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Serbs declare 
independent state 
within Bosnia 

Serb leaders declared ah Independ en t Serbian .. 
republic within Bosfua-Hercegovioa, the athninaiiy 
®ixed Yugoslav republic, following the European. 
Co mmuni ty's decision on Monday tn T Wffngnfop V 
Bosnia’s independence. • • 

Serbs in the republic, the scene of farther ethnic 
violence yesterday, fear becommg a minority 
man independent Bosnia-Hercegovina, separated 
from Serbs elsewhere in the old federation. Page 3 

Olympia ft York, the debt-burdened property 
developer, is-straggling to find a buyer for- a 36-sto- 
rey Toronto office building it-needs to sell to 
fund overdue debt obligations. Page 17 ’. 

Arms cfainu The Bush administratioii has 
brought a civfl. complaint accusing Carlos Cardoen, 
the Chilean arms manufacturer, of money launder¬ 
ing and illegally exporting US material that went 
into cluster bombs sold to Iraq. Page 4 

Nissan Motor, the Japanese car maker, is . 
to invest £20m ($35m) to expand its vehicle design 
and development facilities in the UK Page 10: 

Row grows over Black Soil fleet C 

The row between Russia 


and Ukraine over posses¬ 
sion of the Black Sea 

fleet Vlang pr. 

ously when Russia 
issued a decree claiming 
n ominal control Under . 
the decree the fleet 
will be funded by Russia 
but will remain under 
the joint military com- 

. ___________. manrl of thp 11 -notion 

Commonwealth of inriapanHent states. The Russian 
move followed an identical decree issued by ■ 
Ukraine earlier in the week which was olfmed 
by Leonid Kravchuk, the Ukrainian president, 
pictured above. Page 16; .Ukraine agrees IMF 
membership. Page 2; Shock thdrapy. Page £ 

Export probes Japan's Ministry of International 
Trade and Industry has set up a working group 
to examine a US decision to apply anti-trust laws 
against foreign, companies alleged to have unfairly 
blocked access for US exporters. Page 4 

Iraqi eflknlMlowm Iraq backed down and agreed 
to let the United Nations destroy nuclear arms . 
production facilities atthe al-Atheer complex, 
reducing the chances oflraq rebuilding its nuclear 
programme undetected. 

Ozone loos: The atmosphere over Europe lost 
15 to 20 per cent of its protective ozone layer during; 
the winter but does not haven ton-scale “ozone 
bole”, a scientific team sabi-Bage 9 - 

Banks blamed: Switzertand'&Fettearal Ranking 
Commission has castigated tite 66 or so mostly 
regional Swiss banks lrtvoh»d in Tmicbngto Onml 
Holding, the financial empire of Werner Rey, 
which collapsed a year ago. Pages . 

Civil rights move: The Venezuelan government 
announced it was restoring riyfl lights suspended 
after February’s coup attempt as-rock-throwing ' 
.students clashed with police in an filial demon- . 
stration. Fujimore to give military a free hand. 

Page 16; Spectre of bad eld days. Page 16 ... 

Commerzbank, Germany’s third biggest bank, 
said total operating profits for the first two months 
of the current year rose 75 per cent Page 17 

PM chosen: Thailand’s army commander. 

General Suchinda Kraprayoom who did not stand 
in last month's general election, was appointed 
prime minister as opposition parties and civil 
rights activists continued their campaign for 
an elected premier. Page 5 ' 

Philips, the Dutch electronics company, said' 
it would cut one-third of the U300 jobs in its loss- 
making personal computer operation - the compa¬ 
ny's last remaining computer activity - and 
halt the direct sales of PCs in the US. Page 17 - 

Libya prot es t; A Tripoli mob blocked a motor¬ 
cade carrying a United Nations envoy sent to 
explain a UN resolution imposing sanctions against 
Libya over its refusal to yield two men suspected 
of the 1983 bombing of a US airliner. Page 5 

Elsevier, the Dutch publisher, aims to derive 
45 per cent of its turnover from trade publications 
in the professional, business and educational 
fields by 1996, so putting this sector ahead of- 
its science publishing activities. Page 18 . . 

Exports boosted: The UK’s p h armaceutical 
industry increased its trade surplus with the 
rest of the world in January by 66 per cent com¬ 
pared with the same monthJast year. Page 10 

Charles Jourdan, one of France's best-known 
classic shoe makers, has fallen victim to the down¬ 
turn in the luxury goods industry by being taken 
over by a Hong Kong retailing group. Page 18._ 
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Doubts about govemability after election rebuff to ruling coalition 



By Rofaarl Graham in Rome 

ITALIAN POLiTICIANS turned 
their attention yesterday to the 
problems of forming a new gov¬ 
ernment after Sunday’s general 
election left the outgoing four- 
party coalition with only 47 per 
cent of the vote. ' 

The election result was a sharp 
rebuff to Italy’s long-running 
Christian Democrat authority 
and has created an unprece¬ 
dented fragmentation of parlia¬ 
ment Senior ministers conceded 
this situation had opened up 
grave uncertainties about the 
country’s govemability. 

“What people'have called an 
earthquake is indeed true," Midi 
Mr Enzo Scotti, the Christian 
Democrat interior minister, com¬ 
menting on the final, results. 

“Our country now feces institu¬ 
tional problems, delicate prob¬ 
lems of govemahflity Hnirwii to 
the decisions concerning institu¬ 
tional reform which will now 
have to be taken on board,” he 
said. 

“The road has only just begun 
and we wffl. have to pay heed to 
the wifi of the people in finding 


solutions to problems which have 
been on the table for years.” 

Newspaper headlines yesterday 
proclaimed: “in search of an 
impossible government”, “the 
wall of the Christian Democrats 
has fallen", “nomenclatura dis¬ 
missed", and “four-party coali¬ 
tion buried without heirs”. 

These reflected the mix of 
drama and confusion in the face 
of a countrywide protest vote 
that saw support switch from the 
Christian Democrats and their 
mufti Socialist allies to a range of 
parties across the political spec¬ 
trum. 

Final results showed that 16 
parties would be represented in 
the chamber of deputies. Of 
these, 12 held less than 6 pear cent 
of the vote and only the Christian 
Democrats more than 20 per cent 

The populist Lombard League 
emerged as the main new force, 
capturing 9 per cent of the vote 
nationwide and becoming the 
second largest party in northern 
Italy. Mr Giulio Andreottl, the 
outgoing premier, is due to pres¬ 
ent his resignation later this 
weds to be followed on April 23 
by the first meeting of the new 



Umberto Boss! (above), 
leader of the northern based 
Lombard League, celebrates 
his party’s election success 

legislature. Between April 27 and 
April 30 the new parliamentary 
group is due to be formed. Only 
then will it be possible to talk 
seriously of forming a new gov¬ 
ernment 

However, President Francesco 
Cossiga has pledged to begin 
informal soundings as soon as 
possible. He appears anxious to 

Continued on Page 16 
Angry voice of north. Page 14 
Lex, Page 16 
Bonds level off, Page 23 


RESULTS OP ITALIAN LOWER HOUSE ELECTIONS 


% of votes 

11987) 

GOVERNMENT TOTAL 

48.8 

(53.7) 

Christian Democrats 

29.7 

(34.3) 

Socialists 

13.6 

114 3) 

Liberals 

2.8 

(2.1) 

Social-Democrats 

2.7 

(3.0) 

OPPOSITION TOTAL 

51.2 

(46.3) 

PDS (ex-Communlsts) 

16.1 
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Reconstructed Communists 
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League 
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MSI 

5.4 

(5.9) 

Republicans 
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Greens 
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La Rete 
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Others 

6.3 

(7.1) 


Turnout oMmwrotf uf 00.4 por com compand with 00.4 par com in 1S07 


UK polls show Labour short of majority 


By Iyo Pawiuj^mifitpStophena 
and Pater JlcirWilnLcmdon 

.. ‘ ” 

A HUNG parliament after 
tomorrow’s UK general election 
appeared in prospect last night 
after new opinkm polls showed 
that the opposition Labour party 
had still not achieved the break¬ 
through necessary to give it an 
outright majority of seats. 

A Harris survey showed 
Labour with 40 per cent, the rul¬ 
ing Conservatives with 38 per 
cent and the Liberal Democrats 
with 18 per cent. Another poll, by 
Mori, showed Labour with a 3 
point lead. - 

The new figures came as Mr 
Neil Kinnock, Labour’s leader, 
led a final push for floating vot¬ 
ers by warning that the National 
Health Service was in “mortal 
danger" and accusing the Conser¬ 
vatives of being “all washed up”.. 


-Mr-John Major. Conservative 
prime minister, countered with a 
personal appeal to voters to judge 
him on his record and his ideals 
for the future. He said Labour’s 
programme was a “massacre of 
the innocents by the ignorant”. 

A second survey of board-level 
British executives for the Finan¬ 
cial Times has shown a growing 
concern about the effects of a 
Labour government. 

Only 7 per cent of the 165 exec¬ 
utives, taken from a sample of 
235 interviewed by the Mori poll¬ 
ing organisation at the start of 
the campaign, said Labour's eco¬ 
nomic package would be best for 
business. That compared with 89 
per cent who preferred the bud¬ 
get announced in March by Mr 
Norman Lamont, Conservative 
chancellor of the exchequer. 

The executives acknowledged 
that Labour’s proposals to raise 


the top rate of income Jax from 
40 per cent to 50'per cent' and to 
abolish the salary ceiling on 
which 9 per cent national insur¬ 
ance contributions are paid had 
made personal taxation a much 
more important factor in their 
decision on how to vote. 

An overwhelming 72 per cent 
said management of the economy 
was the most important factor, 
but the proportion citing per¬ 
sonal taxation as a key issue has 
jumped from 27 per cent to 45 per 
cent Some 22 per cent said 
Labour’s higher tax rates would 
mean they were likely to work 
less hard, but 48 per cent said 
they thought the Labour tax 
package would reduce incentives 
for their middle management. 

Most discouraging for Labour 
are the findings that 96 per cent 
think that interest rates would 
have to rise if Labour wins. Some 


83 per cent'expect downward 
pressure on the pound and 38 per 
cent predict a fell in their compa¬ 
nies’ investment spending. 

Yesterday, however, financial 
markets took a more sanguine 
view about the repercussions of a 
possible change in government. 

Japanese and UK institutional 
investors switched money into 
sterling on calculations that a 
Labour administration or a hung 
parliament was unlikely to lead 
to large-scale selling of the 
pound. 

As a result, sterling gained half 
a pfennig against the D-Mark, 
closing in London at DM2.8425. 


Government gilt-edged securities 
gained about half a point 
Over the past few days, mar¬ 
kets have taken heart from 
repeated assertions from Labour 
that it would keep sterling within 
its existing band in the European 
exchange rate mechanism. 

That has calmed investors, who 
last week worried that an incom¬ 
ing Labour administration would 
trigger a run on the pound. 

Election 1992, Pages 6-8 
Editorial comment Page 14 
Joe Eogaly, Page 14 
London stock market Page 27 
Currencies, Page 34 



equities plunge to 
lowest level for 5 Vz years 


By Stefan Wagstyi and EmDco 
Terazono in Tokyo 

JAPANESE EQUITIES plunged 
yesterday to their lowest levels 
for 514 -years, taking-the Nikkei 
index of leading shares below the 
18,000 mark. 

The Nikkei fell 644.82- to 
17.79L55, the lowest it has been 
since November 1986. Brokers 
and businessmen saw little pros¬ 
pect of a recovery, after last 
week’s cut In the official discount 
rate and government spending 
package had failed to boost confi¬ 
dence. . 

“The stock market is now like 
a bottomless swamp,” Mr Yosfai- 
aarl Yamashl.ro. president of 
NKK. the steel'company, told a 
press conference. 

Any hope that last week’s 
action by the authorities might 
restore market confidence has 
been crushed by the selling of 
bank shares. Yesterday the Nik¬ 
kei index of bank stocks fell 89 
per cent; compared with a 3J5 per 
cent decline in the overall index. 

In the past .10 days, bank 
shares have fallen by 20 per cent 
the single biggest element in a 12 
per cent decline in the Nikkei. 
The. market value of Industrial 


Bank of Japan, the country's pre¬ 
mier bank, has fallen by 77 per 
cent from its peak of Yl5,000bn at 
the height of the bull market in 
December 1989. 

Nevertheless, brokers report 
few signs of panic. Turnover in 
the Tokyo Stock Exchange's first 
section totalled just 200m shares 
yesterday, far short of a sell-off. 

Bank shares have faUwn faster 
than most stocks in recent weeks 
because they were bidded up last 
year by investors, principally for¬ 
eign fund managers, who saw the 
stocks as a way of profiting from 
an expected decline in interest 
rates. Banks tend to benefit from 
falling rates because their profit 
margins widen. Rates have 
indeed fallen but bank shares 
have been hit by growing doubts 
about banks’ ea pttel reserves and 
an increasing burden of property- 
related bad debt 

The decline in bank stocks 
should not in itself have much 
direct Impact on banks' commer¬ 
cial operations. It will inhibit 
equity fund-raising but this has 
already been rendered almost 
Impossible by the market's weak¬ 
ness. 

However, by pushing down the 
value of the market as a whole, 
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falling bank shares erode the 
worth of the banks' share portfo¬ 
lios. Since a portion of these port¬ 
folios is counted as capital under 
the rules of tbe Bank for Interna¬ 
tional Settlements, the banks' 
capital base is being eaten away. 

Under BIS rules which come 
into force next year, banks must 
have a minimum ratio of capital 
to assets of 8 per cent. Following 
the latest stock market fall, lead¬ 
ing Japanese banks are now 
probably below this figure, 
though above 7 per cent. They 
can make good the difference by 
raising subordinated debt, as 
they have been doing for much of 
the past two years. 

Meanwhile, the authorities 
showed no sign of planning to 
intervene to prop up the stock 
market. Ministry of Finance min¬ 
istry officials have resisted 
demands from the securities 
industry for action, such as creat¬ 
ing an emergency stock-buying 
fund, on the grounds that a free 
market should find its own level 
But the lower prices fall, the 
stronger are demands for inter¬ 
vention. 


GM coup 
reduces 
power of 
chairman 

By Marlin Dickson in New York 


NON-EXECUTIVE directors of 
General Motors, the struggling 
US car manufacturer, have 
staged a palace coup, reducing 
the power of the company's 
chairman and demoting his Chief 
lieutenant in an effort to speed a 
return to profitability. 

The move is a severe rebuke 
for Mr Robert Stempel. GM 
chairman for the past 20 months, 
who retains the title but has 
been replaced as chairman of the 
board's important executive 
committee, which oversees the 
running of the company between 
board meetings. 

Elis place has been taken by Mr 
John Smale, a former chairman 
of consumer products group 
Procter & Gamble, who has been 
on the GM board for a decade 
and is believed to have played a 
central role in encouraging the 
board shake-up. 

The board announced late on 
Monday that it had replaced Mr 
Lloyd Reuss, GM's 55-year-old 
president and Mr Stempel's long¬ 
time lieutenant, with Mr John 
(“Jack") Smith, bead of GM's 
international operations. Mr 
Smith has also been appointed 
chief operating officer, a title the 
board declined to give Mr Reuss 
when it reluctantly appointed 
him president in 1990 on Mr 
Stempel’s insistence. 

Mr Reuss, who is responsible 
for GM’s North American car 
business, bas been widely critic¬ 
ised for the severity of its losses, 
which totalled some S4.5bn at 
the net level In 1991. Only two 
months ago Mr Stempel, 
responding to rumours that Mr 
Reuss might be ousted, insisted 
that “Lloyd’s my man". 

Mr Smith, 54, is a former chief 
of GM's European operations 
who won praise In the mid-1980s 
for helping turn that business 
from losses into Europe's most 
profitable large manufacturer. 

Mr Stempel has been trying to 
similarly shake-up GM’s bureau¬ 
cratic and inefficient North 
American business and 
announced 70,000 jab losses and 
21 plant closures last December. 

But the board's action shows it 
has grown frustrated at the pace 
of change. It said in a statement 
that: “regaining profitability 
requires a more aggressive man- 


Continued on Page 16 
Impatient GM board. Page 17 
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NEWS: EUROPE 


Delors signals 
more powers 
for Brussels 


Ireland ! Yeltsin to ease economic shock therapy 


By David Buchan in 
Strasbourg 

BRUSSELS will soon 
recommend a startling 
increase in supranational exec¬ 
utive power for the EC as the 
necessary price for enlarging 
the Community, Mr Jacques 
Delors signalled yesterday. 

The Commission report on 
enlargement, due for the Lis¬ 
bon summit, “will come as a 
political, intellectual and insti¬ 
tutional shock to the Twelve 
(existing members! who. in my 
opinion, have not sufficiently 
realised what a Community 
opening up to 35 states would 
be like”, he told MEPs. 

So far. only six countries 
have asked to join the EC. But. 
in what is perhaps an exagger¬ 
ation to magnify the need for 
“big bang" institutional 
change, Mr Delors now evi¬ 
dently assumes far more states 
will soon knock at Brussels* 
door. 

Hitherto, proponents of mini¬ 
mal institutional change. Dke 
Britain which takes over the 
EC presidency later this year, 
had been rather counting on 
Mr Delors to tone down the 
long-stated desire of Mr Frans 
Andriessen. the external 
afEairs commissioner, for EC 
integration to be “deepened" as 
it is “widened". 

But Mr Delors said yester¬ 
day: “We must see that widen¬ 
ing is not at the expense of 
deepening." A very prelimi¬ 
nary draft of the enlargement 


report dating back to last 
November suggested removing 
all member states’ right to 
have at least one Commis¬ 
sioner, cutting the voting 
threshold needed to pass rou¬ 
tine business through the 
Council of Ministers, and 
introducing "a genuine Euro¬ 
pean executive... to imple¬ 
ment external policy". 

MEPs last night voted by 226 
to 63. with 31 abstentions, in 
favour of the Maastricht treaty- 
on political and monetary 
union, despite lengthy criti¬ 
cism of its “shortcomings’*. 

Though the Maastricht pact 
only needs ratification by the 
12 national parliaments, two of 
the latter - the Belgian and 
I talian legislatures - have said 
they will heed Strasbourg’s 
views. But any enlargement of 
ihe EC requires the approval of 
MEPs. who last night put on 
record their pre-condition that 
the EC’s “democratic deficit” 
must be remedied before new 
countries join it 
■ The European People’s Party 
(EPP.» of 122 Christian Demo¬ 
crat MEPs last night voted 
by a two-to-one majority to 
admit as full members the 
32-strong band of UK Tory 
MEPs. plus two Danish conser¬ 
vatives. 

This ends the isolation - 
especially marked during the 
Thatcher years - of Tory 
MEPs who will now be part of 
one of Strasbourg’s two big 
battalions. The largest is the 
130-strong Socialist group. 


Daimler-Benz to be ordered 
to pay extra for Berlin site 


BRUSSELS will shortly call on 
Berlin to demand a substantial 
additional payment from 
Daimler-Benz for the prime-site 
property the company bought 
from the city two years ago, a 
senior official said yesterday, 
writes Leslie Colitt in Berlin. 

An investigation was 
launched by the EC to deter¬ 
mine whether Daimler-Benz 
and Sony had received illegal 
subsidies from the city to buy 


real estate for offices on Pots- 
damer Platz. The square was 
the heart of pre-war Berlin and 
was bisected by the Wall 
The Commission told the 
Bonn government that 
Daimler-Benz would be asked 
to pay nearly DM34m (£12m) In 
addition to the DMS3m it origi¬ 
nally paid. Berlin sharply crit¬ 
icised the decision as likely to 
deter investors but said it 
expected Daimler-Benz to pay. 


announces 

abortion 

referendum 

By Tim Coone, Dublin 

THE IRISH government last 
night announced it intends to 
hold a new referendum on 
abortion, aimed at guarantee¬ 
ing the right to travel outside 
the country and to receive 
abortion information within 
Ireland. 

The move follows the rejec¬ 
tion hours earlier by most of 
Ireland's EC partners to amend 
a protocol to the Maastricht 
Treaty which would have 
attempted to achieve the same 
objective but which at the 
same time protects Ireland's 
constitutional ban on abortion. 
No date has been fixed for the 
referendum. 

The issue is rapidly becom¬ 
ing a legal and political night¬ 
mare for the government. 

Two months ago. the prime 
minister, Mr Albert Reynolds, 
said that such a referendum 
was unnecessary and would 
only be considered “as a last 
resort”. 

Mr Reynolds has come under 
increasing pressure from right- 
to-iife campaigners wi thin his 
Fianna Fail party, to hold an 
abortion referendum, following 
a Supreme Court ruling last 
month allowing a 14-year-old 
rape victim to travel to Britain 
to ter mina te her pregnancy. 

A High Court injunction had 
earlier prevented her from 
doing so, on the basis of a 1983 
constitutional amendment 
guaranteeing the right to life. 

The Supreme Court ruling 
has effectively established the 
right to abortion in Ireland for 
women who face a threat to 
their lives, including the threat 
of suicide, but the judges also 
concluded that where such a 
threat to the life of the mother 
does not exist, then pregnant 
women seeking an abortion 
abroad can legally be pre¬ 
vented from doing so. 

Mr Alan Shatter, the justice 
spokesman for the opposition 
fine Gael party said yesterday 
that he welcomed the govern¬ 
ment decision. 

Mr Dick Spring, the Labour 
Party leader, said that the ref¬ 
erendum should be held before 
the Maastricht vote, scheduled 
for June. 


By John Lloyd in Moscow 

MR Boris Yeltsin, the Russian 
President, yesterday appeared 
to have saved both his govern¬ 
ment and its economic reforms 
from early destruction, at the 
cost of further promises of 
assistance to the low paid, 
industries and agriculture. 

Both Mr Yeltsin and Mr 
Yegor Gaidar, the first deputy 
prime minister who spoke 
briefly after the president, 
were received sceptically and 
largely in silence. Only when 
Mr Yeltsin sought to blame 
some of the difficulties on the 
previous Soviet governments 
of Mr Nikolai Ryzkov and Mr 
Valentin Pavlov did the mut¬ 
tering in the audience rise by 
several disapproving decibels, 
forcing him to stop to allow Mr 
Ruslan Khasbalatov. the 
speaker, to appeal lor silence. 

Mr Yeltsin mentioned nei¬ 
ther the promised liberalisa¬ 
tion of energy prices set for 
June, which he is believed to 
have doubts about, nor the 
assistance promised by the 
International Monetary Fund 
and the Group of Seven coun¬ 
tries, which is unpopular with 
many of the deputies. He left 
both to the staccato speech of 
Mr Gaidar, who said the $24bn 
(£l3.9bn) assistance promised 
last week was “comparable to 
the Marshall Plan for Europe 
after the war". 

Mr Yeltsin blamed the gov¬ 
ernment for underestimating 
the extent of the price rises 
and for the slow pace of priva¬ 
tisation. He said privatisation 



A Russian officer h a gglfng yesterday with a Vietnamese vendor at a Moscow street market 


WOUld now be hagtenaH t cinre 
RiiR«ria must “create mminnc of 
owners of property and not 
hundreds of millionaires”. 

The president said the policy 
of the government required 
correction especially in the 
area of social welfare. Further 
credits would be given to 
industry and agriculture for 
investment and that further 
large grants would be made to 


military enterprises for their 
conversion programmes. 

Mr Gaidar accepted the 
government had been wrong 
about the effects of the price 
rises, but, like Mr Yeltsin, 
claimed the market economy 
was beginning to work, and 
that “unique pre-conditions for 
the economic recovery of Rus¬ 
sia have been created**. 

“Russia has the chance to 


enter a period of economic 
growth... it would be a crime 
to turn away from this road.” 
He miH the government would 
now «*bgngiP the em phasis of 

reform, moving away from 
shock therapy- towards “a 
broad programme of transform¬ 
ing the economy". 

It now seems certain that the 
crisis In industry - where 
unpaid debts amount to 


Ukraine agrees IMF membership terms 


By George Graham in 
Washington 

UKRAINE has agreed on terms 
to join the International Mone¬ 
tary Fund and hopes to become 
a fully-fledged member of the 
Washington-based institution 
by the beginning of next 
month. 

Mr Hryhory Pyatachenko, 
Ukraine’s finance minister, 
said he had accepted the IMF 
quota of 0.69 per cent which 
had been proposed to him, 
though Ukrainian officials said 
they were disappointed that it 
was not higher. 

This quota would give the 
former Soviet republic access 
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to IMF financing of np to 
approximately $lbn a year. If 
the IMF can complete its $80bn 
quota increase - an operation 
which is currently held up by 
the US’s refusal to authorise 
its 512bn Share — this financ ial 
access would increase to 
approximately $L5bn a year. 

Russia, the largest of the for¬ 
mer Soviet republics, agreed 
rarjipr this month on a quota 
of 3 per cent 

Mr Michel Camdessus, man¬ 
aging director of the IMF, com¬ 
plimented the Ukrainian gov¬ 
ernment after his meprtng with 
Mr Pyatachenko on its *com ; 
mitment to a market economy 
and to the integration of 

UN warning 
on Cyprus 
peace force 

THE UN peace-keeping force in 
Cyprus, in place since 1964 and 
deep in debt, may have to be 
withdrawn with unforeseeable 
consequences for the island 
and the immediate region, 
writes Michael Littlejohns in 
New York. 

Mr Boutros Boutros Ghali, 
the UN secretary-general, 
issued the warning last night 
in a highly pessimistic report 
to the Security Council 

After talks last month with 
Cypriot leaders Mr Boutros 
Ghali said no progress towards 
a settlement was recorded and 
“in certain areas there has 
even been regression". 

Mores in dispute 
at Bank of Italy 

A long-running wages and con¬ 
ditions dispute involving the 
bulk of the 9,400 employees at 
the Bank of Italy has readied 
partial -solution following 
agreement between the central 
bank and union representa¬ 
tives on a new package after 
three days’ negotations, writes 

Haig gjmonian in Milan. 

However, the deal has been 
rejected by independent groups 
outside the mainstream trade 
unions, meaning that selective 
strikes in key departments are 
set to continue. Among oppo¬ 
nents of the settlement Is FaM, 
the bank's biggest union. 


The FlnaU I Tims (Earope) Ltd 
Published by Tbe Financial Times 
(Europe) GmbH, Frankfurt Branch, 
Nibclungeoplalz 3. 6000 

Frankfurt-am-Main I: Tel e pho ne 49 69 
IS68J0; Fax 49 69 5964481: Telex 
416193. Represented by E. Hugo, 
Managing Director. Printer: DVM 
GmbH-Hflrriyet International. 6078 
Neu-fienberg 4, Frankfort, RmoauVe 
editor Richard Lara ben. Financial 
Times, Number One Southwark Bridge, 
London SEI 9HL. The Fmancal Timet 
Ltd, 1992. 


R eg istered Office: Number One. 
Sondmuk Bridge. London SEI 9HL, 
Company i n corp ora ted under Ihe laws 
of England and Wales, Chairman: 
D.EJ*. Palmer. Main sharehohfaa: The 
Financial Times ilmiml, The Financial 
Newt Limited Publishing director J. 
Rolley. 168- Roc de RnolL 75044 Puis 
Cedes 01. TeL- <DI) 4297 0621: Fax: (01) 
4297 0629. Editor: Richard 

UmbertJPrinteR 5A Nord Eclair. 15/21 
Rne de Cbue, 59IOO Roobaix Cbdex I. 
ISSN: ISSN 1148-2753. Commission 
Paritairc No. 67SOSD. 

Financial Times (Scandipavia) 
Vlmmelskaftel 42A. DK-II6I 
Copcnhagen-K, Denmark. Telephone 
(33) 13 44 41. Fax (33) 935335. 


Ukraine into the international 

economic community”. He also 
welcomed Ukraine’s decision to. 
accept joint responsibility for 
toe debt of the former Soviet 
Union, a move which he said 
“can only enhance Ukraine's 
standing in the eyes of the 
international financial commu¬ 
nity". 

Mr Pyatachenko said that his 
country faced a hard task in 

addr essing its wnn nmin irnhal - 

ances and in converting away 
from an economy dominated 
by military industries.. He 
warned that industrial produc¬ 
tion would fall by ID to 12 per 
cent this year, and that infla¬ 
tion could reach 40 per cent. 


but said his government was 
taking drastic measures to cut 
its budget deficit from 14 per 
cent of gross national product 
in 1991 to 2 per cent this year. 

Meanwhile, Mr James Baker, 
the US secretary of state, 
warned Ukraine that US aid 
could be cut if tbe republic 
does not honour Jts. promise to 
send Soviet tactical nuclear 
weapons on its territory to 
Russia for dismantling. 

“We will be assisting first 
and foremost those nations 
who iiRinnmitTate thph- commit¬ 
ment to freedom, to democracy 
and to free markets - and to 
rnirinar safety and responsibil¬ 
ity." Mr Baker said. 


Sweden reports rise 
in its export orders 


By Sara Webb in Stockholm 

THE Swedish economy has 
started to see toe first signs of 
a recovery in export orders, 
according to a report by toe 
National Institute of Economic 
Research yesterday. 

For the first time since 
autumn 1909, more Swedish 
companies saw an increase in 
export orders than reported a 
decrease, according to the 
Institute's Business Tendency 
Survey for the first quarter of 
1992. The pick-up in export 
orders came mainly from the 
US and newly industrialised 
countries, the Institute said. 

While domestic demand 
remains weak, companies 
expect export orders to 
increase in the second quarter 
of 1992, particularly for for¬ 


estry products and engineering 
goods. 

The survey reports a further 
foil in industrial production, 
with 30 per emit of companies 
reporting cuts in volumes, parr 
ticularly in the construction 
materials, engineering, and 
metal industry sectors. 

“The production plans for 
the current quarter and for the 
second half of 1992 do point to 
an increase but any expansion 
this year may be markedly 
restricted by excessively large 
stocks-of-finished goods,” the 
report says. Nearly half the 
1,862 companies questioned 
have cut jobs. 

■ Unemployment in Sweden 
rose to 4 2 per cent in March, 
the highest since records began 
in tire 1970s, according to the 
Central Statistics Bureau. 


RbsSOObn - will receive more 
attention, together with the 
promised Rbs 200 bn la credits. 

Mr Vladimir Shumeiko,' an 
ally of Mr ghasbnlatov's aid 
his deputy in charge of eco¬ 
nomic reform, c alled for the 
creation of a "powerful centre 
tor the administration of indus¬ 
try 5 " and for a revamped indus¬ 
trial ministry. This would rep- 
resent the interests of state 
enterprises - which constitute 
88 per cent of output - in the 
heart of government Mr Shu- 

meiko may himself take the 
post erf industry minis ter in a 
farther cabinet reshuffle. 

He said Mr Yeltsin had 
already promised to amend the 
privatisation legislation to 
allow managers to take 
between 10-20 per cent of ihe 
stock of privatised companies. 
■ Japan is likely to put up 
about Slbn (£S7QmJ for a bind 
to help Russia stabilise the 
rouble and will come np with 
an overall policy on a western 
aid plan by the end of April, 
government officials said in 
Tokyo, agencies report. - - 
Meanwhile, Mr Jacques 
A +taH, president of the Euro¬ 
pean Bank for Reconstruction 
and Development, said the 
Group of Seven’s pledge of 
S24bn in aid to Russia is only 
half the amount really needed 
by the Commonwealth of Inde¬ 
pendent States. The total con¬ 
sists of a S6bn fund to stabilise 
the rouble and $l£bn in bal¬ 
ance of payments support. Mr 
Attali said the aid package is 
only funds "either already 
announced or in the air”. 

Computer to 
replace 60 m 
VAT forms 

A new computer system 
Unking the EC’s national tax 
administrations should be 
ready by November 2. to 
enable Community businesses 
to prepare for the single mar¬ 
ket regime for monitoring 
value added tax (VAT) on 
cross-border sales, writes 
Andrew Hill in Brussels. 

European Commission offi¬ 
cials said they had signed con¬ 
tracts with SOF-X Marben 
Group, a Franco-Belglan soft¬ 
ware company, which will 
work on the system with NCR 
and Interpac. They would not 
reveal the value of the con¬ 
tract, but the Commission wilt 
spend up to Ecu8.7m ((10.8m) 
this year on development and 
on initial running of the sys¬ 
tem. 

From January 1, 1993, bor¬ 
der VAT checks should disap¬ 
pear and the computer system 
win replace some 60 m forms, 
currently used for monitoring 
VAT returns on cross-border 
trade. Under tbe transitional 
VAT regime, cross-border sales 
will still be zero-rated for VAT 
provided the customer and 
seller are registered, and tbe 
customer will pay VAT at local 
rates. Each quarter, traders 
will have to provide their reg¬ 
istration number and those of 
their customers to their 
national tax authority, as well 
as the value of mI« ma de to 
each intra-Commnnlty cus¬ 
tomer. The computer system 
will be used by member states 
to exchange information, and, 
from November, traders them¬ 
selves will be aide to ro pfh-m 
the VAT status of their cus¬ 
tomers via the computer. 
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.* Two quit ethnically divided republic’s collective leadership, sparking fears of deepening turmoil and bloodshed 



By Laura Sifter tn Belgrade 
and Andrew Hill in Brussels 

SERB leaders yesterday 
declared an indepe nden t Ser¬ 
bian republic within Bosnia* 
Hercegovina, the ethnically 
mixed Yugoslav republic, fol¬ 
lowing the European. Commu¬ 
nity’s decision cm Monday to 
recognise Bosnia's indepen¬ 
dence. 

Serbs in the republic, where 
there was further ethnic vio¬ 
lence yesterday/ fear becoming 
a minority in an Independent 
Bosnia-Hercegovina, separated 
from Serbs elsewhere in the' 
fbrmer federation. 

Yugoslav air force jets were 
reported yesterday to have 
launched two strikes against 
targets in western Bosnia. Five 
people were killed when jets 
attacked the predominantly 
Croat towns of Listica and Cit- 
luk, according to emergency 
council officials in Stroki Bri- 
jeg, in the south-west' - 

The federal air force said the 
attacks were launched in 


response to provocations on 
^hostile -military targets" con¬ 
trolled by. 'ideal Croat units. 
Radio Sarajevo reported fierce 
clashesaround Muster, 
miles-north-east of listica, 
where the federal army said 
the airport came : onder attack. 

The army denied the raid, 
but said it attacked; military 
installations hr two Croat-pop¬ 
ulated towns nearby. 1 

Thu - rflgfgmrHnp of Bosnia's 
Serb leaders fcom the repub- 
Kcfa collective' le a d^r g i i T yes¬ 
terday sparked fears of deepen- 
ingtarmoflandWoodsheck Mrs- 
Bfljana Plavsic and Mr Nikola 
Koljevicy the two Serb repre¬ 
sentatives, resigned after 
itofarihg jm independent Ser- 
bian republic. They said the' 
Sertrian.RepublicofBosnia 
would-remain in. Yugoslavia, 
joining. Serbia /and its - ally, 
Montenegro. -' ->• 

, Yesterday the US recognised 
the' independence of Bosnia- 
Hercegoviha, and of Croatia 
and Slovenia. It follows the 
EC's decision on Monday to 


recognise Bosnia mid Uft sanc¬ 
tions against Serbia.. 

. Mr James Baker, the US sec¬ 
retary of state, welcomed the 
co-operative EC-US approach 
to diplomatic relations with 
new independent states.. 

Dozens of Moslems, Serbs/ 
and Croats - . Bosnia’s main 
ethnic groups t have, died in 
. the. past week as Bosnia's 
national leaders have failed to 
agree, oh a constitution. Most 
Serbs, who make up a third of 
’ the 4.4m popnlatiaxvoppose an 
Independent Bosnia. The. Mos¬ 
lems and Croats favour inde¬ 
pendence. 

. European observers yester¬ 
day agreed the Safe-controlled 
army- win play-a key role in 
determining the course of 
“eventsiih Bosnia amid growing. 

- signs that the army has distrib¬ 
uted weapons and redeployed 
troops in-Serb-populated areas. 

. Meanwhile . in Sarajevo, the 
capital, was placed under cur¬ 
few. Sdhools were closed arid 
there was panic buying at the 

- few shops that opened. 



Ethnic Croatians in Bosnia arriving in the town of Ktzpres after fleeing Serbian bombing raids on their homes 


Europe’s ozone layer shrinks 
by 20% to record low levels 


By Cttve Cookson, 

Science Editor 

THE atmosphere over. Europe 
lost IS to 20 per cent of its 
protective ozone layer during 
the winter but does not have a 
full-scale “ozone hole”, ah 
international scientific team 
said yesterday. 

Results from the European 
Arctic Stratospheric Ozone 
Experiment (Easoe) show that 
ozone levels readied a record 
low over much of the northern 
hemisphere, as chlorofluoro¬ 
carbon (CFC) chemicals com¬ 
bined with natural pollutants 
from the Mount Pinatubo vol¬ 
canic eruption to create 
“highly perturbed conditions” 
in the stxatosfihera. 1 

The Easoe scientists say the 
ozone loss Is more serious than 
they expected when the £I4m 
experiment started in the 


autumn. But it does not match 
the most alarming predictions 
made two months ago when 
Easoe and Nasa, the US space . 
agency, released preliminary 
measurements of ozone 
destruction; some environmen¬ 
tal specialists said then that an 
Arctic ozone hole: mould 
develop this spring. - 
. An Antarctic hole started to 
appear annually in the 1960s as 
a result of CFCs building up in 
the atmosphere. This has 
increased the amount of harm¬ 
ful ultraviolet radiation from 
the sun reaching the ground 
dazing the southern spring. 

However, the northern hemi¬ 
sphere ozone layer began to 
recover shghfly during Febru¬ 
ary and March , with levels 5 to 
IS per cent down on the 
long-term average.. 

Although-no Arctic ozone 
hole will appear this year. 


according to Easoe, “scientists 
have seen conditions which 
could lead to an ozone hole if a 
future winter was longer and 
colder - and especially as 
stratospheric chlorine [from 
CFCs in the upper atmosphere] 
is expected to increase into the 
wprt century." 

Scientists on the UK-based 
European Ozone Secretariat, 
which co-ordinates Easoe, say 
their findings add urgency to 
United Nations negotiations to 
bring forward a global ban on 
CFCs and related chemicals 
under the Montreal protocol. A 
ministerial m eeting planned 
for November in Copenhagen 
is expected to agree to phase 
out ozone-destroying chemicals 
by the be ginning of 1996. 

The environmental groups 
said the evidence supported 
their demands for an immedi¬ 
ate ban-on CFC production. 


Portugal undaunted by challenge of 
race to catch up richer EC nations 


By Patrick Bfaim In Lisbon 

THE escudo's entry into the 
exchange rate mechanism of 
the European Monetary Sys¬ 
tem last weekend demonstrates 
the Portuguese government's 
unwavering commitment to 
carry through fully its eco¬ 
nomic programme of conver¬ 
gence with its richer EC part¬ 
ners, says Mr Jorge Braga de 
Macedo, finan ce minister. 

“This is an example of what 
we are doing to favour eco¬ 
nomic rationalisation by enter¬ 
prises. To provide them with a 
dear environment where they 
can mak e their decisions in the 
besi.possible way. This is why. 
we are determined to eradicate 
inflation,” he said in an inter¬ 
view.- 

He is undaunted by the chal¬ 
lenges and risks that Portugal 


may face as it seeks to catch 
up with its European partners, 
and rejects any suggestion that 
the government's economic 
convergence programme could 
be over-ambitious. 

Curbing the public defidt. to 
around 3 per cent of GDP by 
1997, is a key component of 
convergence. The government 
aims to reduce the defidt from 
66 per cent of GDP in 1991 to 
5.2 per cent this year, despite a 
strong rise in expenditure. 

Increases In value added 
taxes which met widespread 
criticism were inevitable 
because of the need to harmon¬ 
ise tax rates within the EC, he 
says. 

He admits current expendi¬ 
ture is “too high" - some 
economists calculate it has 
risen by 36 per cent in this 
year's budget. He says further 


efforts will be needed to bring 
expenditure down, but insists 
this can be only be done gradu¬ 
ally through negotiations with 
public sector trade unions. 

“We have a programme of 
gradual reduction of the num¬ 
ber of employees, to induce 
mobility and enhance produc¬ 
tivity,” he says. This will help 
also to release pressures and 
shortages in the labour market 
- the consequence of a low 4 
per cent unemployment rate. 

Wages have been “a serious 
constraint on public sector 
finances," he says. In this 
year’s pay round, the govern¬ 
ment initially offered 6.5 per 
cent. This was rejected by the 
unions and after a series of 
strikes and protests, a 9.75 per 
cent deal was struck. The min¬ 
ister says real wages in the 
public sector rose only L75 per 


cent, on the basis of an infla¬ 
tion forecast of 8 per cent 

Public sector wages are cal¬ 
culated on the basis of a fore¬ 
cast for infla tion with addi¬ 
tional increases for 
productivity and for real 
incomes convergence. The plan 
is to maintain this formula 
along with the government's 
inflation targets of 46 per cent 
in 1993-95. Mr Braga de Macedo 
believes this can be achieved. 
“It was extremely difficult (to 
reach agreement). I think this 
year was the toughest. It was 
necessary to break the wage 
inflation mold, now it’s a ques¬ 
tion of preserving the gains 
(achieved)," he says. 

By seeking to win popular 
agreement for wage restraint, 
it was possible to reduce infla¬ 
tion “without tears," he says. 


Swiss banks 
castigated 
for Omni 
‘carelessness’ 


By Frances Williams in 
Geneva 

SWITZERLAND'S Federal 
Banking Commission has 
castigated the 50 or so mostly 
regional Swiss banks involved 
in lending to Omni Holding, 
the financial empire of Mr 
Werner Rey, which collapsed a 
year ago. 

In its annual report for 1991 
published yesterday, the 
regulatory body says tbe 
“carelessness" with which 
some loans to Omni and Rey 
were granted was not 
“compatible with the diligence 
of a serious banker”. 

The Commission notes that 
more than half of loans to 
O mni were made on an 
unsecured basis, and many 
were granted without adequate 
documentation or adherence to 
proper procedures. 

At the end of 1990, lending to 
Omni amounted to SFrl.4bn. 
(£530mj including Mr Rey's 
private debt to Swiss banks of 
SFr306m. 

He filed for personal 
bankruptcy last September. 
Including debts to foreign 
banks, Mr Rey and Omni owe 
more than SFr2bn. the 
Commission estimates. 

The Commission says it 
believes tbe banks have 
learned their lesson from the 
Omni collapse, Switzerland's 
biggest corporate failure. In six 
banks, including Swiss Bank 
Corporation, the country's 
second largest bank, those 
responsible have resigned or 
been dismissed, and 
proceedings are pending in two 
others. 

It is not yet clear how much 
creditors will recoup of their 
Omni loans, but many small 
regional banks have been 
obliged to make big provisions 
for bad debt. 

This has added to financial 
pressures from the downturn 
in Switzerland's property 
market, which led to failure of 
a small regional bank in Thun 
last October. 

The Banking Commission 
warns that the position of 
regional banks, which are 
heavily dependent on property 
lending, could worsen further 
this year. 
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Argentina clinches 
debt deal with banks 


ARGENTINA and its 
international bank creditors 
yesterday secured an impor¬ 
tant outline accord aimed at 
reducing the government’s for¬ 
eign debt burden. 

The agreement was achieved 
in ail-night talks which fin¬ 
ished at Sam yesterday in 
Santo Domingo, where the 
Inter-American Development 
Bank is holding its annual 
meeting. 

Mr Domingo Cavallo. the 
Argentine finance minister, 
who led the negotiating team, 
said he was sure the accord 
would represent “a turning 
point in the Argentine econ¬ 
omy". 

It was described by Mr 
David Mulford. US Treasury 
under-secretary for interna¬ 
tional affairs as “one of the 
most important agreements 
achieved in recent years". He 
praised Mr Cavallo for “vision 
and courage” and the banks for 
a "constructive and statesman¬ 
like attitude" to the negotia¬ 
tions. 

The outline accord took two 


By Stephen Fidler 
in Santo Domingo 


months to reach, the fastest 
negotiation yet of a debt reduc¬ 
tion accord, said Mr William 
Rhodes, the Citicorp vice-chair¬ 
man, who headed the 13-bank 
negotiating team. 

The Citicorp chief said it 
would allow Argentina greater 
access to the international cap¬ 
ital markets. 

The agreement covered 
$ 23 bn in medium-term debt 
owed to banks and SSbn in 
arrears on interest. 

Banks holding the medium- 
term debt may exchange it for 

• 30 -year bonds at a discount 
to face value of 35 per cent, 
with interest at London inter¬ 
bank offered rates plus H Per 
cent, and carrying collateral to 
guarantee 12 months of inter¬ 
est payments. 

• 30-year bonds with the same 
face value as the debt, with 
interest rates rising in steps 


from 4 per cent in year one to 6 
per cent in years seven to 30. 
They have a 12-month interest 
guarantee. 

The arrears are being 
restructured as follows: 

When the deal is completed 
Argentina will pay 3400m In 
cash and $300m worth of 
Argentine zero-coupon notes 
fully collateralised by US Trea¬ 
sury paper. 

The rest will be settled by 
the issue of 12-year Argentine 
bonds carrying interest at 
Libor plus S per cent. The 
bonds will amortise in 19 semi¬ 
annual instalments starting 
after three years. 

Negotiations will continue to 
finalise de tails of the accord, 
which will then be sent oat for 
agreement to all bank credi¬ 
tors. 

Mr Rhndp s y?id his discus¬ 
sions with Brazilian officials in 
Santo Domingo indicated a 
strong commitment on both 
sides to move ahead on an out¬ 
line accord for Brazil. 

Negotiations restart later 
this month. 


US government says Chilean 
exported bomb parts for Iraq 


By Alan Friedman 
In New York 

THE Bush Administration, 
after 18 months of Intensive 
investigation by its Customs 
Service, has brought a civil 
complaint accusing Mr Carlos 
Cardoen. the Chilean arms 
manufacturer, of money-laun¬ 
dering and illegally exporting 
US material used to make clus¬ 
ter bombs for Iraq. 

Ms Carol Hallet, customs 
commissioner, said the US filed 
a legal action to seize S33m of 
bank accounts and Florida 
properties owned by Mr Car¬ 
doen because of the illegal 
exports. Ms Hallet said Mr Car¬ 
doen was accused of illegally 
shipping from the US to Chile 
about 100 tonnes of munitions- 
grade zirconium, a key metal 
used in making cluster bombs. 
Teledyne Wah Chung, an Ore¬ 
gon company, was named as 


the zirconium supplier in the 
suit against Mr Cardoen. 

No charges have been filed 
against Teledyne. 

The US government suit 
states that Mr Cardoen - a 
mysterious figure who was Mr 
Saddam Hussein’s biggest sup¬ 
plier of cluster bombs and fac¬ 
tory technology - laundered 
more than $200m of profits 
from cluster bomb sales 
through Geneva and Miami. 
Some profits were used to buy 
Florida real estate. 

Mr Cardoen has had an 
ambiguous relationship with 
the US and last year denied 
having worked with the Cen¬ 
tral Intelligence Agency to 
clandestinely channel military 
products to Iraq. At a Miami 
press conference, US officials 
said they found no evidence of 
meetings between Mr Cardoen 
and Mr Robert Gates. CIA 
director, who himself denied 


reports of such meetings. 

Ms Hallet said Mr Cardoen 
was “one of the world's most 
notorious merchants of death”. 

A joint investigation by the 
Financial Times and ABC 
News/Nightline last year 
uncovered an April 1987 cable 
from the US embassy in Sant¬ 
iago to Washington in which 
Mr Cardoen was described as 
“a responsible recipient of US 
products". The cable also con¬ 
tained details of Mr Cardoen's 
cluster bomb sales to Iraq. 

Mr Cardoen and the CIA last 
year denied they had any 
“direct or indirect" relation¬ 
ship. But the FT/ABC investi¬ 
gation learned that the late Mr 
James Theberge, US ambassa¬ 
dor to Chile until 1985, worked 
in 1987 and 1988 both as a 
member of the CIA's Foreign 
Intelligence Review Board and 
as Mr Cardoen’s Washington- 
based representative. 



Last-minute efforts: California’s former governor Jerry Brown, who is seeking the Democratic party's nomination in the US 
presidential race, is surrounded by supporters yesterday in the run-up to toe crucial New York primary 

Caribbean growth rate falters 

The region has been hit by world recession, writes Canute James 


C ARIBBEAN economies recorded 
lower than expected growth last 
year mainly because of recession in 
North America and Europe, and will fare 
no better until the industrialised econo¬ 
mies recover, according to the Caribbean 
Development Bank. 

Reporting on the economic performance 
of its 17 borrowing members, the Barba¬ 
dos-based bank said the Caribbean had 
been also affected by the Gulf war and by 
reluctance of some governments to imple¬ 
ment economic adjustment policies. “Most 
countries reported significant slowdown in 
the rate of economic growth while those 
reporting increases remained concerned 
about the need to attain sustainable levels 
of output growth," said the CDB. 

In attempting to deal with the problems, 
several countries improved the manage¬ 
ment of their fiscal accounts, while using 
monetary and exchange rate policies to 
improve the competitiveness of their 
exports, the report added. 

Guyana and Jamaica completely liberal¬ 
ised their foreign exchange markets and 
there was a start or expansion of pro¬ 


grammes to sell off state-owned enter¬ 
prises in Barbados. Grenada, Guyana and 
Jamaica. However, the bank said this had 
not prevented increasing fiscal deficits 
which led some countries to rely more and 
more on domestic sources for financing 
the shortfalls, putting pressure on domes¬ 
tic Interest rates. 

The recession in industrialised countries 
affected all major sectors of the region’s 
economies. Tourism suffered, said the 
CDB, because of "the continued slowdown 
In economic activity in the US, together 
with the outbreak of war in the Persian 
Guff which exacerbated fears about the 
safety of air travel” 

Export trade outside the Caribbean Com¬ 
munity (Caricom) was depressed by the 
recession in the major markets, and this 
was compounded by otter developments 
such as the reduction of the region’s sugar 
quota to the US. 

The bank said this was of major con¬ 
cern, and reported that a 35 per cent quota 
cut by the US last year would reduce toe 
Caribbean's e x po rt earnings si gnificantly 
as it will be forced to sell more sugar at 


world market prices which are lower than 
the preferential price paid by the US. 

Reduced production also troubled the 
regional sugar industry last year, said the 
CDB, with cumulative output falling by 3 
percent 

The region’s bauxite producers, Jamaica 
and Guyana, suffered, from weak world 
prices and a loss of markets following the 
collapse of the Soviet Union. Despite an 
increase in production, and exports by 
Jamaica last year the island's gross earn¬ 
ings declined, the CDB said. 

The region's banana output declined by 
almost 12 per cent last year, and there is 
growing uncertainty over the Caribbean's 
preferential mar ket in Europe with the 
creation of a single market next year. The 
manufacturing and construction sectors 
also declined, the report said. 

The bank’s forecast win bring little com¬ 
fort to Caribbean governments. It said 
prospects for improvement in economic 
performance in 1992 were not encouraging. 
These prospects depended on the .emer¬ 
gence of the long-awaited recovery in the 
US and Europe. 


Mexico to 
privatise 
two TV 
stations 


By Damian Fraser 

In Mexico City 

THE Mexican government has 
taken a small step towards 
reducing its grip over the 
na tio nal media by announcing 
It will sefi off two television 
stations and toe newspaper El 
NarionaL 

Channels 7 and 13 have a 
tiny market share but they 
offer national penetration and 
toe ability to compete with 
Mexico's television giant, Tel¬ 
evisa, which has about 90 pa 
cent of toe Mexican television 
market 

Grupo Vargas, with more 
than 100,000 subscribers to its 

pay-as-you-view Multivison 

channel, is likely to be one of 
toe strongest bidders, given 
that Televisa has been ruled 
out of the auction. 

El Naciooal, funded and 
owned by the government, 
closely follows toe official line 
In editorials, although of late 
reporting has become more 
objective and readership has 
increased. The newspaper does 
not make money, and In toe 
absence of a buyer, toe govern¬ 
ment may retain it. 

Even if It is sold, the govern¬ 
ment’s more Indirect influence 
over the press will continue. 
Alm ost all Mexican newspa¬ 
pers depend on government 
advertising or subsidies to 
make money, and many jour¬ 
nalists rely on a monthly 
embute (a stipend) from toe 
department they cover, to 
boost their miserable wages. 
The result is self-censorship, 
and occasionally, more direct 
government controL It Is an 
arrangement difficult to 
change since it suits bath the 
newspaper owners and the 
government 

Independent newspapers and 
ma gazines have been flourisb- 
ing,attracting more readers 
and advertisers, but in the 
provinces independent journal¬ 
ism can be highly dangerous. 
During the presidency of Mr 
Carlos Salinas de Gortarl 17 
journalists have been killed 
according to FEN Interna¬ 
tional. usually for op setting 
local policeman, drug dealers, 
or caciques (local strongmen). 
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NEWS: WORLD TRADE 


Protectionism ‘will hit EC most’ 


By Christopher Parkes in 
Bonn 

THE European Community, 
and Germany in particular, 
stand to lose most if the Uru¬ 
guay Round under the General 
Agreement on Tariffs and 
Trade fGatt) fails, according to 
the BDI, Germany's leading 
industry association. Economic 
and political reforms in eastern 
Europe would also be threat¬ 
ened, and the danger of mass 
migration to the west would be 
increased. 

A drift back into protection¬ 
ism could be “devastating,” 
according to Mr Heinrich 
Weiss, association president. 

Condemning the EC’s “ineffi¬ 
cient and unfair" common agri¬ 
cultural policy and special pro¬ 
tection afforded farmers, Mr 
Weiss demanded determined 
reform. Concern over prospects 
for the talks has risen in Ger¬ 


many. where room for political 
manoeuvre is limited by- 
Bonn’s long-standing special 
relationship with France, the 
main opponent of agricultural 
concessions demanded chiefly 
by the US. 

It was paradoxical that farm¬ 
ing, which contributed just 3.5 
per cent of net value added in 
the Community and 2 per cent 
in Germany, should be a stum¬ 
bling block, Mr Weiss said in a 
report just published. 

Germany derived 32 per cent 
of national income from 
exports, compared with U per 
cent in Japan and 10 per cent 
in the US. More than 60 per 
cent of mechanical e ng ineering 
jobs were export-related, 51 per 
cent in the motor industry. 57 
per cent in chemicals and 46 
per cent in electrical engineer¬ 
ing. the report said. 

The Community, accounting 
for 40 per cent of world trade. 


was the world’s biggest export 
region, even after allowing for 
intra-member dealings and 
would therefore be hardest hit 
by any relapse into protection¬ 
ism. 

The results would include: 

• Higher producer and con¬ 
sumer prices. Current esti¬ 
mates put the cost of protec¬ 
tion against imports at 
between 2 per cent and 3 per 
cent of gross domestic product, 
the report claimed. Projected 
through the EC as a whole, 
this would amount to $140bn 
(£80bn) annually. 

• Loss of employment. Some 
44m people work for exports; a 
proportion of these jobs would 
be put at risk. 

• Political conflict and insta¬ 
bility, particularly between the 
the Community, Japan and the 
US, the so-called triad. 

Reuter adds from Bonn: The 
24 members of the Organisa¬ 


tion for Economic Cooperation 
and Development must resolve 
to continue world trade talks 
and prevent protectionism if 
the talks fail, Mr Jean-daude 
Pa ye, OECD secretary-general 
said 

He said it was imperative 
OECD members “state very 
clearly their lull resolve to pre¬ 
vent any drift in the direction 
of protectionist measures." 

• Portugal’s plan for a special 
meeting of EC trade ministers 
to discuss world trade talks 
has been shelved, the Euro¬ 
pean Commission said Reuter 
reports from Brussels. Portu¬ 
guese Prime Minister Anlbal 
Cavaco Silva, whose country 
holds the rotating presidency 
of the EC, had proposed the 
plan to analyse prospects for 
Gatt talks before he and Euro¬ 
pean Commission President 
Jacques Delors visit Washing¬ 
ton on April 22. 



Heinrich Weiss, president of Germany’s leading industry 
association: drift to protectionism could be ‘devastating' 


Politics of cost bedevil Hong Kong’s new airport 

Simon Holberton explains why estimates have jumped 14% — and where the HKS114bn will come from 


T HE HONG Kong govern¬ 
ment published updated 
cost estimates last week 
for its plan to bequeath a mod¬ 
ern airport to the colony before 
British rule ends in 1997. In the 
space of a year the real cost 
rose 13.8 per cent, taking the 
project, in March 1991 prices, 
to SHK114bn (£8.5bnj. 

However, given the politics 
of the airport’s conception and 
the scale of the project, cost 
over-runs were inevitable. Bei¬ 
jing was dubious from the start 
but it traded its consent for a 
larger say in Hong Kong's 
affairs before the formal hand¬ 
over on July 1 1997. 

That said, Beijing was - and 
is still - concerned about the 
airport's cost. The Hong Kong 
government knew the airport 
would cost more, but judged it 
politic to say so after the UK 
and China agreed to proceed 
with tbe project rather than as 
negotiations were going on or 
in their immediate aftermath. 

The over-run has much to do 
with the optimistic assump¬ 
tions of the Hong Kong govern¬ 
ment about some of the “core" 
projects which make up Asia's 
single most ambitious urban 
infrastructure development 
plan. 

The key problem is the plan 
to build a railway from the air¬ 
port to the central district of 



Victoria Island. This was esti¬ 
mated at first to cost HK$12bn; 
the new estimate is HKKEbn. 

To make toe railway project 
financially viable, the govern¬ 
ment has ceded to the Mass 
Transit Railway Corporation 
(MTRC) - the company which 
will build and own toe railway 
- an unprecedented 60 hect¬ 
ares of land adjacent to and 
over the proposed underground 
line for profitable redevelop¬ 


ment. 

The government has further 
had to undertake to invest, in 
March 1991 prices, HK$3bn in 
the MTRC and agree to stump 
up HK$7bn of “callable equity" 
in the event of future difficul¬ 
ties. 

These are deals the MTRC 
ran rightly be proud of and 
they certainly safeguard its 
financial security- Late last 
year the MTRC presented this 


proposal to international bank¬ 
ers and the US credit rating 
agencies and won plaudits. 
Standard and Poors, in con¬ 
firming the MTRC’s single-A 
long-term rating and its A-l 
short-term rating in late Febru¬ 
ary, said the rating affirmation 
encompassed a review of the 
railway project 

However, Beijing has 
expressed concern at the post- 
1997 blank check it thinks the 
British administrators of Hong 
Kong want it to endorse. Chi¬ 
na's approval is needed for the 
railway (and the airport) to 
proceed because of the implicit 
government financial guaran¬ 
tees which extend beyond 
1907. 

The Hong Kong govern¬ 
ment’s line is that Beijing 
needs educating in the realities 
of international construction 
and finance; “This is not a 
World Bank-funded project of 
tbe sort they are used to," said 
one official. 

Officials believe the govern¬ 
ment will receive at least a 
qualified yes from the Chinese 
to proceed with the-railway— 
They say the railway can open 
up to 18 months after the air¬ 
port before congestion becomes 
serious. 

No sued problems with Bei¬ 
jing are expected over the air¬ 
port itself (because they regard 


it as financially sound), the 330 
hectares west Kowloon recla¬ 
mation and the cross-harbour 
tunnel planned to connect west 
Kowloon with the central dis¬ 
trict of Hong Kong. 

Meanwhile, work is proceed¬ 
ing apace to level Cbek Lap 
Kok, the CTwali island to the 
north of Lantau Island, which 
will form tbe platform for the 
runways, terminal and associ¬ 
ated s erv ices. 

What Hong Kong officials 
can be less certain of is suc¬ 
cessfully negotiating the rocky 
waters of contract conferral. 
Deep in the conspiratorial Chi¬ 
nese mind there has always 
lurked the thought that the air¬ 
port and its related projects is 
Britain's way of repatriating 
Hong Kong's riches to the 
metropol by way of large con¬ 
struction contracts. 

When the Provisional Air¬ 
port Authority announced that 
Sir Norman Foster and others 
had won the HK|536m for the 
design of tbe airport terminal a 
howl of protest went up when 
It was discovered that Sir Nor¬ 
man's bid was the highest of 
the three short-listed candi¬ 
dates. 

Of the 38 contracts so far let, 
UK companies have figured in 
80 percent. 

Most have been small, but 
the crunch will come when the 


contracts are awarded for the 
Tsing Ma bridge, which will 
connect Lantau with Kowloon, 
the Western Harbour crossing, 
and toe ate preparation con¬ 
tract for Chek Lap Kok itself; 
due to be awarded in May. 

Most bidders have been care¬ 
ful to include among their con¬ 
sortia at least one mainland 
Chinese company - a modern 
east-Asian equivalent of buy¬ 
ing Papal indulgences. 

The Hong Kong government 
has decided to finance the con¬ 
struction of the Lantau fixed 
crossing internally and will 
select toe consortium to con¬ 
struct the Tsing Ma Bridge on 
its technical capabilities. 

Government officials said 
yesterday external finance had 
never been a pre-requisite for 
the Lantau crossing. Bidders 
for the contract had been 
asked to quote on financial 
packages but none was as com¬ 
petitive as the government's 
own source of finance. 

Officials said the government 
would look to offer a long-term 
franchise to operate the bridge, 
possibly in three to four years. 
By then contracts for future 
ports development - including 
the terminal 10 container port 
- may have been awarded, 
thereby securing the level of 
traffic needed to make the 
bridge a commercial v enture . 


NEWS IN BRIEF 


Miti to probe US move 
over anti-trust laws 

Japan's Ministry of International Trade and Industry (Miti) has 
established a working group to examine a US derision to apply 
anti-trust laws against foreign companies alleged to have 
unfairly blocked access for US exporters, writes Robert Thomson 
in Tokyo. 

The US derisi on on enforcement guidelines, viewed in Tokyo 
as a dire ct result of frustration with Japan, has confused Japa¬ 
nese officials, unsure whether the change is merely symbolic or 
will prompt a rush of actions against Japanese companies. 

“We have several o fficials who are now studying *hts change 
very closely. We have heard that it Is a symbolic change only 
and we have noted that this change was made in a US election 
year. bat we are not certain exactly what will happen,” a senior 
Buti official said. 

The US has strongly condemned Japanese enforcement of anti- 
monopoly laws, and while the Fair Trade Commission (FTC) has 
become more vigilant over the past two years, US companies still 
complain that exclusionary practices remain common in Japan. 

Under toe new standard, the US justice department will be 
awe to act against a range of collusive practices by foreign 
home markets, although court action would 
likely be taken agamst US subsidiaries of those companies. 

Indonesian water for Singapore 

Thegovemment of Singapore is to invest S*1.4bn <£485m) in a 
water development project on Indonesia's Bintan rdanH jndon- 
n ™ S ag “ CJ yCSterday ' write William 

Antara quoted Mr Rivale Rachman, administration secretary 

Btotan **tam islands - 
SSrthiSJii P T ftf Malaysia,s JohOT state make up toe 

M^*EST^^ 1 S , ^_i. 8 ^ year accord signed on June 
59 Antara said, in which Indonesia agreed to simply 

°L Water ? d 8 ? at a price cfoS Singapore 
P® cubic metre. The water is to be pinrri r. mi wntan 

Stami and 

The Project will be completed in three stages over 15 years 

be fully financed by toe 
** ** Prt^te sector." Batam has 
i£h ^vestment, USTL2bn in commitments by 

1991, but adequate water supply has been a 

farther development A limit of 40 cubk 

*** 6 ^ posed - However 
J* abnn f ant .“ water resources 
include the construction or a reservoir. Project win 

Poland seeks accord with Fiat 

S£ d SflS “■« “i 

.■SEffjsaf* *■ E “ tar ss-asss 

n^tlSt^TS' y f S a SL^i; who ted Hie Polish 

should be signed then. orseeable exeats” a contract 

Talks on the joint v e nture havp Hrn t._ i # 

differences on valuing the heavilv OTer 

now the sole producer of Flat's ?SM pImrt k 

Polish government has offered to write^th^* 0 mo< ^ L The 
domestic debt but there is stiff ^^e company's huge 
DMlbn (£352m) to be paid offarte£? ***** if 

development originafly agreed in *** Gtowencento 

cars, to be m J^; 000 Cfaquecento 

then communist goveiW^faSfw^ SS* *** 

also urged Fiat totak™tW SEMHK** They have 

debt before taking a 51 per cent StOffS?* foreiBn ™™ncy 
cent snare m the new company. 
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NEWS: INTERNATIONAL 


China 




Bj Robert Thomson In Tokyo 

JIANG ZEMIN, the Chinese 
Co mmunis t party general sec¬ 
retary. yesterday -used a visit 
to Tokyo as a platform for an 
attack on the US, which he 
condemned for its “interfer¬ 
ence in the internal affairs" of 
other countries. . 

Jiang did not name. Washing¬ 
ton, hot his speech was a dear 
reference to continued US criti¬ 
cism of China's human rights 
record and arms export; poli¬ 
ces. He said the international 
political - situation - .had 
changed, bat “hegemony and 
power politics remain a serious 
problem''. . 

Having berated the US, Jiang 
told Japanese leaders they had 
an important role in helping 
China's economic' reform pro¬ 
gramme, and he invited 
Emperor Akfatto-to visit Bei¬ 
jing this year as part of cele¬ 
brations to mark the 20th anni¬ 
versary of the restoration of 
diplomatic relations between 
the two countries. 

Jiang is the first top-level 
Chinese leader to visit Japan 
since Premier Li Peng in April 
1989. A few months later, 
China’s army crushed the 
pro-democracy movement in 
Belting, and Japan Joined the 
West in freezing- high-level 
exchanges with China. 


japan' has led' the West in 
gradually restoring contacts, 
ftirhirtlnf Enrri g n- ain ■ • 

Last year, Mr Toshlld Kaifu, 
who was then Japanese prime 
minister, , became, the first 
leader, of a major, western 
power- to visit Beijing after the 
crackdown. . 

. The. . Communist party chief 
and Japanese leaders yesterday 
implicitly agreed to overlook 
Beijing's crushing , of the pro- 
democracy movement 'and Mr 
Kiichi . Miyazawa, Japan's 
prime minister, indicated that 
his country's two-most impor¬ 
tant'partners. wKm Beffing and 
Washington.- \ 

.'But the warmth of the rela¬ 
tionship has limits. The Japa¬ 
nese government appears 
reluctant 7 -to approve ' the 
emperor's-JBejjmg visit when 
the two countries are unable to 
settle a dispute'over the owner¬ 
ship of a collection .of East 
China Sea islands, known to 
Tokyo as.the Senkaku faiawfla , 
and to Beijing as the Diaoyirtai 
group. 

In Peking Jiang's five-day 
visit to Tokyo is seen as an 
important step towards: domes¬ 
tic and international credibility 
for the Chinese leadership 
under Jiang, who was making 
his first visit to a leading 
industrialised nation as party 
leader. 


Thai army commander 
becomes prime minister 


By Peter Ungphakom In 
Bangkok 

THAILAND'S army 
commander, General Suddnda 
Kraprayoon, who did not stand 
in last month’s general elec¬ 
tion, was appointed prime min-. 
ister yesterday as opposition 
parties and civil rights activ¬ 
ists continued their camp aign 
for an elected premier. 

He pledged to continue with 
the liberal economic policies of 
his predecessor, Mb' Anand 
Panyarachun, and to empha¬ 
sise the role of .the private 
sector. Gen Suchinda, who was 
de facto leader of last year's 
coup d’etat had picked Mr 

Anan d. _ _.; trafficking. __ 

The constitution allows - a Pour opposition parties yes- 
nob-elected prime minister, buT 
Gen Suchinda will have to 
resign from military service. In. 
addition to being army com¬ 
mander in . chief, he is also 
armed forces supreme com¬ 
mander. 


Business leaders were gener¬ 
ally muted in their reaction to 
his appointment. They said 
they were more interested in 
who would be Wimitiqb minister 
and what policies would be 
adopted. ■ 

The new premier has yet to 
appoint his cabinet 

Some expressed relief that a 
two-week impasse over the pre¬ 
miership had ended. Initially 
the five parties that now back 
Gen Suchinda had proposed Mr 
Narong Wongwan, the leader 
of the largest party. But his 
candidacy aroused strong oppo¬ 
sition because he had been 
refused entry._to the,US for 
alleged associations with drug 


terday reaffirmed their .objec¬ 
tion to a nan-elected prime 
minis ter and reminded Gen 
Suchinda he had stated cate¬ 
gorically in-November that he 
would riot accept the premier¬ 
ship. 


Marcos funeral planned 


By Joae Galang in Manila 

THE FAMILY of Ferdinand 
Marcos, the late Philippine dic¬ 
tator, has informed the govern¬ 
ment of plans for the return of 
his body next Sunday from 
Hawaii where be . had died in 
pyile- 

Marcos lawyers told Presi¬ 
dent Corazon Aquino’s office 
that the family plans to fly the 
body by chartered aircraft 
directly to Laoag City in Cocos 
Norte, Mr Marcos's home prov¬ 
ince, where it will lie in state 


at his ancestral home in Batac 
town for a traditional nine-day 
wake. The burial has been set 
for April 21 in Paoay, Qocos 
Norte. 

Hie move fulfils a condition 
set by the Aquino government 
that the family submit burial 
plans for approval before the 
homecoming. 

Last week Manila asked the 
US government to bar the load¬ 
ing of Mr Marcos's remains 
nnWq the coffin bears the 
Philippine consular seal in 

Hawaii. 
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A Nissan worker pictured on the loading dock of the company’s plant at the northern tip of Kyushu island 


Japanese island turns recession on its head 

Steven Butler finds a land enriched by recent car and electronics industry investment 


HE JAPANESE econ¬ 
omy may be slitting into 
recession, but yon 
would hardly know it on 
Kyushu. 

Kyushu is the country's 
southernmost main island. It is 
about the size of the Nether¬ 
lands and accounts for about 
10 per cent of the national 
economy. It is also soaring on 
the hack of an investment 
boom, even as capital spending 
in the rest of the country is 
plunging. 

Nissan Motor this month 
tarns the switch on a new 
assembly plant on the north¬ 
ern tip of the Island Toyota, 
Japan's biggest car maker, has 
begun construction of a new 
assembly facility a few miles 
inland. Following them are 



dozens of companies that make 
car parts and components. 

Investment in the island's 
transport industry, including 
cars and shipbuilding, neatly 
trebled in 1990, was up by 80 
per cent in 1991 and is expected 
to rise by 56 per cent in 1992 to 
Y 118.3bn (£512m). With auto¬ 
motive investment following 
an investment surge by semi¬ 
conductor manufacturers in 
the past derate, the island is 
dotted with some of the world’s 


overtime cut Corporate profits 
are failing fast, and the stock 
market lan guishing at five- 
year lows. While a Japanese 
recession looks nothing like its 
western counterpart (there are 
no armies of homeless and 
unemployed or boarded-up 
shops), in the in dustri al heart¬ 
land areas around Tokyo and 
Osaka property prices are 
plunging and bankruptcies 
increasing. 

In contrast to predictions for 
the whole of Japan of a 9.6 per 
cent rise in capital Investment 
(excluding electricity) for the 
fiscal year which ended last 
week, investment in Kyushu is 
going up in double digits - at 
15 J. per cent That is expected 
to drop next year to only a 0.4 
per cent gain, but this is 


most technologically sophisti¬ 
cated industrial facilities. _against a-national decline of-lA 

"Meanwhile, factory output" per cent In manufacturing, 
nationally is being slashed and Kyushu is still expected to 


move ahead by 6.2 per cent, 
compared to an expected 
national decline of SJ percent 

It was not always.thus. The 
economy of Kyushu used to be 
like the rear tyres of a jumbo 
jet, says Mr Takeshi Okuma, 
research and planning man¬ 
ager at the Japan Development 
Bank's Fukuoka office: the last 
to take off when the economy 
got going and first to hit 
ground when recession came. 

These days, however, 
Kyushu is looking more and 
more like a perpetual flying 
marfrinp. “The business trends 
do not affect us so deeply in 
Kyushu,” says Mr Okuma, 
with gentle understatement 

This seems all the more sur¬ 
prising because the recent 
prosperity In Kyushu is 
founded on the two manufac¬ 
turing industries hit hardest 
by the slowdown in the econ¬ 
omy: cars and electronics. 

The transformation of the 
Kyushu economy took place in 
the last decade following a 
steady stream of investment 
from the electronics Industry 
into high-technology semicon¬ 
ductor fabrication and assem¬ 
bly facilities . 

Manufacturers were 
attracted by land prices at just 
20 per cent of those in the 
Kanto region'-surrounding 
Tokyo. Companies could also 
save about 10 per cent on 


labour costs, and found a gen¬ 
erally high quality workforce 
that was easier to recruit 

From 1981 to 1986, semicon¬ 
ductor output grew by 30.3 per 
cent a year, and although 
growth tailed off to 6.6 per cent 
afterwards, Kyushu now 
accounts for about 40 per cent 
of semiconductors made in 
Japan, worth Y890bn in 1990. 

This includes some of the 
highest technology products, 
such as the four-megabit 
dynamic random access mem¬ 
ory chips made by NEC in 
Kumamoto. The list of compa¬ 
nies with semiconductor plants 
in Kyushu reads like a Who's 
Who of the electronics indus¬ 
try, including Toshiba, Fujitsu, 
Mitsubishi, Sony, Matsushita 
as well as Texas Instruments 
of the US. 


S 


emiconductor output this 
year has been hit by a 
worldwide drop in the 
computer and electronics 
industries, but while overtime 
may be cut, workers are not 
being laid off. Mr Hiroto 
Nabeta, product engineering 
manager at Texas Instrument's 
factory in Oita prefecture, says 
monthly unit output is about 
30 per cent below the factory's 
record one month output 
Staff, however, have been 
redeployed to product develop¬ 
ment teams, including 12 joint 


projects with automotive com¬ 
panies for application-specific 
chips. 

In Kagoshima prefecture, 
NEC has recently started con¬ 
struction of a Y50bu facility to 
manufacture colour liquid 
crystal display panels. 

All of this development has 
gradually changed the quality 
of life in Kyushu, part of which 
was once something of an agri¬ 
cultural outback. Indeed one of 
the sources of growth this year 
has been a proliferation of lei¬ 
sure facilities, including a 
sports dome In Fukuoka and a 
theme park that looks for all 
the world like a Dutch city on 

a ranal 

When Nissan and Toyota 
advertised internally to recruit 
production managers to staff 
their new facilities they found 
the positions vastly oversub¬ 
scribed. Most of the applicants 
were Kyushu natives who 
decided it was time to return 
home, where it is still possible 
for an ordinary salaried 
employee to afford a house. 

Japan’s economic slowdown 
will in the end have some 
impact in Kyushu, as demand 
growth throughout the econ¬ 
omy contracts. Yet the specula¬ 
tive bubble never hit hard in 
the island and any downturn 
should pass quickly, since 
Kyushu will not have to cope 
with asset deflation. 


Libyan demonstrators mob UN envoy 


By Tony Walker hi Cairo 

A CHANTING mob yesterday blocked a 
motorcade In Tripoli carrying a Gritted 
Nations envoy salt to explain a UN resolu¬ 
tion Imposing sanctions against Libya 
over its refusal to yield two men suspected 
of the 1988 bombing of a US ai rline r. 

Mr Vladimir Petrovsky, the UN under¬ 
secretary general for political affairs, was 
later assailed in his hotel by the demon¬ 
strators, who were dispersed by riot police 
firing tear gas. 

The Tripoli demonstrations hardly 
augured well for renewed attempts by 
Arab League foreign ministers in. Cairo 
last night to find a compromise to Libya's 
increasingly bitter dispute with the world 
community. 

The special committee Of seven minis¬ 
ters from Egypt, Algeria. Tunisia, Syria, 


Libya, Mauritania and Morocco was 
formed several weeks ago to defuse the 
Libyan crisis, but it has been ineffectual 

Mr Amr Moussa, Egypt’s foreign minis¬ 
ter, told reporters after a morning’s infor¬ 
mal talks on the Libyan affair there were 
“many proposals” on the table, but he 
would not go into details. Privately League 
officials are pessimistic about their latest 
mediation efforts. 

“The aim of the committee Is to contain 
the situation, confirm the Arab position 
opposing terrorism, solve the problem in 
the framework of international sover¬ 
eignty and provide a solution which all 
parties will agree to," Mr Moussa added. 

One proposal is for Libya to hand over 
the two men to the Arab League which 
would act as a conduit for their eventual 
surrender to the British or US authorities 
for trial Mr Boutros Boutros Ghah, UN 


secretary general, would also be involved 
in facilitating such a transfer. 

But in Tripoli at the weekend. Libya’s 
Colonel Muammer Gadaffi was adamant 
that unless the men voluntarily gave 
themselves up. he would not hand them 
over. Libya would never surrender its 
“sons", he declared. 

Security Council Resolution 748, agreed 
last week, imposes an air and arms 
embmgo against Libya from April 15 if it 
continues to block attempts to extradite 
its nationals suspected of downing Pan 
Am flight 103 over Lockerbie In Scotland. 

The Council is also demanding that 
Libya make available for questioning to 
the French authorities four Libyans, 
including Col Gadaffi’s brother-in-law, in 
connection with the bombing of a French 
UTA aircraft over Niger with loss of all 171 
passengers and crew. 


Immi grants cast their spell over Israeli election 

Jewish immi grants from Russia could tip the balance in favour of Labour, reports Hugh Camegy 


F OR 30 months, Jewish 
immigrants from the 
former Soviet Union 
have seeped into every comer 
of Israeli life: in the supermar¬ 
kets, in the schools, in the 
workplace, even busking on 
street comers, they are every¬ 
where in evidence. 

Russian is the most widely 
heard language after Hebrew 
and Arabic. There are daily 
broadcasts in Russia n , and 
cyrillic subtitles are common 
oh television. Yet the political 
voice of the olim (literally, 
ascendants) has been muted. 
That may be about to change. 

In the general election on 
June 23, the way the immi¬ 
grants vote could have a dra¬ 
matic impact on the outcome 
of the poll Such are their num¬ 
bers in a small electorate, that 
if they tend heavily to favour 
one party over another, they 
could decide whether the 
r.ilrud party of Mr Yit^k Sha¬ 
mir, the incumbent juime Min¬ 
ister, or the opposition Labour 
party leads the next govem- 

survey published this 
week suggested such a trend 
55S developing for 
The latest in a senes carted 

out by Jerusalem sTazpit 

Research Institute stowed w? 
port among Russian unnn 
Sants for Labour Md its 
potential coalition alhes iM 
as oer cent, compared with 

£ 5r*£?£ U*ud and 

its right-wing: allies. 


The result was a remaikable 
turaround from the position in 
April 1991, when the right 
scored 46 per cent and the left 
21 per cent. 

Hlfith 2% months still to go 
until polling day -.and 29 per 
cent of the olim remaining 
undecided, according to the 
poll - it is important not read 
too much into the Tazpit find¬ 
ings. But it has underlined the 
importance of the immigrant 
vote to Labour’s bid, under Mr 
Yitzhak Rabin, its new leader, 
to replace Mr Shamir's hard¬ 
line government with an 
adminis tration committed to 
territorial compromise in the 
current Middle East peace 
negotiations. 

S ince September 1989, 
some 86QJD00 immigrants 
have arrived from territo¬ 
ries now in the Commonwealth 
of Independent States. Some 
240,000 of them will be; eligible 
to vote, out of a totalelectorate 
of something over 3m. .Mr 
Aharon Fein, director of 
Tazpit reckons about 180,009 of 
the eligible newcomers will 
actually vote. 

Under Israel’s system of pro¬ 
portional representation, that 
number would account for 
about eight seats' fa the 120- 
seat Knesset in which Labour 
trailed Likud in the 1988. elec¬ 
tion by just one seat . . 

What is striking- about the 
apparent swing to Labour is 
that it confounds.the past ten¬ 


dency of Soviet immigrants to 
spurn the party because of its 
socialist background and 
favour the tough stance of the 
Likud in refusing to make ter¬ 
ritorial compromises with the 
Palestinians. The chief reason 
for the switch Is a profound 
dissatisfaction with the eco¬ 
nomic record of Mr Shamir’s, 
government 

Almost one in every two 
immigrants of working age is 
without a job. There is great 
resentment against the high 
price of housing, and the gov¬ 
ernment’s Insistence on build- 
ing a large proportion of new 
housing in peripheral areas 
where jobs are scarcest and 
few ohm want to settle. 

“The majority have a ten¬ 
dency towards the right But 
because the government has 
done such a poor job on 
absorption many are now 
inclined against the Likud," 
says Mr Ephraim Meidan, a 
Soviet immig rant in the 19706 
who now lectures to oHm on 
Israeli politics. “A vote against 
the government will he a pro¬ 
test against' Ukud, not a posi¬ 
tive vote for Labour." 

' But Mr Fein thinks there are 
other factors at work. He says 
many Russian olim feel a 
greater ethnic empathy with 
Labour, the traditional party of 
Russian and east European 
"Ashkenazi” Zionists, than 
with, the Likud which has big 
support among the "Sephardi” 
mmrrmmf-ifts ori ginally mainly 


from North Africa and Middle 
eastern countries. 

He also says the largely non- 
religious Russians perceive the 
Iikud to be more influenced by 
religious parties, whose heavy 
involvement in the bureau¬ 
cratic absorption process 1ms 
upset many of them. On top of 
these issues, says Mr Fein, the 
immigrants have learned that 
Labour’s socialism is a good 
deal less rigid than in the past 

The main ideological divide 
between Labour and Likud, 
over what to do about the 
occupied territories, appears 
not to be the decisive factor in 


how the immigrants will vote. 

Instead, many olim accuse 
both Labour and Likud of pay¬ 
ing only lip service to absorp¬ 
tion. As a result a number of 
exclusive olim parties have 
emerged, notably a group 
called Da, which wants to foree 
the main parties to adopt its 
prescriptions for employment 
anti housing . 

“It’s not that we are uninter¬ 
ested in the issue of territory,” 
says Mrs Faina Selmitska, a Da 
activist in Jerusalem. “But 
immigrants think that the tra¬ 
ditional parties are uninter¬ 
ested in their concerns. Of 


course peace is important. But 
it won't be coming soon, so for 
us the big issues are eco¬ 
nomic.” Da leaders think the 
party could win up to three 
Knesset seats. 

Ms Ida Nudel, a former Pris¬ 
oner of Zion detained by the 
Soviet regime, says until now 
Russian ohm were nervous of 
expressing political views. 
“But we are learning a lot and 
we discover that Israeli society 
is like any society and has a lot 
of problems. And because we 
are a big entity in that society 
we should fight for our place 
without self-restraint” 


Iraq-Kuwait 
border team 
delays report 

By Marie Nicholson, 

Middle East Correspondent 

THE United Nations 
commission demarcating 
Kuwait's northern border with 
Iraq, as part of the Golf war 
ceasefire agreement, is 
unlikely to deliver its final 
decision on the boundary until 
June at the earliest, officials 
close to the commission said 
yesterday. 

The five-member UN team 
convenes today in New York 
for a meeting after which it 
had been expected to announce 
its findings. 

Although the team is under¬ 
stood to have reached agree¬ 
ment on four sections of the 
200km (126-mile) disputed bor¬ 
der, observers of the commis¬ 
sion's work say the tram may 
require a further meeting. 

The commission will con¬ 
tinue meeting until April 20. It 
is working to determine the 
exact position on the ground 
of the international boundary 
that was agreed by Iraq and 
Kuwait in a 1983 exchange of 
minutes, and which was based 
Itself on a loose definition of 
the border made in 1932. 

The team is expected to 
demark a line to the north of 
the de facto Iraq-Kuwait bor¬ 
der before Iraq's invasion of 
the emirate In 1990 - a line 
likely to lie north of several 
Iraqi-drilled oil wells in the 
Rmnaila oil field and expected 
to cut across the Iraqi Umm 
Qasr naval base. 


11 Nigeria 
opens the 
door for 
S Africa 


By Patti Waldmelr 
In Johannesburg 

WHEN ONE Nigerian 
newspaper recently hailed 
South Africa's world cup crick¬ 
eters as “Champions for 
Africa", it became clear that 
decades of hostility between 
two of the continent's regional 
powers had come to an end. 

Tomorrow South African 
President F W de Klerk will 
begin a two-day official visit to 
Nigeria, the first ever paid by a 
South African leader to the 
country which has proved 
apartheid's staunchest oppo¬ 
nent in Africa. 

At the United Nations and 
within the Organisation of 
African Unity (OAU), Nigeria 
long pushed for the total isola¬ 
tion of the Pretoria govern¬ 
ment But Nigerian President 
Ibrahim Babanglda, the cur¬ 
rent chairman of the OAU, was 
among the first African leaders 
to recognise - privately - the 
immens e changes taking place 
in South Africa. 

For months, he is understood 
to have been keen to invite Mr 
de Klerk for a visit. Last 
month's referendum in South 
Africa, in which whites finally 
rejected apartheid, gave him 
the excuse he needed to set a 
date. Loud protestations from 
the African National Congress, 
which insists sanctions be 
maintained against Pretoria 
until a multiracial interim gov¬ 
ernment is set up, did not deter 
him 

The visit marks South 
Africa’s final reconciliation 
with the rest of Africa, from 
which it has been so long 
estranged. No African door can 
remain closed to Mr de Klerk, 
now that Nigeria has wel¬ 
comed him back. And South 
African officials are hoping 
that the visit will pave the way 
for membership of the OAU 
and the African Development 
Bank (though not before an 
interim government is set up 
in South Africa). 

It seems likely that Pretoria 
wifi soon establish a trade mis¬ 
sion in Nigeria, though full 
diplomatic relations may take 
longer to achieve. Much will 
depend on the success of the 
visit, during which Gen Baban- 
gida will hast a state banquet 
for Mr de Klerk at Abuja, the 
new Nigerian capitaL 

Yesterday Nigeria’s neigh¬ 
bour, the Ivory Coast, which 
maintained contact with Pre¬ 
toria throughout the sanctions 
period, agreed to establish full 
diplomatic ties at ambassado¬ 
rial leveL 

But Pretoria's keenness to 
establish good relations with 
the countries of Africa - espe¬ 
cially with Nigeria, the conti¬ 
nent's most populous nation - 
steins more from economic 
need than political will Mr Pik 
Botha, foreign minister, has a 
virion of the continent’s four 
regional powers - Egypt, 
Nigeria, South Africa, and Ken¬ 
ya - dragging Africa out of the 
economic mire by working 
together. 

And bilaterally, Pretoria is 
obviously looking to Nigeria as 
an export market. The heads of 
South Africa's three largest 
business organisations, the 
South African Foreign Trade 
Organisation, the South Afri¬ 
can Chamber of Business and 
the Afrikaanse Handelsinsti- 
tuut, will accompany him on 
his visit. 

Trade officials are focusing 
on South African exports to 
Nigeria, especially steel indus¬ 
trial chemicals and transport 
equipment, with South African 
companies also likely to be 
involved in projects to improve 
Nigeria's road and rail infra¬ 
structure (possibly with the 
help of multilateral aid funds), 
and mineral exploration. 

Malawi arrests 

Malawian police arrested five 
labour officials who work with 
a prominent pro-democracy 
activist already in detention. 
Agencies report. The five, 
employed by the Southern Afri¬ 
can Trade Union Co-ordinating 
Council, were believed to 
include nationals of neighbour¬ 
ing countries. 
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appeals on ticket of ‘10 Tory truths’ 


By Alison Smith 

MR JOHN Major last night 
made a personal appeal to vot¬ 
ers to give him a mandate 

tomorrow to continue his work 
ill government. 

Asserting traditional conser¬ 
vative values such as strong 
defence and trade union reform 
- what he called "10 Tory 
truths" - Mr Major linked the 
government's achievements 
since 1979 with his own record 


Quotes of 
the day 

We do not ask for what 
Scotland can do for us. but 
what we can do for Scotland 
Ian Lang 
Scottish Secretary 


If public opinion was the 
arbiter, we would not have 
rearmed against Hitler 

Micbaei Heseltine 
defending constitutional 
status quo in Scotland 


Scotland is set to rejoin the 
world 

Jim Sillars 


If you had asked a plumber 
not once, not twice, but 
three times to fix a leak, and 
you were standing in the 
kitchen up to your waist in 
water, would you call the 
same plumber to fix it 
again? 

Neii Kinn ock 
on three Tory terms 


I know it is going to be all 
right - we are going to 
surprise people on Thursday 
night 

John Major 


I'm light-headed but not 
light-hearted 

Conservative Party press 
officer 


I think the Conservatives 
get more and more 
ridiculous when they get 
their backs to the walL It is 
the most panicky piece of 
scaremongering I have seen 
in my entire life 

Paddy Ashdown 
on warnings against PR and 
looser immigration roles 


Kenneth Baker has taken 
the campaign down as deep 
iuto the gutter as it can go 
Des Wilson 
on the same subject 


On Friday we will send out a 
search party to find William 
Waldegrave 

Robin Cook 


I am feeling peculiarly 
anonymous 

Rosie Barnes 



..tun i,.. 

~Mr Kinnock would like 
to meet someone who was 
bom yesterday. ~ 


and his aims for Britain. 

At the last rally of his 
campaign, he told his 1 , 000 - 
strong audience at Wembley 

Conference Centre in north 
London: “I have only just 
begun the tasks I have set 
myself. 

“I ask this nation to look at 
my record of service and my 
ideals for the future, to place 
their trust in me. and in this 
party, that has served them so 
well and faithfully." 


His own experiences, he said, 
meant that he understood 
“what makes the heart of 
Britain beat". 

In spite of the opinion polls 
continuing to show a slight 
Labour lead and a day's cam¬ 
paigning that was at best 
low-key. the mood on the 
Major tour is relentlessly 
cheerful. 

This final campaign rally 
broadly followed the format of 
others but was given some 


razzmatazz by the presence of 
Ms CiUa Black, video tributes 
from Mr Douglas Hurd and Mr 
Michael Heseltine and the dis¬ 
tribution to the audience of 
flags, hats and party poppers. 

to an effective performance, 
the prime minister set out his 
vision of a Europe of nation 
states, and of economic recov¬ 
ery in Britain together with 
both cuts in taxation and 
higher spending on public ser¬ 
vices. 


While most of his “10 truths" 
promised more of the same for 
a fourth term. It was notable 
that the message on privatisa¬ 
tion merely referred backwards 
to the changes that had 
already been made. 

Mr Major's speech also con¬ 
tained stark warnings about 
the effects of a Labour victory. 
He said that there would be a 
steep and immediate drop in 
the value of homes, shares and 
pensions If Labour won, and 


underlined the prospect of 
greater powers for trade union 
leaders. 

Labour would mean, he said, 
perhaps the biggest transfer of 
wealth away from personal 
ownership that the UK had 
seen. “It would be a massacre 
of the innocents by the igno¬ 
rant" 

Mr Neil TTinn/vir came under 
a fierce attack, as the prime 
minister accused him of the 
“anything-for-office” syn¬ 


drome. in which no belief was 
indispensable. 

"To what principles, to what 
beliefs would the Labour 
leader resort when the going is 
tough? Labour would be a rud¬ 
derless ship in a storm-tossed 
sea," he said. 

He also condemned Mr 
Kinnock’s offer to open discus¬ 
sions an proportional represen¬ 
tation. PR was “nothing to do 
with fair play; everything to do 
with power play", he said. 


Major supports 
Baker and fuels 
immigration row 
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By Ivo Dawnay, 

Political Correspondent 

MR JOHN MAJOR yesterday 
strongly backed Mr Kenneth 
Baker's efforts to put immigra¬ 
tion oo the electorai agenda in 
spite of charges that the 
Conservatives' were “scare- 
memgering" and playing the 
race card. 

The prime minis ter said the 
home secretary had been 
“right to make the warning” in 
a speech on Monday, although 
he added that he regretted that 
immigration sometimes 
became a party political mat¬ 
ter. 

Mr Neil Kinnock said Mr 
Baker’s remarks were “not 
really worthy of him." Accus¬ 
ing the home secretary of 
scaremongering. he said: "To 
try and drag in the activities of 
extreme right parties is so 
irrelevant to British politics. 
The British people show no 
inclination whatsoever in any 
system of election to support 
the far right.” 

Mr Major insisted that it was 
thanks to “firm but fair’’ immi¬ 
gration policies that Britain's 
race relations had improved 
and that the country had not 
suffered from the same prob¬ 
lems that recently provoked 
riots in Marseilles. 

Distancing Conservative 
policy from the “colourful lan¬ 
guage" employed by Sir Nicho¬ 


las Fairbaim. the Tory candi¬ 
date for Perth and Kinross, on 
race questions at the weekend, 
Mr Major said the home secre¬ 
tary’ was entitled to comment 
on immigration. 

“What Kenneth Baker 
warned of yesterday was the 
danger that could be caused if 
that firm but fair immigration 
control was swept aside.” he 
said. 

The controversy over Mr 
Baker’s comments came after 
he had suggested that Labour 
and the Liberal Democrats 
were preparing a “deadly polit¬ 
ical cocktail" for Britain by 
weakening immigration con¬ 
trols and simultaneously pro¬ 
posing electoral reform that 
would “unleash extremists". 

Mr Paddy Ashdown. Liberal 
Democrat leader, immediately 
condemned his remarks as 
“panicky scaremongering.” 

Questioned over growing 
representation for the French 
National Front and the Ger¬ 
man extreme right as a conse¬ 
quence of proportional repre¬ 
sentation. Mr Ashdown said 
that by contrast it was 
Britain's first-past-the-post sys¬ 
tem that encouraged extremist 
rule. 

He pointed out that if Italy 
had used the UK system, the 
Communist party would have 
held power in the 1960s with 
between 38 and 40 per cent of 
the vote. 



Tony Andrawa 

High hopes: John Major takes a breather aboard his campaign aircraft flying to London after a visit to Birmingham 


Ashdown 
presses on 
electoral 
reform 


By Ralph Atkins 

MR PADDY Ashdown last 
night used bis biggest cam¬ 
paign rally, which attracted 
L500 people- to call for a man¬ 
date to reform Britain’s politi¬ 
cal system. He warned that the 
Tories were “playing on divi¬ 
sion and conflict". 

Seeking to energise Liberal 
Democrat activists ahead of 
tomorrow’s polling, Mr Ash¬ 
down sai d his party, “can now 
give Britain the leadership it 
so desperately needs" and pre¬ 
dicted widespread Liberal Dem¬ 
ocrat wins in the south-west, 
particularly C-ornwaU. 

However, his upbeat speech 
in St Austell. Cornwall. Jarred 
with the private acknowledg¬ 
ment by Mr Ashdown's aides of 
the difficulties a hung parlia¬ 
ment could cause the party. 

The Liberal Democrat leader 
refuses to call publicly for a 
hung parliament, which would 
offer a third party the first 
chance to influence the govern¬ 
ment for IS years, but almost 
simultaneously says the 
chance to form a coalition gov¬ 
ernment presents an historic 
opportunity to form a govern¬ 
ment based on consensus. 

Sir David Steel former Lib¬ 
eral leader who helped forge 
the 1977-78 Lib/Lab pact yester¬ 
day said that then inflation 
had fallen from 20 per cent to 
under 9 per cent while the 
share prices rose the day the 
pact was announced, “not 
because they liked the Lib/Lab 
pact but because they wel¬ 
comed the stability". 

However, colleagues of Mr 
Ashdown made dear that he 
was not looking for a repetition 
of 1977-78, which failed to bring 
significant g ains for the Liber¬ 
als. except in delaying a gen¬ 
eral election. He prefers “part¬ 
nership” government, 
including ministerial posts for 
Liberal Democrats. 

Sir David . also rebuffed 
reports that he might not vote 
against a Labour minority gov¬ 
ernment’s Queen's Speech if it 
included Scottish devolution 
but not PR. 


Close battle in the land of zero poll tax 

Labour has the edge in Tooting but may struggle to take Battersea, writes David Owen 


I F LABOUR fails to secure 
the London seats it needs 
on April 9. it will be 
because it has not got its mes¬ 
sage through to people like 
Peter Davies. 

A plasterer and first-time 
voter, he lives in a tatty hous¬ 
ing estate on the north side of 
Lavender Hill, in Battersea, 
south-west London. 

With the recession biting, he 
earns well under £20,000 a 
year, but will be voting Tory. 

“Labour are only going to 
put up taxes.” he explains in a 
remark which is likely to exas¬ 
perate John Smith and his 
shadow Treasury team. 

Battersea, with the second 
smallest Tory majority in the 
capital - 857 - was won by 
John Bowis in 1987. after 52 
years in Labour hands. Neigh¬ 
bouring Tooting has been held 
for Labour by Tom Cox since 
1970. but with an increasingly 
precarious majority. 

The two seats may confound 
any national or capital-wide 
swing to Labour on polling 
day. 

Both are in Wandsworth, the 
Conservatives’ model borough, 
renowned for its low poll tax 


and which voted decisively in 
favour of the Tories and 
against the prevailing trend in 
the council elections of 1990. 

Both have been affected by 
gentrification. with thousands 
of professionals moving in at 
the expense of comparatively 
low-paid manual workers. 

It has been widely assumed 
that these factors would turn 
Labour's task of winning Bat¬ 
tersea and holding Tooting 
into an uphill battle. 

The comments of people like 
Peter Davies suggest a third 
element - the continuing 
alienation of residents in tradi¬ 
tional Labour-voting areas. 

Several of his neighbours 
have expressed the same vot¬ 
ing intentions. 

Their reasons range from 
gratitude for implementing the 
council house right-to-buy 
scheme to opposition to 
Labour’s perceived bias in 
favour of gays and ethnic 
minorities. 

A If Dubs, Labour’s self- 
effacing and experienced candi¬ 
date, concedes that many tradi¬ 
tional Labour supporters 
believe there is nothing the 
three main parties can do to 


help them. Tbe level of ‘unde- 
cideds' is still quite high. 

Dubs. Battersea's MP for 
eight years before he was 
unseated, is more upbeat about 
the impact on his prospects of 
Wandsworth council's antics. 

Like Tom Cox in Tooting, he 
claims there is a mounting 
feeling that a low poll tax is 
“too high a price to pay" for 
cuts in services. Both Labour 
candidates expect to be helped 
by publicity surrounding the 
borough’s hurriedly withdrawn 
plans to cut more than £3m 
from local school budgets. Both 
argue that gentrification has 
slowed and will therefore load 
the dice against them less than 
it did in 1987. 

C ox believes that the 
Tories cannot count on 
the yuppie vote. Rising 
unemployment and the mori¬ 
bund property market have left 
them “very, very bitter", he 
says, acknowledging that he 
would be more worried about 
the potential impact “if the 
economy was bubbling.'' 

Well-drilled and resourceful 
though his team is. Dubs feces 
a further obstacle - the 


impressive and individualistic 
campaign being waged by John 
Bowis. 

There can be few Tory candi¬ 
dates wbo make such abun¬ 
dant use of the colour pink in 
campaign materials. He has 
also rejected Central Office's 
Henry Purcell campaign theme 
in favour of a ditty by Andrew 
Lloyd Webber. “We won with it 
last time,” he explains. 

With his dumpy frame and 
wide-set eyes. Bowis has the 
priceless knack of exuding 
integrity on the doorstep. In 
contrast to the torpor and 
disorganisation which have 
dogged the Conservatives’ 
national campaign, his team 
bristles with vigour and mili¬ 
tary discipline. 

Asked about polls indicating 
a substantial swing in the capi¬ 
tal to Labour, Bowis chuckles 
and brands them “absurd”. 

In Tooting, it is the Tories 
who are likely to emerge disap¬ 
pointed as a revitalised Cox 
campaign - supplemented by 
a squadron of helpers from 
Surbiton - appears to have 
got its act together, making the 
constituency office hum. 

The former Junior Treasury 


minister, who entered parlia¬ 
ment at the same time as Neil 
Kinnock, has not been among 
Westminster’s most prominent 
characters. But leafletting on 
Tooting Broadway, he is in his 
dement a Captain Main waring 
figure in blue anorak and sen¬ 
sible shoes, ex chang in g pleas¬ 
antries and barking advice to 
constituents, with many of 
whom he clearly enjoys a dose 
and cordial relationship. 

Martin Winter, his main 
opponent, has spent most of 
the campaign hobbling around 
on NHS crutches. His broken 
ankle may symbolise his pros¬ 
pects. 

He may find his best chance 
of winning the seat came and 
went with the buoyant econ¬ 
omy of 1987. In a morning ren¬ 
dezvous with a dozen pension¬ 
ers, he is cheerful and 
articulate, but describes his 
early experience of the City as 
if addressing a bunch of mer¬ 
chant banking trainees. 

“He is a very charming 
young man but he is too soft,” 
concludes Ethel Hammond, 
who Is 80-ish going on 35. That 
is a judgment few would level 
at his canny opponenL 


Dover may be set 
to feel sea change 


By David Marsh 

TORY-held Dover, Britain’s 
gateway to the rest of Europe, 
will open Labour’s door to gov¬ 
ernment tomorrow if Mr Colin 
Bartholomew has his way. 

Mr Bartholomew and Mr Joe 
Nicholas, two veteran seamen 
cooks laid off by Sealink last 
year, have started up a coffee 
shop in Dover’s city centre. 

“It's time for a change. It’s 
certainly changed us," said Mr 
Bartholomew declaring his 
intention to vote Labour. 

Mr Gwyn Prosser, the 
Labour candidate - himself an 
ex-Sealink officer engineer who 
took voluntary redundancy 
last autumn - was at the 
shop’s opening this week. If he 
upsets the Conservative incum¬ 
bent, Mr David Shaw, defend¬ 
ing a 6,541 majority, Mr Pros¬ 
ser may pop by again for a 
slice of celebratory cheesecake. 

The cooks’ transition from 
ship to shore symbolises the 
transformation confronting 
Dover as it grapples with the 
prospect of large job losses in 
port-related activities in the 
next few years. The opening of 


the Channel tunnel in nearby 
Folkestone in 1993-94 threatens 
to choke off Dover's livelihood. 

Dover Council officials esti¬ 
mate that 5,000 further jobs 
will go by 1995, with staff 
reductions on the ferries, the 
ending of tunnel construction 
work, and job losses among 
freight forwarders as the liber¬ 
alised single European market 
comes into force. 

Mr Shaw said he was confi¬ 
dent of holding an in tomor¬ 
row’s seven-way fight. Latest 
canvassing returns gave him 
44 per cent across this highly 
disparate constituency, down 
only two per cent from last 
time, he said - pouring scorn 
on recent teleplume polls by 
local newspapers putting 
Labour well ahead. 

Mr Prosser says that there Is 
sufficient anger in the towii 
over rising unemployment that 
he will score a majority of at 
least 3,000. He underlines the 
need to concentrate resources 
on bringing in new industrial 
investment, and even tan™ of 
Dover applying for regional 
aid. Whoever wins, Dover's 
future will not be plain sailing. 
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Smith’s 

impress 


By Philip Stephens, 

Political Editor 

MR John Smith’s shadow 
Budget has not impressed busi¬ 
ness leaders, according to the 
second Mori survey of board- 
level executives for the FT. 

Only 7 per cent of tbe 165 
executives, taken from a sam¬ 
ple of 235 first interviewed at 
the start of the election cam¬ 
paign. said that Labour's pack¬ 
age would be best for business. 
That compared with the 89 per 
cent who preferred the package 
of tax changes announced by 
Mr Norman LamonL 

Tbe executives acknowledge 
that Labour's proposed 50p top 
tax rate and abolition of the 
ceiling on National Insurance 
contributions has made per¬ 
sonal taxation a much more 
important factor. 

An overwhelming 72 per cent 
say that management of the 
economy is the most important 


Budget fails to 
business leaders 
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factor (compared to 71 per cent 
in March). But the proportion 
citing personal taxation as a 
key Issue has jumped from 27 
per cent to 45 per cent. 

Twenty-two per cent said 
that Labour's higher tax rates 
would mean they were likely 
to work less hard. But more 
than double that number - 48 
per cent - said they thought 
that Mr Smith’s lax package 
would reduce work incentives 
for their middle management. 

in spite of criticism of his 
performance during the cam¬ 
paign. Mr Lament’s personal 
rating among business execu¬ 
tives has risen slightly. Some 
41 per cent say he would make 
a better chancellor than Mr 
Smith, up from 39 per cent in 
March. Mr Smith's rating has 
fallen from 46 to 44 per cenL 
Most discouraging for 
Labour are the findings that 96 
per cent think that Interest 
rates would have to rise if Mr 


Kinnock wins the election: 83 
per cent expect downward 
pressure on the pound: and 
more than a third (38 per cent) 
predict a fall in their compa¬ 
nies’ investment spending. 

That represents a hardening 
of anxieties about a Labour 

victory during the campaign. 
In tbe first interviews, 76 per 
cent said that interest rates 
would have to rise, 75 per cent 
said sterling would weaken 
and only 26 per cent said their 
Investment would fall- 

But the executives are dis¬ 
tinctly unimpressed by the 
Tories’ handling of their cam¬ 
paign. Only 1 per cent thought 
the governing party had run 
the best campaign. 

Mori/On-line Telephone Sur¬ 
veys interviewed by telephone 
165 directors of companies 
from the FT UK Top 500 on 
April 6 and 7. All respondents, 
with 70 others, had been inter¬ 
viewed on March 11 and 12. 
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By Michael Cassail 

MR NEIL KINNOCBi, Labour 
leader, last wight painted.tbe 
Conservatives as “tired and 
washed up" without any ambi¬ 
tion for the future of Britain. 

Speaking at a rally in Black¬ 
burn, Lancashire, on the pennL 
timat p day of campaigning/ Mr 
Kinnock called on the elector¬ 
ate to vote to reject a govern¬ 
ment which he said had no 
plan to rescue Britain from 
recession and which .was plac¬ 
ing the NHS in "mortal dan¬ 
ger". 

The Labour leader said that, 
after 13 years in power, the 
government had. proved 
beyond doubt that it had “no 
ambition to tnaice Britain bet¬ 
ter and no conscience about 
making Britain worse". 

With Labour anxious to 
ensure that supporters, turn 
out in force tomorrow in what 
promises to be a dose contest,. 
Mr Kinnock urged voters to 
use their hard-earned right to 
choose between two parties 


offering . starkly different 
Options for the future, . . 

Voters, hesald, couldchoose 
between the Tory approach of 
letting the future take care of 
itself, with continuing reces¬ 
sion mid further privatisation, 
or Labour’s proposals for eco¬ 
nomic recovery and modernisa¬ 
tion. ■■';■■■■■ 

, He said that, the government, 
in. asking to /be re-elected'for 
the fourth time, was expecting 
the voters to focgettvro reces¬ 
sions, mflBons of unemployed 
people, thousands of bankrupt¬ 
cies-and mounting home repos 1 
sessions. He added; “They are 
.asking the people to treat what 
they have done as a success. 
After all they have done, they 
simply do not deserve to he 
elected. • . - 

"These architects" of reces¬ 
sion. . these engineers of 
run-down, cannot be called 
upon to build the firture.” 

- Mr Kinnock said:ministers 
were "tired, washed up, like 
door-to-door salesmen, blue 
with cold, desperate to find a 


customer, unable to think of a 
new angle". 

He accused the government 
ot throwing away noobn of oil 
revenues that could have- 
rehuilt the country’s schools, 
the National Health Service, 
and the transport system. 
Instead it had'been given away 
in tax cuts. 

Keeping the NHS at the fore- 
: front of the dosing stages of 
the.campaign, Mr Kinnock said 
it represented "part of the bed-; 
rock of Britain” and was the 
most practical expression of a 
civilised society. .But he said 
the health service was in dan¬ 
ger of being broken up under 
the Tories and voters had to 
choose at' the polls to prevent 
it from being “split from top to 
bottom". 

He added: They are break¬ 
ing it apart and in another five 
years they mil all but have 
finished the job.” Labour, he 
claimed,' had policies for pull¬ 
ing Britain out of recession 
, and. bunding a recovery that 
would last 



Reaching the voters: Neil Kinnock greets supporters during his trip to key West Midlands constituencies yesterday 


Polls suggest Labour is increasing lead in marginals 


By Gareth Smyth 

THE /FIRST full week of the 
election campaign was domi¬ 
nated by the tax issue. Conser¬ 
vative strategists behaved the 
March 10 Budget would rein¬ 
force their image as the Tow 
tax” party. 

Meanwhile Labour claimed 
that eight out of 10 families 
would benefit from the shadow 
Budget of Mr John Smith. 


During that week, financial 
limes reporters visited Davy- 
hntvpp rn Manchester, Birming¬ 
ham Hall Green and Brentford 
ftlaleworthi in London - three 
socially typical Tory-held mar- . 
ginal seats in the regions 
where, the election wm be 

determined. : . 

This week, they have - 
returned' to those constituen¬ 
cies to gauge the impact of the 
campaign upon the electorate. 


• The three regions - 
north-west England, the Mid¬ 
lands and London - contain 
-65 of the 94 Conservative-held 
seats that the Labour' party 
probably needs to win to gain 
an overall majority at West¬ 
minster. " 

The regional breakdown of 
the opinion poll carried out 
last week for the Press Associ¬ 
ation by ICM with 10,000 voters 
- the largest sample used dur¬ 


ing the campaign - suggests 
that Labour will capture 
Birmingham Hall Green and 
is close to winning Brent¬ 
ford & Isleworth and Davy- 
hulme. 

A Gallup 9,000 poll carried 
out between February 19 and 
March 17. as the campaign 
opened, gave the Labour party 
a 1 per cent national lead. The 
ICM poll for the Press Associa¬ 
tion poll finds Labour’s lead 


up to 2.5 percentage points. 

Labour seems to be picking 
up the extra support in the 
right places. The two polls 
found a broadly similar swing 
to Labour (6 per cent and 7 per 
cent) in London, but the ICM/ 
Press Association poll suggests 
an increasing swing to Labour 
in both the Midlands and the 
north-west as the campaign 
has progressed. 

Polls have shown tax far 


Schools and j obs will make the difference 


By Richard Donkin 

DRUIDS HEATH in Birming¬ 
ham Hall Green is an election- 
poster desert The campaign 
has had little impact on this 
1960s . estate of .about 2,700 
council houses and flats, where 
unemployment is about 30 per 
cent._ ^ ... . 

‘ The" Implications’ of the tax 
proposals of Mr Norman Lam-' 
ont and Mr John Smith mean 
little in this part of Binning^ 
bam, where fear of unemploy¬ 
ment and the recession have 
dominated local concerns. 

“People here have to think 
carefully about the financial 
consequences when they catch 
a bus into town," said Mr Ken 
Atkinson, treasurer of the. 



neighbourhood development 
association.- The -problem for 
Labour here is whether people 
in this part of the constituency 
will bother to vote at all Many 
are beyond hoping that any 
system, is going to;benefit 
them." 1 “ 

Turning out for the vote is. 


- crucial if Ms Jane Slowey, the 
Labour candidate, is to achieve 
the swing of nearly 9 per cent 
needed to unseat Mr Andrew- 
Hargreaves, the Tory defender. 

The neat, owner-occupied 
semi-detached houses that 
. comprise the majority of hous¬ 
ing in Hall Green have 
.returned a Conservative since 
the seat was formed in' 1950, 
but it has never been safe. 

The constituency exemplifies 
the working-class Tory vote 
. that has been a tradition of 
skilled labour in Birmingham 
since the 19th century. Run¬ 
ning through the workforce is 
a strong thread that upholds 
ideals of self-betterment and 
Improvement through educa¬ 
tion, Perhaps because of that. 


the Conservatives have been 
able to capitalise on parental 
fears about Labour's education 
pohcy. 

. ' Bayerstock School, next to 
Druids Heath, has made a suc¬ 
cess of opting for grant- 
maintained status and neither 
the headmaster nor the parents 
want it to return to the former 

system 

Ms Slowey has taken issue 
with the headmaster over his 
stance - but she was the one 
who faced heated questions 
from Baverstock parents at a 
meeting last week, and she 
may have seen some Labour 
votes desert her because of the 
row. In a seat which, because 
of national swings, is likely to 
be a close result, the loss of 


Churchill still digging for victory 


By Roper M a tthews 

THE OWNER of the best 
introductory one-liner in Brit¬ 
ish politics - “Hello, Pm Win¬ 
ston ChurchfiT - is in danger 
of losing his seat 

The grandson of Britain’s 
wartime leader was still confi¬ 
dent and wowing the respect¬ 
ful middle-aged in Sale shop¬ 
ping centre, Manchester, on 
Monday afternoon. But his rel¬ 
ative lack of success among 
the young, some of whom 
responded with a pointed 
reversal of the Churc h iiVian 
sign of victory, may indicate a 
wider malaise. 

After 22 years, the Churchill 
grip on the Davyhulme constit¬ 


uency in Greater Manchester 
should be Ann. Three weeks 
ago it looked as if it would be 
weakened, but hot broken. Mr 
Churchill still says he detects 
no sign of the surge required 
to overturn his 8499 majority. 

This week, though, Mr Barry 
Brotherton for Labour and Dr 
Jackie Pearcey for the Liberal 
Democrats have begun to 
sound as if they believe Mr 
Churchill could be toppled. 

The evidence is far from 
overwhelming. None of the 
parties will have carried out 
anything like a complete can¬ 
vass by polling day. Because 
Davyhulme has not been con¬ 
sidered marginal the organi¬ 
sations of the three parties are 


less impressive than in other 
more tightly contested seats. 

Mr Brotherton, a quietly- 
spoken engineer who has had 
to come to terms with pin¬ 
stripe suits and buttonholes 
sprouting flowers, argues that 
if Labour is building on the 
last local council elections , a 
swing of much less than 8 per 
cent will give him the seat 

Dr Pearcey, a nuclear physi¬ 
cist trying to build on a 23 per 
cent share of the vote, talked 
three weeks ago of pushing 
Labour into third place. Ambi¬ 
tion has bloomed and she now 
sees the possibility of relegat¬ 
ing Mr Churchill to last place. 

What seems to be happening 
Is no more than a reflection of 


the past three weeks elsewhere 
in the north-west. Mr Chur¬ 
chill's hard core of support 
will not be eroded. The name 
and the Tory tradition in an 
area scarcely noted for radical¬ 
ism are bound to keep him 
closely in contention. 

Yet the Conservative vote is 
being nibbled away at the 
edges by abstentions, a few 
direct transfers to Labour, and 
by rather more who say they 
will vote Liberal Democrat. 
How far and how East the pro¬ 
cess is moving are questions 
that have added much needed 
spice to the final days of a 
rather dour campaign. 

All the candidates accept 
that a significant, perhaps 


behind the National Health 
Service, education and the 
economy in terms of issues 
which are important to voters. 
However, Conservative manag¬ 
ers insist that - regardless of 
what they teD the pollsters - 
electors will vote with their 
wallets once in the privacy of 
the booth. 

The psephologists call this 
“pocket-book voting". 

As the campaign draws to a 


close, Mr John Major, the 
prime minis ter, has returned to 
the theme of tax and insisted 
that only a Conservative gov¬ 
ernment will end the recession. 
The polls still show a Conser¬ 
vative lead on “ability to man¬ 
age the economy" and as the 
party under which people feel 
they will be best off finan¬ 
cially. 

How do voters respond in the 
crucial seats? 


any votes by Labour might 
mean the difference between 
winning and losing. 

An enthusiastic campaign 
run by the Liberal Democrat 
candidate. Mr David McGrath, 
may be a factor in the result 
He plain™ that his party is tak¬ 
ing votes from the Conserva¬ 
tives and holding on to votes it 
collected in the local elections 
last year, which made it the 
dominant party in one ward. 

All the candidates agree that 
the issues have not changed 
here during the campaign. Tax 
was never very important. 
Fear of unemployment is a real 
concern, so is education, but 
come tomorrow the parties 
believe voting will largely 
reflect national intentions. 
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Concrete jungle 
keeps wavering 


substantial number of voters 
will not make up their mind 
until the last minute. 

Long-serving party workers 
say they cannot recall an elec¬ 
tion more difficult to predict 
or one where it has been as 
tough to assess what tactical- 
voting trends might emerge. 
And that, of course, will be the 
let-out for everyone who gets 
the result wrong. 


By David Owen 

FROM ITS ill-lit walkways to 
its screeds of obscure graffiti 
the Haverfield estate in Lon¬ 
don's Brentford is an archetyp¬ 
ical concrete jungle. 

It houses more than 1,000 tra¬ 
ditional - but often disillu¬ 
sioned - Labour voters. The 
party’s prospects of overturn¬ 
ing the 7953 Tory majority in 
Brentford and Isleworth may 
hang on whether these people 
can be bothered to vote. 

Labour needs a 7.S per cent 
swing to take the largely mid¬ 
dle-class constituency, held for 
the Conservatives by Sir Bar¬ 
ney Hayhoe since 1974. Recent 
polls showing a movement 
towards Labour of between 7 
and 8 per cent in the capital 
suggest a close race. 

Against Labour's candidate, 
Ms Ann Keen is the fact that 
much of the disillusionment on 
the estates is directed against 
the Labour-run council 

The relatively well-heeled 
may be put off by the party's 
tax proposals. But, as else¬ 
where, tax and economic 
affairs in general have appar¬ 
ently failed to grab the voters' 
imagination. As Mr Nirj Deva, 
the Conservative candidate 
admits; "The average voter is 
not particularly interested in 
economic matters.” 

This - and the spotlight on 
health as the contest’s most 
important issue - may help 
Labour. All the more so as Mr 
Deva feels he has been ham- 
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pered by “the silly campaign 
they have been running" on 
the subject from Central Office. 
The party's failure to get its 
message across has left voters 
“oblivious" to improvements in 
the NHS, he says. 

Sir Barney's retirement may 
also be beneficial to Labour. 
Mr Deva admits he has found 
the large number of public 
meetings "hard going", but felt 
it was important to be present 
to ensure be was well-known 
to constituents. 

Labour has used canvass 
returns to target categories of 
voters with computer-printed 
letters. This has not been free 
from hitches: some floating 
voters have been irritated to be 
addressed as if they were Tory 
supporters. 

Confronted by well-financed 
rivals, Liberal Democrat Ms 
Janet Salmon and her dozen or 
so donghty helpers have con¬ 
centrated on describing their 
party's policies to constituents 
face-to-face. “We would cer¬ 
tainly hope to do respectably,” 
she says. 


Leader 
gets rough 
ride on 
the phone 

MR NEIL KINNOCK left an 
upbeat news conference on the 
National Health Service yester¬ 
day to find himself firmly con¬ 
tradicted on Labour’s plans to 
halt GP fundholding and hospi¬ 
tal trusts by NHS employees, 
Ivo Dawnay writes. 

Two callers on the BBC's 
Election Call phone-in pro¬ 
gramme articulately rejected 
his prescriptions and insisted 
that Tory reforms were 
Improving patient care. 

After a campaign in which 
Mr Kinnock has rarely been 
wrong-footed by the press, be 
was again discomfited by a 
woman trade unionist from 
Bridgwater in Somerset. 

Ms Yvonne Anthony had 
called to question Mr Kinnock 
on the impact of Labour's pro¬ 
posals for a minimum wage 
policy on pay differentials. She 
claimed that the direct conse¬ 
quence of the plan would be to 
provoke leapfrogging pay 
claims and the loss of jobs. 

Mr Kinnock countered by 
asking his caller whether it 
was not true that fears of job 
losses as a consquence of 
equal-pay legislation had not 
come to fruition. "No. Mr Kin¬ 
nock,” she replied, “1 actually 
worked for a company at that 
time that made 25 per cent of 
its female workforce redun¬ 
dant” 

Earlier, the Labour leader 
had no such difficulties when 
returning the NHS to the cen¬ 
tre of the party's election cam¬ 
paign at its penultimate news 
conference, suitably attended 
by a group of hospital nurses. 

Arguing that the future of 
the service lay at the “heart" 
of the general election, he said 
Labour was appealing to the 
electorate to give it a demo¬ 
cratic mandate to save and 
develop the NHS. 

Opinion polls predict 
defeat for Forsyth 

AN OPINION poll last night 
suggested that Michael For¬ 
syth, the controversial Scottish 
Office minister, is likely to lose 
his seat in Stirling, where he 
had a majority of 548 in 1987. 

According to a System 3 sur¬ 
vey for the Herald newspaper 
and Scottish Television, 
Labour's candidate Ms Kate 
Phillips is on 40 per cent 
(against 36 per cent in 1987), 
Conservatives 33 (38), Scottish 
National party 20 (11) and Lib¬ 
eral Democrats 7 (15). 

In the 1987 election a constit¬ 
uency poll showing Mr Forsyth 
set to lose his seat galvanised 
his supporters into action, 
enabling him to win. 

Pollsters interviewed 1,058 
people on April 4, of whom 23 
per cent were undecided or 
would not say how they would 
vote. This was said to be an 
unusually high leveL 

Alan Sugar launches 
personal attack 

MR ALAN SUGAR, the chair¬ 
man of Amstrad, yesterday 
questioned Mr Neil Kinnock 1 s 
ability to govern 

Speaking at the Tory rally at 
Wembley Conference Centre, 
Mr Sugar urged all those who 
were thinking of voting Labour 
to "picture that grinning face" 
next to the likes of George 
Bush or Chancellor Kohl. 

“He would be eaten alive. 
More to the point. Britain 
would be eaten alive," he said. 
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Colony 
looks on 
in sorrow 

This may be the last British 
.general election that matters 
much to Hong Kong, and the 
colony is disappointed. The 
-virtual absence of Hong Kong 
as an election issue has 
bruised the collective ego. 

The place is also worried 
that Britain wilTbe ungovern¬ 
able if there is a bung 
parliament and, more to the 
point, that the resulting 
deadlock could delay indefi : 
nitely the choice of a new . 
governor. 

Newspapers have jumped 
on the suggestion* from.soma ; 
Whitehall official that Lord 
Wilson, the colony’s recently 
ennobled governor, might stay 
on a bit longer than the 
newspapers first thought 

When not worrying about 
a hung parliament, Hong Kong 

wrings Its hands over the 
prospect of a Labour 

government It is worried . . 

about the Impact on the stock.' 
market, about what a Labour 
victory would mean for . .. 
UK-ChiM relations and,most 
of all about what a Labour 
win would mean for Hong 


Kong. Yet, as one diplomat 
pointed out yesterday, the joint 
declaration has been signed 
and the basic law promulgated. 
No election in Britain is going 
to change that 

End to ads 

The 500 or so UK employees 
of Saatchi & Saatchi - the 
agency handling the 
Conservative party’s election 
advertising - will receive an 
internal newsletter carrying 
a spoof ad advising them that 
a vote for Labour means a vote 
for job losses in their own 
industry — as Labour intends 
to ban tobacco advertising. 

; The ad shows two boxing 
gloves, one with “less ads", 
the other “less admen" printed 
on them, a la Saatchl’s "double 
whammy” poster. 

On the other hand, given 
the rec riminations between 
Saatchi and Conservative 
Central Office over the party’s 
poor showing in the opinion 
polls, it may be that the 
agency's Tory account is 
already os good as lost 

Tory scientist 

A lone scientific voice has 
spoken up to defend the 
Conservatives against a 
barrage of attacks from 
researchers who say British 
science has declined since 1979. 




Terence Kealey, a clinical 
biochemist at Cambridge 
University, says “all that 
criticism of Tory policy Is 
unfair”. He maintain a that 
total support for university 
science grew during the 1980s 
because funding from rum- 
government sources (industry, 
charities and private) doubled 
“I don’t personally know 
anyone who agrees with me,” 
Kealey admits cheerfully. But 
after writing to The Times, 
challenging the anti-Tory 
views of fellow scientists, he 
received several letters of 
support from “distinguished 
science-policy people” 

Apart from Kealey, the only 
scientist that Conservative 
Central Office could name as 
a defender of government 
policy Is Philip Treleaven, 
professor of computing at 
London University. He is also 


the Tory candidate in the 
London constituency of 
Southall 

Church divided 

The Tories may be relieved 
to hear that there will be no 
eve-of-poll message to the 
nation from Lambeth Palace. 
Dr George Carey, the 
Archbishop of Canterbury, has 
decided, after some 
contemplation, to stay out of 
the election campaign. A radio 
broadcast a few weeks ago 
calling on politicians of all 
parties to show moral vision 
was enough. 

The Church of Scotland, 
however, orders these things 
differently. It has just issued 
a report highly critical of 
Conservative economic and 
social policies - much to the 
annoyance of the Scottish 
secretary, Ian Lang, who has 
enough on his plate, 

Beeb on top 

One early election winner is 
likely to be the BBC, which 
is holding its lead over ITN 
in the news-programme 
ratings. 

The average Barb figures 
for the first two full weeks of 
the campaign put the audience 
for the Nine O'Clock News at 
6.2m, against 5.7m for News 
at Ten. In the second week. 


however. News at Ten closed 
the gap and took a whisker 
of a lead - 6.1m against the 
BBC’s 6m - although that 
would probably have to be 
called a dead heat under BBC 
rules for dealing with 
relatively small samples. 

The BBC’s One O'Clock 
News and Six O’Clock News 
maintained their large lead 
over ITN equivalents: 42m 
against 2.7m at lunch and 7.5m 
to 6.4m in the early evening 
In the second week. Newsnight 
and Channel 4 News continue 
to slug it out with Newsnight 
on lm to C4's 900,000. 

Overall audiences for news 
programmes were up on the 
same period last year, but if 
you want a sense of 
perspective Coronation Street 
and EastEnders are still 
pulling in 19.63m and 15.69m 
respectively. 

Curtains up 

The spirits of some of Labour’s 
infantry out knocking on 
London doors yesterday were 
lifted by rumours that the 
Kinnocks had been invited to 
No 10 to measure up the 
curtains. The rumours spread 
fast enough to produce a 
s ummar y denial from Downing 
Street “There will be plenty 
of time for that should the 
eventuality come to pass," said 
a press officer. 
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James Buxton on Scotland’s changing political landscape after 13 years of minority rule 



ridging the credibility gap 


THE QUESTION to Mr Ian 
Lang, the Scottish secretary, 
was cruel. “What credibility." a 
woman asked him in a live TV 
debate on Monday, “does your 
party still have in Scotland?" 

Mr Lang, visibly exhausted, 
dispirited and tetchy after 
weeks of often unrewarding 
campaigning around Scotland, 
sidestepped the question. But 
it was highly relevant. 

The Tories do not have much 
credibility left. After 13 years 
of minority rule in Scotland 
with a dwindling number of 
seats, they face further humili¬ 
ation on Thursday, with Mr 
Lang forecast to lose his own 
seat of Galloway & Upper 
Nithsdale. The question is how 
many of their nine seats (out of 
72 Scots constituencies) they 
will still hold if electors vote 
tactically to get them out. 

By contrast Mr Donald 
Dewar, the habitually anxious 
shadow Scottish secretary, has 
been smiling as never before. 
He fully expects to fulfil his 
lifetime's ambition and walk 
into the Scottish Office in 
Edinburgh by the end of the 
week. He has already been 
briefed on what to expect from 
Sir Russell Hillhouse. the per¬ 
manent secretary there. 

But the impish grin on the 
face of Mr Alex Salmond, 
leader of the Scottish National 
party, suggests that he too has 
a lot to be satisfied about Mr 
Malcolm Bruce of the Liberal 
Democrats often looks smug 
too. 

The Press Association opin¬ 
ion poll and the latest System 3 
poll for the Glasgow Herald 
produced a virtually identical 
result for Scotland, putting 
Labour at between 40 per cent 
and 41 per cent (down a little 
compared with some previous 
findings), the SNP on 25 per 
cent (also down a couple of 


SYSTEM 3 OPINION POLLS IN SCOTLAND 


Labour 
SNP 
Cons 
Lib Dems 
Greens 


points), the Tories virtually 
unchanged on 21 per cent and 
the Liberal Democrats up from 
recent lows at between 12 per 
cent and 13 per cent 

That suggests two things: 
first. Labour stands to win 
about 50 seats, the same num¬ 
ber as in 1987. There are very 
few more it can reasonably 
expect to win and its MPs in 
the central belt are usually 
protected by massive majori¬ 
ties. 

Secondly, in marginal or 
near marginal seats around the 
edges of the Labour heartland 
the SNP, Tories, Liberal Demo¬ 
crats and sometimes Labour 
are scrapping in a four-party 
contest which under the first- 
past-the-post system makes 
predicting the winner with cer¬ 
tainty impossible. 

The campaign in Scotland 
has often been as bleak as the 
wintry weather in which it has 
been conducted. Although 
there has been the uniquely 
Scottish issue of the country's 
constitutional future, the posi¬ 
tions of the parties had been 
chiselled in granite before the 
campaign began. The SNP has 
set the pace, provoking the 
other parties into attacks on its 
two-headed manifesto of seek¬ 
ing a mandate for indepen¬ 
dence and presenting the left- 
wing policies it would 
implement if it won power 
after new Scottish elections. 
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Labour seeks 
to mine a rich 
seam in Notts 

The coal industry’s future is the 
key issue, writes Richard Donkin 


T HE grey-green slag 
heaps on either side of 
the M42 between Bir¬ 
mingham and Nottin gham defy 
the best technologies in envi¬ 
ronmental improvement and 
soil recovery. The rounded 
humps and their threadbare 
carpet of grass are all that 
remains of north Stafford¬ 
shire’s mining industry. 

To the east are Nottingham¬ 
shire's 12 remaining pits and 
the headquarters of the union 
that sealed the fate of Britain's 
last great union battle. The 
stance taken by the Union of 
Democratic Mineworkers, 
which broke away from the 
National Union of Minework¬ 
ers in defiance of Mr Arthur 
Scar gill's strike-call In 1984, 
caused bitter divisions in the 
minin g communities. Eight 
years on, a much s limm er 
industry is fighting for its 
future. 

The minin g card should help 
ensure that Labour extends its 
tiny majority in Mansfield and 
could bring it success in neigh¬ 
bouring Sherwood, a seat that 
covers a cluster of mining vil¬ 
lages north of Nottin gham. 

Almost everyone in the Sher¬ 
wood villages, it seems, is a 
miner or former mine r. Every 
broad hand holds a record of 
social history among the fa ded 
callouses. 

in many parts of this Tory 
marginal, however, candidates 
are just as likely to find that 
the strong handshake is that of 
a fanner. The rich coal seams 
underground give way to the 
ploughshare on the surface in 
an agricultural landscape dot¬ 
ted with modern pitheads. 

Mr Andy Stewart, the popu¬ 
lar sitting Tory MP and a local 
fanner, put in some astute 
groundwork in touring the pits 
earlier this year. He faced 
tough questioning from mine- 
workers and managers, wor¬ 
ried that imported coal or gas- 
fired power stations, or both, 
would kill what was left of 
their industry. 

He earned much respect, but 
whether he earned their votes 
is another question. "Some 
miners must have voted Con¬ 
servative at the last election, 
but it's difficult working out 
who they were." says Mr Peter 
Short, the UDM branch secre¬ 
tary at Bilsthorpe colliery and 
a Labour party worker. 

Over at Rainworth Miners’ 
Welfare Club, Mr Brian Vout, 
UDM secretary at nearby Ruf- 
ford pit. agrees, but blames 
Labour’s failure to recognise 
the UDM for many of the par¬ 
ty's lost votes in north Notting¬ 


hamshire at the 1987 general 
election. 

Two of the UDM’s four 
full-time officials. Mr Neil 
Greatrex and Mr Mick Step¬ 
hens, are committed Labour 
supporters. Mr Greatrex says 
he has a promise from Mr 
Frank Dobson, Labour’s energy 
spokesman, that a Labour gov¬ 
ernment would not restrict the 
union’s rights to represent 
miners. 

Dissatisfaction with Labour 
remains, but it is difficult to 
gauge its depth. Mr Vout 
applauds Mr Stewart’s pit vis¬ 
its and criticises the failure of 
Mr Paddy Upping, the Labour 
candidate, to do the same at 
Rufford. “I haven’t seen Tip¬ 
ping here,” he says. “I always 
vote Labour, of course, but I 
would appreciate listening to 
what the man has to say." 

Conversation with miners 
inevitably drifts towards the 
price of coal and the willing¬ 
ness of the electricity generat¬ 
ing industry to use it 

Mr Stewart has rehearsed his 
election spiel celebrating the 
rejection of a coal import ter¬ 
minal at Tmmingham on the 
River Humber and pointing to 
recent pronouncements by Mr 
John Wakeham, the energy 
secretary, that gas should not 
be used for electricity genera¬ 
tion where it is more expensive 
than coal 

Mr Stewart points out that 
only 6,500 of his constituents 
work in the mines. Some SflOO 
others are retired miners with 
different problems that he 
argues would be better served 
by a Conservative government 

B ut the Labour tradition 
runs deep, supporting 
the belief that Mr Stew¬ 
art's increased majority in 1987 
was due to resentment towards 
Labour in the aftermath of the 
strike. 

Life without mining became 
a reality for Mr Tony Calla- 
dine, who left Bilsthorpe 
because of ill-health just after 
the 1985 strike. He set up a 
business restoring and servic¬ 
ing veteran motorcycles. It bas 
branched out in to polishing 
and chro ming car en gines dis¬ 
played at motor shows. 

Eight years of enterprise cul¬ 
ture have not changed his vot¬ 
ing patterns, however. "I have 
always voted Labour. I just 
think they are a better party-” 
Come polling day, the closet 
Tories may re-emerge. 

Mr Stewart knows he com¬ 
mands a healthy personal vote, 
but in the end It may not be 
enough. 


Souk* - Thm HanM 


Its support has doubled since 
1987 and it poses the greatest 
threat to Labour, many of 
whose supporters give it as 
their second choice. It is easily 
the most popular party among 
young people - especially 
those who parents vote Labour 
- because it is fresh and icon¬ 
oclastic, while Labour seems 
the party of the establishment. 

Yet it does not seem to have 
convinced enough people. Sup¬ 
port in the opinion polls for 
independence is at its usual 
level of around 35 per cent 
(against 45 per cent for devolu¬ 
tion) and not ail supporters of 
independence will vote SNP. 

It is a myth that there are 
hardly any Conservatives left 
in Scotland. There are plenty 
in traditional Tory areas such 
as parts of Edinburgh and 
some rural areas. But in safe 
Labour-held seats, far fewer 
Tories than normal have been 
prepared to go ont canvassing. 
All are disheartened by the 
lack of direction from Mr John 
Major and frustrated at Mr 
Lang’s inability to score sharp 
political points. 

Their pitch is essentially 
negative. Scotland now has 
lower unemployment than the 
rest of the UK for the first time 
ever and a much milder reces¬ 
sion - but Tew Scots believe it. 
The Tories' main theme, that 
the constitutional status quo is 
best, bas been upheld in heart¬ 


felt speeches by Mr Douglas 
Hurd, but this has probably 
done no more than cement the 
party's existing unionist sup¬ 
port. 

The Conservatives’ argu¬ 
ments about the risks of devo¬ 
lution for Scotland's standing 
in the UK are sound but tech¬ 
nical the majority of Scots do 
not see why they shouldn’t 
have a Scottish parliament of 
some sort and resent being told 
it wouldn't be good for them. 
Mr Major’s pleas on the subject 
this week embarrassed many 
Scots Tories. 

Labour has conducted an 
efficient, low-key campaign 
concentrating on its best issues 
like health, education and 
employment. It bas emphasised 
that all will be better with its 
devolved parliament, but not 
spelt out details of how it will 
work, to avoid presenting a tar¬ 
get for its opponents. The Lib¬ 
eral Democrats have used vis¬ 
its by Mr Paddy Ashdown to 
target rural constituencies 
where their sitting MPs often 
have a strong personal follow¬ 
ing. 

The SNP are likely, along 
with the Tories, to be victims 
of the first-past-the-post 
system. Although polls have 
put their support as high as 31 
per cent, they are unlikely to 
add more than half a dozen 
seats to their existing four. 
However they have tended to 
win more votes than opinion 
polls suggest. 

They should score in three 
Tory rural seats: Mr Lang’s 
Galloway, Sir Nicholas Fair- 
bairn's Perth and Kinross, and 
Mr Bill Walker’s Tayside 
North. They may also take 
Argyll & Bute from the Liberal 
Democrats, and could take 
Dundee East and the Western 
Isles from Labour. 

But, barring an enormous 


last minute swing, the great 
prize of serious advances into 
Labour seats in the central belt 
will elude them. Even Govan, 
their only central-belt seat, is 
finely balanced. They have 
good hopes in Kflmamock & 
Loudon, but Labour's majority 
there is 14,000. 

Labour should take Ayr, Mr 
George Younger’s former seat. 
Whether it captures Stirling, 
where Mr Michael Forsyth, the 
Tbatcherite Scottish Office 
minister has a majority of only 
548, depends crucially an how 
the anti-Tory vote splits. 

If Stirling goes, the Tories 
would be down to four seats. 
That assumes Mr Rif- 

kind, the transport secretary, 
keeps. Edinburgh Pentlands 
and that Lord Janies Dougias- 
Hamilton holds Edinburgh 
West against the Liberal Demo¬ 
crats. Mr Allan Stewart is 
expected to hold Eastwood (a 
rich dormitory area for Glas¬ 
gow) and Sir Hector Monro, the 
Scottish Tory with the biggest 
majority, D umfries . 

The late upturn for the Lib¬ 
eral Democrats in the opinion 
polls them less likely to 
lose Sir Russell Johnston's 
Inverness Nair & Lochaber 
seat to Labour, and to hand 
back Menzies Campbell’s seat 
in Fife North-East to the Con¬ 
servatives. Equally Tory 
chances of avenging Novem¬ 
ber’s by-election humiliation at 
the hands of the Liberal Demo¬ 
crats in yiTirarrihiP and Dee&- 
ide may be more remote. 

Friday therefore looks like 
yet another black day for the 
Scottish Conservatives and a 
day of frustration for the SNP. 
The Liberal Democrats could 
come out relatively unscathed. 

Labour may be lucky to 
make a net gain of more than a 
seat or two. Yet it should have 
come into its inheritance. 



strong 


op: lan Lang, Scottish secretary, faces a 
SP challenge In Galloway & Upper Nithsdale 


Going may prove too heavy for Patten 

Michael Thompson-Noel sees how the odds stack up for the better-known runners 


TORY party chairman Chris 
Patten drifting in the betting 
like a drug-nobbled Derby run¬ 
ner. 

Movie queen Glenda Jackson 
turning in the performance of 
a lifetime. 

And Olympic gold medallist 
Sebastian Coe staggering badly 
in the finishing straight. 

These are three of the snap¬ 
shots provided by bookmaker 
William Hill’s list of celebrity 


election odds, covering 100 con¬ 
stituencies in which the tumult 
of tomorrow's UK election bat¬ 
tle is proving most raucous. 

In Bath, puffy-eyed Chris 
Patten started the ca m p aign a 
solid favourite at 1-3 (stake 
three to win one plus your 
stake back). But in concert 
with the Tories’ waning elec¬ 
toral fortunes, the Conserva¬ 
tive chairman’s odds have skid¬ 
ded embarrassingly to 6-5. 


In contrast, actress Glenda 
Jackson, Labour’s virgin-queen 
candidate In Hampci-Aar! and 
Highgate, bas been promoted 
from 1-3 to a regal - and 
unbackabie — 1-9. 

This did not stop one of 
Hill's client in Southend sup¬ 
porting the Oscar winner with 
a bet of £10,000 - plus £1000 in 
betting tax - to win a paltry 
£325. described by HDl as one 
of the most baffling election 


bets ever struck. Because of 
the dire effect of betting tax, 
the true odds cm this bet are a 
fraction under 1-34.. 

In Falmouth and Camborne, 
the Tories’ Sebastian Coe 
started the race at 1-4, but has 
wobbled so alarmingly that he 
is now rated only a 34 chance. 

hi general Hill's IDO celeb¬ 
rity seats contain a prgxmder- 
ance of high-betting margin als 
In which Tory candidates - 
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especially incumbents — are 
under fire. Although book¬ 
makers* odds - are by no means 
infallible, they dramatise the 
straggle-for- survival faci ng a 
number of Tory stars. 

Transport secretary Malcolm 
Rffkmd could be hurtling off 
the rails. liny Colin Moynihan, 
the former sports. minister, 
may he taking a very early 
bath. Sir Nicholas Faixbaim is 
tleep in trouble. John Taylor, 
the Tories' blade candidate in 
Cheltenham, the snooty spa 
town, has drifted from &4 to 
9-4. Tlie odds against Anthony 
Beaumont-Dark have almost 
tripled, to 3-1. And even in 
blue-rinsed Kensington, Dudley 
Fishbum’s odds have eased, 
though last night he was still 
the 58 favourite. 

AH told, bookmakers expect 
an. election turnover of £6m i 
nationally, with a flurry of 1 
heavy bets today and tomor¬ 
row. In recent days the odds 1 
have stabilised, and now paint ; 
firmly to a hung parliament. 

Hill's latest odds show 
Labour favourite to win most 
seats, at 1-4, with the Tories 5-2 
and the Liberal Democrats 
200-1. It is quoting 4-6 on a 
bung parliament, and 11-8 
against Labour winning an 
overall majority. 

hi Putney Keith Hagenbach, 
candidate for the Green party, 
has invested £250 on himself at 
100-1 to poll £2 per cent of the 
vote, which would be a -record 
for the Greens. 

There has even been a flicker 
of Interest in the Natural Law 
Party. 

William Hills’ Graham 
Sharpe, said: last night “We 
have taken nearly £20 on Natu¬ 
ral Law to win most seats at 
50,000-1. We have no plans to 
trim their odds.” 


Liiley 
hears a 
few home 
truths 

MB JOHN LLOYD, managing 
director of Betterware, one- of 
Britain's fastest growing com¬ 
panies, was in full flow. 

Statistics on every detail of 
the meteoric rise of the Sutton 
Coldfield group, which sells 
home products door-to-door, 
flowed over a quietly admirin g 
Mr Peter Liiley, the trade and 
industry secretary. It was an 
ideal example for the Tory 
for a free-market, low- 
taxation, non-interventionist 
industrial strategy. 

Mr Lloyd and a team of man¬ 
agers bought the then ailing 
Betterware, for £250,000 in 
1985, and transformed it into a 
with a market capi¬ 
talisation of more than £100m. 

This was the kind of inspira¬ 
tional success story Mr IJHey 
needed to hear as he went 
forth to warn business of the 
grave risks of turning their 
backs on Conservative policies 
to lift burdens from business, 
cut taxes to motivate manag¬ 
ers ami crush union power. 

So, what would be the best 
thing the next government 
could do for a business such as 
Betterware, someone asked. 

Hr Lloyd shot bade "Bring 
in higher capital allowances to 
help us with investment.'' 

Mr Liiley was silent. Mr 
Lloyd had endorsed Labour's 
main policy to help industry. 

It was a similar story wher¬ 
ever Mr Liiley went that day. 
Business leaders displayed 
unswerving support for the 
Conservatives as the party of 
enterprise. But on specific 
measures to combat the reces¬ 
sion they invariably found 
merit in L abour's approach. 

At IPW, a manufacturer of 
heat-treatment equipment 
next door to Betterware, the 
managing director told Mr Lii¬ 
ley it was prospering by get¬ 
ting into specialist markets. 

But the sales director 
remarked: “The most impor¬ 
tant thing a new government 
could do Is to deal with the 
short to urism of the banks.” 

Over afternoon tea with a 
group of Tory business sup¬ 
porters Mr Liiley got off to a 
1 good start Yet after accepting 
some open. invitations^ .to 
attack Ldbour links wifh the 
unions and its tax plans the 
going got tougher. 

Mr David Smith, who pro¬ 
vides small businesses with 
advertising services* Mid: 
“There is a terribly jittery feel¬ 
ing, whenever the phone rings, 
that ft is someone else going 
down the tube.” ' 

Mr Utley’s reply was limp. 
There were no policy, 
responses, just a recitation of 
the statistic that a lot of busi¬ 
nesses were being created In 
spite of the recession. 

A bunder chipped in: The 
problem, is that asset values 
have fallen so hank* will not 
accept property as collateral 
for businesses. The banking 
system has a stranglehold on 
investment. The government 
had to find a way of opening 
19 fends for investment.” The 
proposal fell on stony ground. 

Mr Charles McEwan, a Con¬ 
servative district councillor, 
recommended the g over nm ent 
steal some of labour’s dotiw 
by allowing councils to use 
. receipts from council-house 
sales to start a building pro¬ 
gramme to stimulate the con¬ 
struction sector. . 

As Mr Liiley sped off to an 
evening business forum, his 
tour was yielding an inescap¬ 
able conclusion: business exec¬ 
utives instinctively trust. the 
Tones and want a Tory gov¬ 
ernment for their personal 
pockets. But in the short ter m 
they recognise, perhaps 
unwillingly, that Labour’s pol¬ 
icies could bring more benefits 
to their companies. 

Charles Leadbeater 


View from: Wall Street 


Distance helps to put rhetoric in perspective 


THE possibil¬ 
ity of an out¬ 
right Labour 

_victory may 

have rattled the London stock 
market last week, but Wall 
Street seems to be t a ki ng a 
more sanguine, though not 
completely untroubled, view. 

Some US fund managers 
argue tbat if British share 
prices fall much further, the 
market may even present inter¬ 
esting buying opportunities. 

“We are reaching the kind of 
risk/reward levels where it 
might reward one to be slightly 
more in than slightly more 
out,” says Mr John Hickling, 
who runs a fund specialising in 
Europe at fidelity, a US invest¬ 
ment management group. 

Why such sangfroid? It Is 
partly because any US fund 
manager with a degree of fore¬ 


sight is likely to have light¬ 
ened his UK position many 
months ago in anticipation of 
political uncertainty. Mr Hickl- 
lng, for example, has been 
“tmderweigiir in the UK for 
the past six months — in other 
words, he has reduced his Brit¬ 
ish h iding s relative to those 
in continental countries. 

But it also stems from the 
perspective on British affairs 
grained by a distance of 3,000 
mftor us fund managers tend 
to view Europe as. a single 
entity, and having lived for 
years with socialist govern¬ 
ment in Fiance, the possibility 
of one in Britain does not hold 
too many horrors. 

Indeed, the bulk of analysts’ 
reports sent home from the 
London of Wall Street 

houses over recent weeks have 
stressed how much Tory and 


Labour economic policies have 
in common, notably in the 
areas of exchange rates and 
the fiscal deficit 

“Despite the rhetoric, there 
is little difference between the 
macroeconomic policies of the 
two main parties," said a Mer¬ 
rill Lynch circular. “Evidence 
of the past 25 years suggests 
there is little to choose 
between Labour and Conserva¬ 
tives either in terms of their 
economic record or of their 
Impact on the equity market." 

Similarly, Salomon Brothers 
maintained that “A change of 
g o ver n ment, either to a Labour 
majority or .to a minority 
administration, would not sig¬ 
nificantly change near-term 
economic growth prospects, 
because neither the Conserva¬ 
tives nor the Labour party is 
nff w in p a hreak from the tight 


monetary and moderately loose 
fiscal policies of the past year.” 

That is not to say that US 
fund managers would not pre¬ 
fer a Tory victory. In the 
short-term, many expect a fur¬ 
ther sharp drop in share prices, 
possibly accompanied by a 
sterling crisis, if Labour wins 
or there is a hung parliament. 

Many are also suspicious 
about how much Labour really 
has modified its socialist 
agenda, and - a crucial issue 
for foreign investors - the par¬ 
ty's c ommit ment to nudniidn- 
ing sterling at its present level 
within tiie European monetary 
system. 

“At this point I think we can 
only assume MrKInnock will 
stick to Ms ward," says'fideli¬ 
ty's Mr Hickling. “But I could 
envision him getting in and 
saying ’now we've- looked at 


the books and it’s different.’” 

However, relatively few on 
Wall Street have a keen inter¬ 
est in the outcome of the elec¬ 
tion, because few of them have 
a sizeable direct financial stake 
in the country. 

For most Americans, Invest 
lug abroad remains slightly 
exotic, and they are for more 
concerned about prospects for 
US recovery and the Demo¬ 
cratic party primary election in 
New York state. Elsewhere, 
their anxieties are focused on 
the slide of the Tokyo stock 
market and its possible reper¬ 
cussions at home. . , 

At the same time, some Wall 
Streeters wider whether the 
British election might be pro¬ 
viding straws in the wind to 
some broader political and 
financial forces.. 

Mr Donald Core, chief econo¬ 


mist at institutional trader 
Gordon Capital says his cll- 
been wondering 
whether Labour’s new strength 
“indicative of a general swing 
wWch could be 
reflWalinffiis year's US pres¬ 
idential election. 

He also notes that there has 
been an “almost mystic conver¬ 
ge* between the standard & 
wors 500 index of lending us 
stocks and the FT-SE 100 t nd?Y 
two years. How- 
r*®*!-London's sharp drop dur* 


... - - --- ubb uiu-, 

kffl this parallel movement 
Does this represent a parting 
01 ways, possibly tempo- 
fcst might fee British 
222°° be sending advance 


on Wall Street? 

Martin Dickson 
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At Montedison, we 
admit we're pretty 
proud of our new 
boat. You see, we 
conceived the Moro di 

Venezia entirely in the 
lab. No one had ever 
done that before. Our 
Tencara shipyard 
made her hull and 
keel. SP Systems 


supplied the advanced 

revolutionary sails. 

industrial challenge — 

composite materials 

ACX built the mast. 

and not only with our 

and dealt with the 

The Montedison 

new boat in the 

structural engineering 

Group of Companies , 

America's Cup. 

studies.Nuov a 

working together , 

Thanks to the 

Texindustria created 

have launched a great 

commitment , 

the material for the 

technological and 

imagination and 


monTEOison 

WORLD LEADER IN ADVANCED MATERIALS 


spirit of our 
employees , 
Montedison is the 
world leader in 
advanced materials . 
Montedison is forging 
ahead in our race to 
be first, We wish the 
same success to the 
crew of the Moro di 
fenezia. 
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Nissan raises 
stake in UK 
design centre 

By Kevin Done 

NISSAN Motor, the Japanese 
car maker, is to invest £20m to 
expand its vehicle design and 
development facilities in the 
UK, bringing its total invest* 
ment in such operations In 

Europe to £64m, the company 

anno unced yesterday. 

Mr Yu taka Kume, Nissan's 
president, said the company 
also hoped to expand its car 
production capacity in the UK 
to 400,000 cars a year by the 
end of the 1990s. 

Officially Nissan has only 
revealed plans to date for rais¬ 
ing its UK car production 
capacity to 300.000 cars a year 
by 1993, but Mr Kurne's state¬ 
ment confirms UK government 
hopes that the Japanese car 
maker is likely to further 
expand its UK production 
before the end of the decade. 

mv Kume announced that 
the company was increasing its 
investment at the Nissan Euro¬ 
pean Technology Centre 
(NETO at Cranfieid, Bedford¬ 
shire, to £46 ttl The first stage 
of the operation was officially 
opened yesterday. 

In total Nissan is investing 
£64m in Its European design 
anri development operations 
with £5m spent at Sunderland 
on a vehicle proving ground 
and £13m being invested at 
NETC Brussels. 


The Greatest BarrierTHey Had 
T) Overcome Was Communication. 


Britain in brief 

Virani wins 
bail in BCCI 
fraud case 

Mr Nazmu Virani* former 
chairman and chief executive 
of the property and pubs 
group Control Securities* who 
is charged with fraud in con¬ 
nection with the collapsed 
Rank of Credit and .Commerce 
International (BCCU, has been 
freed on £ 1 . 25 m bail yesterday 
after his lawyers clashed with 
magistrates over ball sureties. 

Mr Virani* who Is accused of 
a false accounting conspiracy* 
had. .been- in custody since 
being refused, bail .oar has first 
court appearance on. March 30. 

He was remanded oh condi¬ 
tional bail until July 7. 


Office space 
left Vacant 

The city of London could be 
left with Sm sq ft Of virtually 
unlettable offices by 1995, rep¬ 
resenting more space than 
Canary Wharf - the largest 
new office development in 
Europe - according to a lead¬ 
ing property consultancy. 

The report by Herring Baker 
Harris Research says vacancy 
rates in the (Sty are expected 
to-stay at a record level of 
around 20 per cent until the 
end of 1992. It will then gradu¬ 
ally decline to around 14 per 
cent at the end of 1995, the • 
report says. 

The levels of empty property 
in the City, which has sparked 
a steep decline in rents and 
capital values, results from a 
combination of the recession 
and the surge of new develop¬ 
ments at the end of the last 
decade. 


Labour plans 
audit reform 

The opposition Labour party 
proposes to remove the self- 
regulatory powers over audi¬ 
tors held by the professional 
accountancy institutes if it 
comes to power. 

In an apparent toughening 
of her previous position, Ms 
Matforie Mowlem, Labour city 
affairs spokeswoman, said the 
party planned to transfer 
auditing regulation to an inde¬ 
pendent tody, such as the 
Accounting Standards Board. 
“We think the case Is very 
strong for independence,” she 
said. 


Signs of upturn 
remain elusive 


Retailers see 
sales rise 

Confirmation of an improving 
trend in retail sales came yes¬ 
terday from Tesco, the super¬ 
market group, and Next, the 
fashion retailer. In announc¬ 
ing their animal results, both 
said sales bad been picking up. 
The trend of more confident 
trading statements from retail¬ 
ers could continue as most 
companies in the sector report 
* results in the next few weeks. 

Government statistics had 
shown a slight rise in retail 
sales in the first two months 
of the year. Sir Ian MacLaurtn, 
. dmtrmaB of Tesco, said “from 
our point of view recession is 
dearly moving away now." 
Leix. .Page 16" 

O&Y seek new 
tube deadline 

Olympia & York, the property 
..developers are pushing. Joc-a 
new timescale on the. payments 
due on the extension of the 
Jubilee underground line to 
London’s docklands, although 
it apparently remains commit¬ 
ted to paying its toll contribu¬ 
tion to the project. 

It has emerged that talks 
between legal-representatives 
of O&Y and London Transport 
aimed at finalising an agree¬ 
ment on the project have been 
continuing in recent days but 
without any firm result 

O&Y was originally expected 
to be in a position to pay the 
first installment of £40m to the 
project on March 31 but was 
unable to do so. 

The Department of Trans¬ 
port, however, has said that if 
the agreement with O&Y about 
its contribution is not con¬ 
cluded before Thursday’s elec¬ 
tion, the first payment will toll 
due on the day the agreement 
is signed. The timing of pay¬ 
ments now appears to be a sub¬ 
ject of some debate involving 
the two main parties con¬ 
cerned. 


Mobile telecom 
system revived 

Telepoint* the mobile commu- 
■ nicatlon system which 
appeared to have died a death 
with the termination of BTs 
Phonepamt service last Octo¬ 
ber, has been revived by 
Hutchison Personal Communi¬ 
cations which is to launch a 
telepoint service, in late June. 

HPC, a division of Hutchison 
Teleco mm unications UK, the 
subsidiary of Hutchison 
Whampoa, the Hong Kong 
based multinational group, 
said that it would laimrti its 
telepoint network, called Bab¬ 
bit, from June 29. 

Telepoint was launched in 
1989 as a portable telephone 
service that was lighter, 
cheaper and more reliable 
than cellular phones. The sys¬ 
tem is based on a network of 
base stations iimtaiiwH in pub¬ 
lic places. 


Trade surplus 
in drugs 
rises by 66% 


Labour puts equality on EC agenda 


By Diane Summers, 
Labour Staff 


By Paul Abrahams 


THE UK's pharmaceutical 
industry increased its trade 
surplus with the rest of the 
world in January by 66 per 
cent compared with the same 
month last year, according io 
figures released yesterday by 
the Association of the British 
Pharmaceutical Industry 
(ABPU. 

The association said the 
increase, from £70.Era to 
£116.6ra, was the largest rise 
in 20 years. Exports increased 
33 per cent to £23l.4m, while 
imports grew by 10 per cent to 
£114.8m. 

During January, exports of 
medicines to the US increased 
by 100 per cent to £34.3m. 
Sales to Germany rose 51 per 
cent to £24.7m. while those to 
Italy gained 60 per cent to 
£20.4m and those to Japan 
grew 16 per cent to £16.3m. 

Mr Peter Lumley said the 
100 per cent increase in sales 
to the US could not be attri¬ 
buted to any one product. 
However, he pointed out that 
Glaxo, Wellcome and Smith- 
Kline Beecham all had success¬ 
ful medicines in that market 

Last year the British phar¬ 
maceuticals industry contrib¬ 
uted a record trade surplus of 
more than £1.18bn to the UK's 
economy, according to the 


IF Britain's opposition Labour 
party wins Thursday's general 
election it win put sex equality 
issues at the top of the social 
and employment agenda for 
the UK's six-mouth presidency 
of the European Commission, 
which starts in July, according 
to Mr Tony Blair, the party’s 
employment spokesman. 

Mr Blair said Labour is com¬ 
mitted to a Sex Equality Act 
combining sex discrimination 
and equal pay laws and introd¬ 
ucing a right to equal treat¬ 
ment 

Labour is committed to 
reversing the government’s 
“opt out" from EC employment 
legislation at the Maastricht 
summit. 

Mr John Edmonds, leader of 
the GMB general union, said 
women, who make up most of 
the part-time workforce, most 
needed further legal protection 
at work. In equality cases 
before industrial tribunals, 
employers would have to show 
that they were not discriminat¬ 
ing, reversing the burden of 
proof. 

Labour proposes to give 
part-time workers the same 
employment rights and. pro 
rata, the same pay as full-time 
workers. Fart time workers 
currently enjoy employment 
protection rights after five 
years, compared with two 
years for full-time workers, 


Tony Blair: sex equality will get greater emphasis in the EC if Labour wins election 
and get reduced pension, of the impact on social policy The assessment implies that 
redundancy and maternity suring the 1986 UK presidency the UK’s action programme for 
benefits. new report yesterday. employment growth created a 

Employers warn that equal UK attempts to impose backlash and led indirectly to 
rights, and especially equal Thatcherite employment poll- the Social Charter, which the i 
pay, for part-timers might des on the European Commu- Conservatives oppose. ! 

could dramatically reduce the nity in 1988 was never expected In a se m i n ar with Deppt- 

number of part-time jobs on to achieve more than ment of Employment officials 

offer and thus severely restrict short-term political success to discuss the report, the UK’s 

female employment and the government knew the case was seen as a textbook 

Meanwhile, an Independent Brussels bureaucracy would example of how the European | 

research body has criticised block it, according to the Commission neutralises pro-, 
Britain’s past record in the EC National Institute for Eco- posals it opposes without being i 
in an unpublished assessment nomic and Social Research. to seen to do so. - 


Merger plan will 
create Britain’s 
largest union 


By Michael Smith, 

Labour Correspondent 

LEADERS of three labour 
groups will today put the fin¬ 
ishing touches to a plan which 
will create Britain’s largest, 
and potentially most influen¬ 
tial. union. 

On the eve of an election in 
which the Conservative party 
has tried to win votes over the 
issue of trade union power, 
three unions - Nalgo, Nupe 
and Cohse - announced yes¬ 
terday that their executives 
had agreed to the proposals for 
a l. 4 m strong public sector 
union called Unison. 

It will link workers in local 
government, health care, fur¬ 
ther and higher education, gas, 
electricity, water, transport 
and the voluntary sector. Each 
group will have its own iden¬ 
tity in the union. 

Yesterday's agreement 
means members are likely to 
accept the plans later this year. 

Employers believe Unison 
will give workers in sectors 
including local government 
and the health service greater 
power in collective bargaining. 

In the final two days of the 
election, the Conservative 


party may seek to make capital 
by claiming the new union 
would exercise a strong influ¬ 
ence on a Labour government 

Although Unison would not 
be formed until July next year, 
it is likely that the three 
unions will seek to coordinate 
their policies on a range of con¬ 
troversial issues, including 
public sector pay. 

Labour has said it will seek 
fairer and more rational ways 
of determining public sector 
pay and halt the deterioration 
of pay and conditions for many 
public sector workers. 

The merger plans open up 
the possibility that more mem¬ 
bers will affilia te to the Labour 
party through the union. 
Although Nupe and Cohse are 
affilia ted to the party, Nalgo is 
not The proposals would mean 
that, after 1995, members of all 
three unions would be able to 
contribute to a general politi¬ 
cal fund or a fund used for 
Labour party affiliations, or 
neither. 

Other proposals would mean 
that at least 44 of Unison's 67 
executive seats would be occu¬ 
pied by women after 1995. More 
than two thirds of the unions’ 
members are women. 


It wasn't the 23 miles of solid rock that 
thwarted their progress. Or the depth of the 
English Channel that challenged their will. 

The biggest obstacle was communi¬ 
cation. Coordinating each strenuous step. 
Resolving each difference of opinion. 

FUciiicTelesis International understands 
the need for clear communications, and 


the importance of a strong partnership. 

Through its subsidiaries, Pacific Telesis 
Group is often involved in communications 
ventures with local businesses around 
the world—in places like Germany Japan, 
Fbrtugal, South Korea,Thailand and the 
United Kingdom. 

In the decade ahead/lelestf products 


and services will make communications 

between people faster, clearer and easier. 

That’s not just idle talk. It’s the stated goal 
of a world leader in wireless technology. 

That’s why at Racifac Teles is Interna¬ 
tional, we salute people with the vision to 
see the future, and die determination to 
see it through. 


///#«« 


PACIFICQ TELE SIS, 

International 


The UK government’s cyclical “ 

Indicators of economic activity x 

still contain no dear sign of * capped COai 
recovery, according to a report minorc MCA , 1A J 
from the Central Statistical “““©^5 reSClied 


Office. 

The CSO's longer leading 
index, which is the most 
up-to-date of the cyclical indi¬ 
cators and supposed to lead 
developments in.the business 
cycle by an average of io 
months, edged downwards for 
the fourth successive month to 
103.4 in February from 103.5 in 
January; It had earlier risen 
between May I990jmd October 
1991. 


ground for 15 hours at a Nt 
Yorkshire pit have been ; 
mied from a blocked tunne 
“tdish Coal's Stillingfleet. 
fiery. The men were led 
safety after rescue work 
burrowed through a 2 foot 1 
w xeabb the men. None of 
men was injured. British C 
wifi hold an inquiry but wc 
not speculate on the lli 
cause of the accident 
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T he renewal of the . 
Soviet Union suggests vast 
projects, grand-plaits, the' 
disbursement of fortunes. 
Actually, two small tables with two 
little pflfis of plastic bags are -wlfat 
it can come down to. ; - 

_ *niey stand at the end of aproduc¬ 
tion line in Moscow's Vlkhino bread 
factory: 30 times a minute, two*' 
women pick op a batonof the stan¬ 
dard white bread, slip'open a bag, ’ 
pot in tte bread, and fasten it with 
a tab dispensed from a ■spring- 
loaded magazine. Low-tech with 
high hopes for large returns. 

Ref brming the Soviet Union may. 
as well start with bread smw> a high 
value is placed, on its uninterrupted 
arrival in the shops. In spite of hec¬ 
tic warnings throughout the. winter 
about food shortages, the problem 
has not been a lack of the basic 
ingredients, especially grain, which 
has been bought an credits from 
Canada and the US. 

Much more worrying is the equip-' 
ment in the factories - some of it 
pre-1939 and needing constant atten¬ 
tion, with no funds available for ' 
wholesale replacement. 

Moscow's bread industry is a sim¬ 
ple one. Five mills .deliver flour.to 
24 bread factories and 38 hBfcwrfeg- 
they in torn produce an average of 
2,400 tonnes of bread a day- far 1,420 
ordinary and specialist bread shops. 
Consumption is lower, however, 
because there is a lot of. .waste, 
although the average person still 
eats 131 kg a year, some 14 kg a 
year higher than the Ministry of 
Health recommends as - healthy. ' 

The factories turn out a-range of 
bread: the standard, white batons 
like smafl French loaves: a chewy 
brown loaf; a range of. special. - 
breads; and cakes and pastries. In 
Vlkhino, the machinery Is relatively 
modern, but the factory rather 
dirty. While I was there, one bread 
line was out of action, with same:20 ' 
engineers ripping It apart far over¬ 
haul. 

In the loading bay, trucks with 
u Khleb” (bread) stencilled on their 
peeling sides line up far loading: 
there are three bays, though only 
one is. in use, the others being 
blocked with broken down equip¬ 
ment. 

In the factory itself, there is the 
impression, common to all post-So¬ 
viet plants, of a great many people 
doing not very much. A woman by 
one production line was tending a 
little pot on a fire beneath one of 
the ovens which contained her 
lunch. A idle of plastic screens - 
originally put up to separate out the 
manufacturing processes - lie in 
one comer, with much of the plastic 
ripped away, stolen by the workers. 

Of 1,000 workers, less than 100 are 
employed on the production line: 
the rest work behind stained doors 
with titles like “legal department” 
and “economic department". 


Russian reformers 
use their loaf 

John Lloyd explains the role of the humble plastic bag 



On tha breadline In Moscow: a high price is placed on flw uninterrupted arrival of bread in the shops 


In one office stand two telephones 
which are staffed between seven in 
the morning ami three in the after¬ 
noon. During that Hmp they ring 
constantly as managers from the 
bread shops file their daily orders. 

Any shop which, does not get 
through during these hours, or calls 
after them - a common occurrence 
- does hot get its daily bread. 
There is no such thing as standard 
ordering* patterns. - 

The Moscow Bread Company was 
aware of its problems: in October 
last year, Andersen Consulting 
started , to the production 

and supply system, with a view to 
implementing change. The Ander¬ 
sen team - led in Moscow by Step¬ 
hen Zetland who was assisted by • 
managers from Rank Hovis 
McDougali and the APV baking 
machinery group and paid for by 
the British Know-How Fund — has 


now completed the examination. 

Zatland his team found that 
the standard white loaf had a fresh 
life of about 16 hours from when it 
left the ovens. They found that 
some of the bread was stale before 
it even left the factory, since some 
batches stood in the loading bays 
for much of the day tv night before 
being loaded. 

Even if despatched quickly, the 
loaves arrived in the shops with 
only a few hours of freshness left. 
TtkIppH in all Russian bread shops, 
little spoon-like instruments are 
provided so that customers can 
press tire loaves to see if they are 
worth buying. If the bread is stale, 
the shop may have no saleable 
bread for hours: hence people must 
wait in line to get something prffhip 

The Andersen team came up with 
plastic hags. Plastic bags, says 
Zatland, prolong thn anting life of a 


white loaf from 16 hours to two or 
three days. However, plastic is a 
prized commodity in the fanner 
Soviet Union. 

In western Europe, packaging is a 
$S0bn industry, but in the Soviet 
Union it hardly exists. Where 95 per 
cent of food is packaged for sale in 
the advanced economies, in the for¬ 
mer Soviet Union, the figure is 
around 2 per emit. Thus, when plas¬ 
tic bags were proposed for the 
bread, the bags themselves could 
not be found in Russia (though a 
supplier is now going into business 
to meet demand): the bags on the 
Vlkhino line are supplied by BP. 

Richard Budd, the Andersen con¬ 
sultant who works in Vlkhino, has 
ensured that the bread to be pack¬ 
aged Is the best and freshest on the 
racks. He has the packaging rate up 
to 30 loaves a minute on two of the 
three shifts of the 24-hour day. 


Cheerful amid the noisy gloom of 
the factory, he says that “this is one 
of the most forward thinking facto¬ 
ries we've found: very progressive. 
They think strategically here - 
that's why we chose it for the 
bags". 

Vladimir Panichev, the director, 
experiments with different types of 
bread and roQs in small batches 
between the standard loaves. Bat 
because bread prices are still fixed 
while cake prices are free, be has 
tended to switch resources into the 
latter to reap higher profits. He has 
managed to develop a staff which 
does at least some work. 

The sale of the packaged bread is 
being market-tested with the aid of 
questionnaires: not surprisingly, 
people said they would certainly 
buy a loaf in a bag - since the bag 
itself is a free gift. There was resis¬ 
tance to paying extra for it, since 
the price of bread Itself has gone up 
sharply and will go up still farther. 
However, the Andersen team 
decided to put an extra rouble on 
the price of the loaf to show that 
there is no such thing as a free 

an yfhing . 

Other changes are also being 
made - one of them tr aining shop 
staff in basic courtesies. Moscow 
shop assistants are famous for their 
rudeness: a raw, frill throated hostil¬ 
ity can meet a customer who, for 
example, asks for something that is 
not available, or is slow to produce 
money. 

The Andersen people believe they 
may even get the shops to abolish 
the three-queue system: (me to find 
out what is available, and to dis¬ 
cover its cost; a second to queue at 
the cash desk to acquire a slip for 
the correct amount of the purchase; 
and the third to exchange the slip 
for the commodity. 

Tutianfl found that there was no 
one in the factory who could see the 
overall picture. “Everyone we met 
in tha industry at senior manage¬ 
ment level was knowledgeable, but 
only about his own sector," says 
Zatland. “The head of the transpint 
division had ideas about better 
transportation: the people at the 
mills hail iriaas about milling." 

He would like to see the appoint¬ 
ment of a “Mr Bread” for Moscow, 
perhaps even for Russia. Mr Bread 
would be charged with producing 
the big picture and making the 
pieces fit within it 

Bread works in Moscow: bat it 
works badly, scraping by on anti¬ 
quated machines and crazy 
systems. Skilled engineers curse 
clapped out lines, keeping them 
going only with a vast expenditure 
of energy on waiting, shouting and 
abusing. Getting Muscovites their 
bread freshly, quickly and cheer¬ 
fully would be a labour of Hercules: 
yet it is one of the easier challenges 
in this raucous and desperate 
museum of socialist economy. 


Waxing lyrical 
on cholesterol 

By Dr Michael McGannon 



Anybody who is 
serious about 
health and fitness 
cannot afford to 

ignore cholesterol. 
No matter how 
religiously you 
exercise, your 
chances of having 
a heart attack 
may not change 
much nniess you also find some 
way to regulate this waxy sub¬ 
stance. 

There has been much research 
into the role of cholesterol in 
heart disease, hut what is known 
for sure? 

Cholesterol is a family of waxy 
substances necessary to life. It is 
needed for the production of hor¬ 
mones and membranes; it is also 
important for fat digestion. 

Cholesterol is broken down into 
diffe rent types depending on its 
density: 

• Low-density lipoprotein (LDL) 

- the so-called “bad" cholesterol 

- is thought to be responsible for 
waxy cholesterol deposits in the 
arteries. The lower the level of 
LDL, the better. This means bring¬ 
ing your weight under control and 
restricting your intake of satu¬ 
rated fats. In particular, go easy 
on red meat - beef, pork and 
famh - {Ql cheeses, butter and 
lard. 

• High-density lipoprotein (HDD 

- the sooalled “good” cholesterol 

- is charged with the delivery of 
cholesterol to the liver for process¬ 
ing and elimination. The more 
HDL, the better for the heart In 
order to increase the level of HDL, 
stop smoking and take more exer¬ 
cise. 

Experts agree that knowing 
your total cholesterol level is not 
enough: to understand how your 
blood fats are affecting the condi¬ 
tion of your heart, you must know 
the relationship between tire total 
cholesterol level and your HDL. 
This is a measurement that your 
doctor should make routinely as 
part of a standard health 
check-up. 

According to the National 
Health Laboratories (USA), the 
range for this ratio is from under 3 
for vegetarians (who eat very little 
animal fat) and marathon runners 
(who are thin and take a lot of 


exercise) to more than 23 for those 
with chronic, hyper-cholesterol 
problems. 

If you maintain your ratio at 
around 3.5, you will cut the risk of 
heart disease to half the average. 
The range for an typical male vic¬ 
tim of heart attack is 5.5 to 6.L 

Instead of embarking on a dras¬ 
tic nutritional plan, try first this 
practical strategy designed to 
achieve long-term success: 

• The first step is to take stock. 
Count the number of meals that 
you eat every week that have sat¬ 
urated fats in them ■ including 
any butter, red meat, cheese, and 
the coconut or palm oil used in 
cereals, muesli and candy bars. 

• If you find that 20 out of 21 
meals contain saturated fats, elim¬ 
inate the fat in only four (20 per 
cent). 

So now you are still enjoying 
some of the richer foods that are 
generally part of business life, 
while moving in the right direc¬ 
tion. We are are going for the 
“cure” here which allows you to 
decrease your fat Intake, reducing 
a concentrated source of calories 
as well as slowing total cholesterol 
synthesis by the liver. 

• You can accelerate the process 
of cholesterol control by consum¬ 
ing pectin fibre (found in apples 
and citrus fruits). Remember “An 
apple a day keeps the doctor 
away". 

• Re-check your ratio after three 
months. By choosing a relatively 
modest 20 per cent decrease in “fat 
meals” to start with, you leave 
yourself plenty of margin to man¬ 
oeuvre in either direction once 
you re-check your ratio. 

The new ratio will give you an 
indication of how far you still 
have to go. Keep a graph the trend 
over time and follow it yourself, 
with your doctor’s guidance. 

Lastly, do not attempt to try to 
obtain a total cholesterol:high-den¬ 
sity lipoprotein ratio of around 3.5 
in several weeks: this will result 
in failure and a possible rebound 
in the ratio. Instead, dedicate the 
next six to 12 months to bringing 
your cholesterol under control and 
to doing your heart a favour. 

The author is the medical direc¬ 
tor of the Tnsead Business Health 
course. 


LEGAL NOTICES 


NOT ICE OF CLASS CERTIFICATION, PROPOSED 
settlement; settlement hearing, and right 
TO APPEAR AT HEARING TO BE HELD ON JUNE », 1992 

SUMMARY NOTICE 

TO: ALL PERSONS WHO PURCHASED OR OTHERWISE ACQUIRED FOR CONSID¬ 
ERATION UNISYS CORPORATION COMMON STOCK OR PREFERRED SERIES A 
STOCK DURING THE PERIOD FROM DECEMBER 1,1987 TO OCTOBER 25, 
1990. OR WHO ACQUIRED UNISYS COMMON STOCK PURSUANT TO THE 
PRQXY/PROSPECTUS AND REGISTRATION STATEMENT ISSUED IN CONNEC¬ 
TION WITH THE MERGER OF UNISYS AND TDfEPLEX, INC (THE “PUR- 
CHASER CLASS”), OR WHO. HELD COMMON STOCK OF UNISYS AND WHO 
WERE ENTITLED TO NOTICE OF AND TO VOTE AT UNISYS’ 1988,1989,1990, 
OR 1991 ANNUAL MEETINGS OF SHAREHOLDERS (THE “PROXY CLASS"). 

THE DEFENDANTS HAVE AGREED TO A SETTLEMENT OF THE L ITIGAT ION 
WHICH PROVIDES FOR BENEFITS T O CLA SS MEMBERS IF THE SETTLEMENT 
IS APPROVED BY THE COURT. THE SETTLEMENT FUND WILL BE AT LEAST 
915,000,000, WITH THE POTENTIAL TO INCREASE TO $20,000,000 (PLUS 
INTEREST ACCRUED THEREON). 

YOU ARE HEREBY NOTIFIED, pursuant to Rule 2Sof the Federal Rules of Civil Procedure 
and an Order of the United States District Court for the Eastern District oT Pennsylvania 
dated March 20,1992, that a hearing will be hekJ on June 9,1992 at 4JJ0 pm, before the 
Honorable Lowell A Reed, Jc, United States District Court for the Eastern District of 
Pennsylvania. 601 Market Street, Philadelphia, Pennsylvania 19106. The hearing is to 
determine whether the proposed settlement of the Litigation against Unisys and cer¬ 
tain of its officers should be approved by the Court as fair; reasonable and adequate, 
whether the application for attorneys’ fees, reimbursement of expenses and payments 
to the named plaintiffs should be approved, and whether the Complaints should be 
dismissed on the merits and withprejudice. 

IFYOU PURCHASED OR ACQUIRED OR HELD UNISYS SECURITIES AS DESCRIBED 
ABOVELYOUR RIGHTS WILL BEAFFECTED AND (UNLESS YOU HELD BUT DID NOT 
PURCHASE OR OTHERWISE ACQUIRE UNISYS SECURITIES AS DESCRIBED ABOVE) YOU 
MAY BE ENTITLED TO MONEY. If you have not yet received tbe “Notice of Class Cer¬ 
tification, proposed Settlement, Settlement Hearing, and Right to AppearT which more 
corrroletelv describes the Settlement and your rights tiiereunder m detail, and a Proof of 
Claim form, you may obtain copies thereof by identifying yourself as a member of the 
purchaser Class or the Proxy Class and by writing to: .. 

Richa rd D. Gree nfield , Esquire 
GREENFIELD & CHIMICLES 
One Hav er ford Centre 
Haverfard, PA19041 
Lead Counsel lor the Gass. 


in tbe Settlement, you must submit a Proof of Claim no later than July 1, 
w^TFySuDO NOTSUBMITA PROPER PROOF OF CLAIM FORM AND HAVE NOT 
™ iiniSNYOURSELFFROM THE CLASS, YOU WILL NOT SHARE IN THE SETTLEMENT 
Sri- 1 ySjwS!BEBOUND BY THE FINAL JUDGMENT OF THE COURT. 

PLEASE DO NOT CONTACT THE COURT OR THE CLERK’S OFFICE FOR 
information. 


CONTRACTS A TENDERS 


PETROLEOS MEXICANOS 
TENDER NO. STIfPE 080492 
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COMPANY NOTICES 


YONKSMIM WTCRNAtKIKAL 
FINANCE B-V. 


HEFEBY GIVENI B«t 
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COMMERCIAL 
PROPERTY 
Appears every Friday ia the 
PujajjciaJ Times. For details of 
our 1992 advertising rates and 
future surveys, plane conust- 
PETER SHIELD 
on 07! 8733284 

or by fax on 
071 873 3064. 


LEGAL NOTICE 


■floonjonpanW 1978*2' ^ 

EXTRAORWNARY RESOLUTION 
Purauant to Saction 84(1){o) ol tha 
InwOwxyAct 1086 

[n the mallard 

HlLLTEAM LIMITED 
■nd in (ha m»Oo» ef lha btsohanoy Act 1988 
P»ud 30 March 1282 
At an EXTRAORDINARY GENERAL 
IMG ctgifl a fcow> an moii Conparar. duly 

convened and held at Shaley Hoioa. Noble 

StowL London ECZV 7DQ on tha 30* day si 
March 1992 tha foBowfrrg Extraordinary 
RreoMon ana duly passod> 

~Thet» tea been piwad to W aUshtHm d 
tea Company ihal W» Company camd by 
meson ol to EabKoe confrue to buna, and 

dial k a desirable that tha same should be 

wound 19 : and that fa Company bo wowd in 

aecmSnaly and tfre John Coin Uamwi tSfap 

and Roger Wn 0a* of Co* Ok 3 Nobb 

Suaeb London ECZV 3DO be and fay an 

boraby imported fa Joint lifadaon M fa 

Company faffapwposes ol rah win&MX.* 
VNOO PATEL _ 


PERSONAL 


PUBLIC SPCAKftC Training and weeawH- 
mg by award winning spatter, nrat Mason 
Me. Tee (0737) HI 133. 



FT ” 

HNANCIAL TIMES CONFERENCES 

COMMERCIAL 
AVIATION AND 
AEROSPACE 

- Opportunities for East-West 
Co-operation and Collaboration 

Berlin, 11 & 12 June 1992 

Speakers include: 

Mr Vitaly Yfeflmov 

Minister of Transport of the Russian Federation 

Dr Martin Bangemaim 

Commission of the European Communities 

Mr Anatoly Bratukhin 

Ministry of Industry of the Russian Federation 

Mr Karl J Dersch 

BDU - Council 

Mr Lawrence W Clarkson 

The Boeing Company 

Mr Albert Schneider 

BMW Rolls-Royce GmbH. 

Mr David Hinson 

Douglas Aircraft Company 

Mr Adam Brown 

Airbus Industrie 

Mr Pierre-YVes Divisla 

European Bank for Reconstruction and Development 

Mr Aleksandr Larin 

Department of Air Transport of the Russian Federation 

Mr YVes Michot 

Aerospatiale 

Mr Jurgen Weber 

Deutsche Lufthansa AG 

Mr Bronislaw Klhnaszewski 

LOT Polish Airlines 

Sir Colin Marshall 

British Airways Pic 


SUPPORTED BY THE BDU 
GERMAN AEROSPACE INDUSTRIES ASSOCIATION 


for further information pfewe mum ttfrerftMffMflr together 

wtfhywr business cam to ok address below. 


El 


HB 


r* Financial Times 

Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ. UK 
A&rnaztofc 

telephone: 071-9252323 
Far. 071-925 2125 TMfflt: 27347 FTCONF G 



THE LATE 

SHOW 

On the evening of Election Day 
1992 we will not close. We shall be 
folly operational throughout the night 
- a sure cure for election levee Our 
corporate customers will have a 
continuous service - from opening on 
Thursday straight through until dose 
of markets on Friday. Whatever their 
requirements we’ll be ready to act on 
them. 

Some of our customers might not 
need us at Sam. But they’ll probably 
give us a very early call on Friday 
morning. Secure in the knowledge 
that our team won’t be sliding into 
seals, coats half off. screens cold, 
scrabbling lor an update. We will have 
been active since before the first MP 
was returned. We will have the foil 
picture, and so will our customers - 
well before they reach the office. 

li’vou'rc a fioyal Bank ofScotland 
customer and want an election fever 
cure, call us. 

LONDON: 071-628 2S61 
MANCHESTER: (161-236 3625 
GLASGOW: 041-221 5H54 

VV The Royal Bank 
aa ofScotland 

Treasury and Capital Markets 

7Tic Royal Bank of Scrttirid y!e flrgunrrd Office J6 Si. .Vnrfmr S quarr. FjJnihvrrfi KH? : YH 
Bew-Jerrd In Scotland Xumhrr 90312 .V Member of f.VfflO on J of SF\ 



The world’s 
leading airlines 
take you to new 
heights of 
understandings. 


For business travellers such as yourself it's important to know that more 
than one hundred airlines - serving every continent - offer complimentary copies 
of the Financial Times of London. It will keep you in touch with developing 
events at every stop on your itinerary, and indeed in every pan of the globe. 
Remember to ask for the FT on your next flight. 

FINANCIALTIMES 
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BUSINESS AND THE ENVIRONMENT 


Damian Fraser describes how 
companies are cashing in on 
Mexico's pollution problems 

Going up 
in smoke 



Mexico City's biggest industries must install anti-pollution equipment to 
help cut emissions of nitrogen dioxide, particulate matter and solvents 


Sticking a neck out 
to save the crane 

Hilary de Boerr looks at the competition for land 
between rice farmers and conservationists in Vietnam 


M exico, which a few 
years ago had some of 
the weakest and most 
poorly enforced anti¬ 
pollution laws anywhere, is looking 
to clean up its famously foul envi¬ 
ronment. The prospect of a multi¬ 
billion dollar market in clean-up 
work is drawing in pollution-control 
companies from around the world. 

Chemical Waste Management, a 
subsidiary of the US Waste Manage¬ 
ment Inc, has recently set up an 

office in Mexico City and sees the 
overall market to be worth SlObn 
(£5j8bo) by the end of the century, 
with the industry growing even fas¬ 
ter than the US market over the 
past decade. 

“They [government officials] have 
the regulations in place. They know 
the problems in the US and Europe. 
We feel they are going to push 
harder and harder." says David 
McConnel. manager of Chemical 
Waste Management's Mexico office. 

The country's list of environmen¬ 
tal problems is depressingly long. 
Mexico City's air pollution is among 
the worst in the world; the US-Mexi- 
can border at places looks like a 
giant rubbish dump; Mexico's rivers 
and lakes and open spaces are 
invariably polluted with toxic efflu¬ 
ent; throughout Mexico there is ah 
acute shortage of water. 

However, the government has 
begun to enforce regulations that 
are approaching the level of strict¬ 
ness in the US. Last month the US 
and Mexico unveiled a 8840m joint 
plan to clean up the border area. 

Manuel Camacho Solis. Mexico 
City's mayor, also ordered the city's 
largest industries to buy anti-pollu¬ 
tion equipment to help cut emis¬ 
sions of suspended particulate mat¬ 
ter by 90 per cent, nitrogen dioxide 
by 50 per cent and solvents by 10-15 
per cent in 18 months. 

In the past, government regula¬ 
tions have nsualiy been ignored, 
and no doubt enforcement will con¬ 
tinue to be weak. But there is rea¬ 
son to believe the government is 
more sincere in the latest crack¬ 
down. Mexico hopes to sign a free 
trade agreement with the US in the 
next 12 months, and its environ¬ 
mental record will be scrutinised 
closely by the US Congress. 

The environment is becoming an 
increasingly important political 
issue in Mexico, and officials that 
do not enforce regulations risk los¬ 
ing their jobs. Government rhetoric 
has thus stepped up a notch and 
industries which Ml to comply with 
standards are being closed down. 

"As of now, every business [in 
Mexico City] knows that for the sec¬ 
ond semester of 1994, if it cannot or 
will not adapt its production, it will 
have to close or relocate outside of 
the Valley of Mexico," said Patricio 
Chirinos. minister for the environ¬ 
ment, when unveiling the new plan 
for Mexico City. 


The government claims that 
already, in response to the new reg¬ 
ulations, 40 industries and 12 mines 
in Mexico City have promised to 
spend $52m on buying scrubbers, 
filters and energy saving devices - 
mostly from US companies such as 
the Clean Air Group, Owen Rust 
Engineering and Northrop. 


The government has promised 
more than Slbn in subsidised loans 
to Mexican industries intent on 
reducing their emissions. Rene Alti- 
mirano. a senior official at the envi¬ 
ronment minis try, says Mexico’s 
industries would have to invest a 
total of around $7bn if they were to 
comply with existing regulations. 


While Mexico City’s air pollution 
grabs all the attention, the greatest 
business opportunity in the short 
term probably lies in water treat¬ 
ment and transportation. The 
Mexico City metropolitan area uses 
about 60 cubic metres of water a 
second (60,000 litres per second), of 
which about 42 cubic metres comes 


from underground water and 18 
cubic metres from outside the city. 
The government reckons that the 
underground aquifers are over-ex¬ 
ploited by about 20 cubic metres a 
second, and that they will need a 
replacement source in five years. 

Carlos Cassasus. a senior official 
at Mexico City's planning office. 


says about 4 cubic metres per sec¬ 
ond can be freed up by encouraging 
industries and agriculture to use 
recyclable water. This would 
require, says Cassasus. an invest¬ 
ment of about 8160m in water treat¬ 
ment plants. 

The government has still not 
decided whether the transport of 
water will be fully opened to private 
investment. But officials freely 
admit that they are strapped for 
cash and “creative financing" 
schemes are envisaged. The rest of 
Mexico City's replacement water 
wifi have to be brought from the 
Cutzamala system at a cost of about 
8900m in pump and pipe invest¬ 
ment. 

The shortage of Mexico City’s 
water mirrors what is happening in 
the rest of the country, especially 
along the heavily industrialised 
Mexican-US border. 

Only about 5 to 10 per cent of 
water is recycled, against about 70 
per cent in the US. Mexico City. 
Nuevo Leon and Queretero all regu¬ 
larly turn away industries because 
of water shortages. 

Alfonso Ruiz, of Cydsa, the large 
industrial conglomerate which has 
opened an environmental business 
division, reckons that the private 
sector water treatment industry 
will be worth at least Slbn by the 
end of the decade, against next to 
nothing now. His company already 
has 50 industrial clients that want 
treatment plants built for them, and 
is actively looking for foreign part¬ 
ners to help meet demand. 

Chemical Waste and a sister com¬ 
pany hope to profit from providing 
sites for treatment of solid and 
ch emical waste. In the entire coun¬ 
try there is only one operating land¬ 
fill site for hazardous waste, three 
incinerators, seven recycling plants 
and about 50 landfills suitable for 
solid waste. 

Until now, most Mexican-based 
industries have dumped toxic rub¬ 
bish in rivers, lakes or spare land. 
Al flmir ano says Mexico needs at 
least five more incinerators - at a 
minim um cost of $14m each - 30 
recycling plants and another 30 
landfills suitable for toxics. 

Chemical Waste is looking to 
build three landfills for toxic waste, 
and says it will be investing at least 
85m a year. A sister company will 
be building solid waste sites. 

Investing in Mexico’s anti-pollu¬ 
tion industry Is not without its 
risks, however. Environmentalists 
are demanding that clean-up indus¬ 
tries comply with particularly 
exacting standards, while corrup¬ 
tion and poor enforcement will con¬ 
tinue to plague the business. But 
environmental laws are sure to get 
tougher as Mexico develops, and 
more and more of the country's 
resources will inevitably be devoted 
to abating the worst effects of 
industrialisation. 


T he eastern Saras crane, a 
tall grey bird with a bril¬ 
liant red neck, can live for 
more than 80 years and mates for 
life. In Vietnam, it Is a symbol of 
eternity, carrying man’s spirit to 
heaven. Nevertheless, the creature 
is fighting for its life as farmers 
and conservationists compete for 
the land on which it feeds. 

Until seven years ago, the Sams 
was feared lost to south-east Asia. 
Land development, the ravages of 
war La Indo China and hunting left 
no wild Sams alive in China, Thai¬ 
land and the Philippines, its status 
was questionable In Burma, Laos 
and Cambodia. 

Then in 1985, ornithologists dis¬ 
covered a group of the cranes in 
Dong Tfaap province in south-west 
Vietnam. Hie discovery has moved 
environmental matters op the polit¬ 
ical agenda in a country preoccu¬ 
pied with post-war 
economic develop¬ 
ment Dong Thap 
| province, border¬ 
ing Cambodia, has 
thus become the 
focus of worldwide 
attention. The 
International 
Crane Foundation, 
based in Baraboo, 

Wisconsin, has 
invested hundreds 
of thousands of 
dollars oh field 
research to save 
the crane. 

A nature reserve 
called Tram Chim 
(meaning bird 
swamp) has been set op to protect 
the birds’ feeding ground, with a 
field centre financed by German 
conservationists. Vietnamese con¬ 
servationists and authorities have 
devoted efforts to preserving the 
natural habitat 

The problem is that the land com¬ 
prising the 9,000-hectare nature 
reserve is very much in demand. 
Thousands of impoverished farm ers 
are being moved to the region’s 
wetlands to relieve population pres¬ 
sures elsewhere in the country. The 
land, with poor growing soil that is 
highly addle, can produce up to 
three rice crops a year. The more 
land a farmer has, the better his 
chances of making a living. 

George Archibald, director of 
ICF, spends about one month a 


year at the reserve to oversee Its 
development and protect incursions 
by the farmers. “The reserve is 
T Tniipr pressure because the local 
people would like to turn th e whol e 
area into one big rice field, cutting 
down all the trees. That’s what we 
are battling against," he says. 

His task has been to heighten the 
local people’s awareness of the 
importance of . the crane. Through 
Earthwatch, the environmental 
charity, Archibald brings paying 
volunteers from abroad to help him 
with his field research, including 
visiting villages and local schools 
to educate people about the birds. 

The feet that the volunteers - 
mostly American - pay a lot of 
money to join the Earthwatch team 
does not escape the notice of-the 
Vietnamese government. Nguyen 
Quyen Sirih, general director of 
Vietnam National Tourism Carp, 


the government body responsible 
for tourism, told this year’s group 
of international volunteers that he 
would ask the-prime mmfetw. Vo 
Van Kiet, to make the reserve into 
a national park. 

Archibald believes there is great 
potential for ecotourism in the area 
- for example, bird-watching holi¬ 
days. Tourism in Vietnam remains 
underdeveloped, with general tour¬ 
ism approved by. the government 
only five years ago. Agriculture is 
the mainstay of the country’s econ¬ 
omy, employing about 80 per cent 
of the workforce. Last year 350,000 
tourists and businessmen visited 
Vietnam, but more Infrastructure 
development is necessary before 
the market grows significantly. 

hot the meantime, local fanners 


are concerned only with feeding 
their familie s. Conservationists are 
therefore pinning their hopes on 
finding alternative sources of 
income for the Dong Thap area. 

Le Dien Due, coordinator of the 
wetlands and water birds working 
group at the University of Hanoi, 
believes forestry might be the 
answer. The wetlands area is home 
to the Melaleuca, a valuable tree 
that withstands rot and is used in 
the construction of home founda¬ 
tions, dykes, dams and furniture. 
Its oil has medicinal value, its flow¬ 
ers are used Cor honey, and the 
wetlands where the trees grow har¬ 
bour commercially valuable fish. 

Melaleuca forests used to cover 
250,000 hectares in the Mekong 
delta before the Vietnam war, and 
during the war were home to the 
Communist-backed Viet Cong. The 
US army sprayed toxic chemicals, 
bombed and 
napahned the area 
and dug drainage 
canals to fcffi the 
forests. After the 
country's reunifi¬ 
cation in 
1976^armers con¬ 
tinued the defores¬ 
tation, adding 
drainage canals to 
create rice fields. 
Trees have since 
been planted but 
there are still only 
116,000 hectares of 
Melaleuca growing 
in the area. 

Dnc says such 
forests would help 
to minimise the damage caused, by 
storms iu the rainy season - when 
whole areas, including houses, can 
be under water. The trees help to 
Improve the quality of the soil over 
time by preventing acidification. 
They also filter pollutants from 
underground water. “It’s our solu¬ 
tion to help the local people live in 
harmony with the environment,” 
he says. 

■ Farmers have rgected Melaleuca 
forestry in the past because of the 
five-year delay before timber har¬ 
vesting is possible. Due believes 
that with Unanwal and technologi¬ 
cal support - most likely from 
International organisations and 
foreign governments — the local 
people could learn to restore and 
manage the forests profitably. 


* Every business in Mexico City knows that 
for the second semester of 1994 if it cannot 
or will not adapt it will have to close or relocate 9 
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FT LAW REPORTS 


PEOPLE 



Bank fraud issue 


OWENS BANK LTD v 
BRACCO AND ANOTHER 
House of Lords 

(Lord Griffiths. Lord Bridge of 
Harwich, Lord Ackner, Lord 
Goff of Chieveley and Lord 
Bro wne-W ilkin snnV 
April 1 1992 


DEFENCE allegations that a 
Commonwealth judgment was 
obtained by fraud can be tried 
in English proceedings to reg¬ 
ister the judgment, irrespec¬ 
tive of whether or not there is 
fresh evidence to establish 
fraud. 

The House of Lords so held 
when dismissing an appeal by 
the plaintiff. Owens Bank Ltd, 
from a Court of Appeal deci¬ 
sion that an issue be tried as to 
whether a judgment obtained 
by the bank in St Vincent and 
the Grenadines ag ains t the 
defendants, Mr Fulvio Bracco 
and Bracco Industria C hi mi ca 
SpA, had been obtained by 
fraud. Questions on an issue 
relating to the Civil Jurisdic¬ 
tion and Judgments Act 1982 
had been referred to the Euro¬ 
pean Court. 

LORD BRIDGE said that the 
bank had applied to register a 
judgment of the St Vincent 
High Court against Mr Bracco 
and Bracco Industria for more 
than 10m Swiss francs. 

After initial registration 
Bracco applied for an issue to 
be tried under section 9(2Kd) of 
the Administration of Justice 
Act 1920 as to whether the St 
Vincent judgment had been 
obtained by fraud 

Sir Peter Pain gave judgment 
in favour of Bracco. The bank's 
appeal was dismissed. 

The bank's claim in the St 
Vincent action was that on 
January 31 1979 Mr Armando 
Nano, the bank’s managing 
director acting on its behalf, 
lent Bracco Industria SFr9m. 

The hank said the loan was 
acknowledged oh documents 
signed by Mr Bracco. which 
gave the St Vincent court juris¬ 
diction in the event of dispute. 
Mr Bracco denied the transac¬ 
tion, asserting that no loan had 
been agreed, no cash had been 
handed over, and that the loan 
documents were forgeries. 

In the St Vincent court after 
the bank's case was closed, 
Bracco sought to set up a new 
defence that the signatures on 
the loan documents were genu¬ 
ine but bad originally appeared 


in the wide margins of a differ¬ 
ent contract; that the margins 
had been cut off; and that Mr 
Nano or someone on bis behalf 
had typed in the rest of the 
document. 

The court did not permit 
Bracco to set up that defence 
at such a late stage, and gave 
judgment for the bank. An 
appeal was dismissed. 

Before, during and after the 
St Vincent proceedings, crimi¬ 
nal and civil proceedings were 
commenced in Italy in which 
the issue of fraud had been 
raised. Mr Nano and a co-de¬ 
fendant had been convicted of 
certain charges and the loan 
documents were held to be 
forgeries. 

Section 9 of the 1920 Act pro¬ 
vided that, where judgment 
had been obtained in the 
Dominions, the judgment cred¬ 
itor might apply to the High 
Court within 12 months to 
have it registered. 

Subsection (2>(d) provided 
that no judgment should be 
registered “if...the judgment 
was obtained by fraud”. 

The bank submitted that sec¬ 
tion 9(2Xd) must be construed 
as qualified by the Common 
Law rule that an unsuccessful 
party could not challenge a 
judgment on the ground that it 
was obtained by fraud, unless 
he could prove the fraud by 
fresh evidence which was not 
available to him and could not 
have been discovered with rea¬ 
sonable diligence before judg¬ 
ment was delivered. Here, it 
was said, there was no such 
fresh evidence. 

That was the rule to be 
applied in an action to set 
aside an English judgment on 
the ground that it was 
obtained by fraud. 

The question was whether a 
defendant seeking to resist 
enforcement of a foreign judg¬ 
ment, either by Common Law 
action or statutory machinery, 
was in the same position as a 
plaintiff seeking to set aside an 
English judgment on the 
ground that it was obtained by 
fraud, and could therefore only 
rely on evidence which satis¬ 
fied the English rule. 

A foreign judgment given by 
a court of competent jurisdic¬ 
tion was treated by the Com¬ 
mon Law as imposing a legal 
obligation on the judgment 
debtor, which was enforceable 
by an English court in an 
action in which the defendant 
would not be permitted to 
reopen issues of feet or law 


can be tried 


decided against him by the for¬ 
eign court. 

In Abouloff v Oppenheimer 
(1882) 10 QBD 295 Lord Cole¬ 
ridge CJ said; “It is a principle 
of law that no action can be 
maintained on the judgment of 
a court either in this country 
or in any other, which has 
been obtained by fraud." 

Lord Justice Brett said: “The 
defendants will not be barred 
at the trial of this action from 
making the same charge of 
fraud and from adducing the 
same evidence in support of 
it" 

In Vttdola v Lowes (1890) 25 
QBD 310 Lord Justice Lindley 
said what the judgments in 
Abouloff amounted to was that, 
“if the fraud upon the foreign 
court consists in the feet Quit 
the plaintiff has induced that 
court by fraud to come to a 
wrong conclusion, you can 
reopen the whole case even 
although you will have in this 
court to go into the very facts 
which were investigated, and 
which were in issue in the for¬ 
eign court". 

Those decisions had been 
criticised by academic writers 
and had not been followed in 
the Canadian courts. 

If the issue were governed 
only by Common Law, it would 
have been necessary to exam¬ 
ine in detail the authorities 
prior to Abouloff. 

But that was not the posi¬ 
tion. 

Enforcement in the UK of 
Commonwealth judgments was 
governed by section 9 of the 
1920 Act Enforcement of judg¬ 
ments in countries with which 
the UK had concluded recipro¬ 
cal enforcement arrangements 
was governed by the foreign 
Judgments (Reciprocal 
Enforcement) Act 1933. It pro¬ 
vided by section 4UXaXW that 

registration was to be set aside 

if the registering court was sat¬ 
isfied “that the judgment was 
obtained by fraud". 

The 1920 Act was preceded 
by a report in 1919 of a commit¬ 
tee chaired by Lord Sumner on 
“the Conduct of Legal Proceed¬ 
ings between Parties in this 
Country and Parties Abroad 
and the Enforcement of Judg¬ 
ments and Awards". 

The report commented 
adversely on adoption of a 
principle of strict reciprocity 
giving all judgments within 
the Empire equal status and 
currency In all parts of the 
Empire. The committee 
accepted the criticism and rec¬ 


ommended a much more cau¬ 
tious approach. That caution 
led to recommendations which 
were directly implemented by 
section 9(1) and £2XaXe) of the 
1920 Act 

Even without reference to 
the Sumner Report, section 
9(2Xd) would have to be con¬ 
strued with reference to the 
Common Law as understood in 
1920. 

But the context in which the 
recommendations came to be 
embodied in section 9(2) left no 
room for doubt 
Having rejected the strict 
reciprocity principle, the com¬ 
mittee’s recommendation, that 
fraud should be one of the 
express bars to enforcement of 
a Commonwealth judgment, 
could only have been intended 
to apply the much wider rule 
applied in Abouloff and Vadala. 
Section 9(2)(d) must be con¬ 
strued accordingly. 

An English judgment was 
final and conclusive as to the 
issues decided. 

It was to preserve that final¬ 
ity that any attempt to reopen 
litigation, even on the ground 
of fraud, had to be confined 
within very restrictive limits. 

In Abouloff and Vadala the 
Common Law declined to 
accord the same finality to for¬ 
eign judgments, but preferred 
to give primacy to the principle 
that fraud unravelled every¬ 
thing. 

Section 9(2Kd) of the 1920 
Act, construed as it must be. as 
an adoption of the Common 
Law approach to foreign judg¬ 
ments, specifically denied final¬ 
ity to the judgment if it could 
be shown to have been 
obtained by fraud. 

There might be a strong case 
in the 1990s in favour of 
according overseas judgments 
the same finality as English 
judgments. But enforcement of 
overseas judgments was now 
primarily governed by the 1920 
and 1933 Acts. 

The whole field was effec¬ 
tively governed by statute and 
if the law was now in need of 
reform it was for the legi&Ia- j 
tune, not the judiciary, to effect , 
it I 

For the bank: Martin Maim 
QC and Michael Cadd (Jaqws 
& Lewis). 

For Bracco: Barbara Doh - 
maim QC and Thomas Beadey 
(Clifford Chance). 

Rachel Davies 

Barrister 


Chemical 

reactions 


Moving nicely from New York 


SmithKline Beecham, the 
Anglo-American drugs group, 
has now completed post¬ 
merger restructuring in its 
European pharmaceuticals 
operations, according to Jan 
Leschly, division chairman. 

The appointment of Charles 
Woler as chairman of Euro¬ 
pean pharmaceuticals 
operations is the final move to 
a fundamental reorganisation 
which has left in place only 
two of the 14 most senior phar¬ 
maceutical managers at the 
time of the merger. Half of the 
12 new appointees, like Woler, 
have come from outside the 
group, while half have been 
internal promotions. 

Woler was previously at the 
Paris-based Cider group, and 
before that was in charge of 
pharmaceutical, animal health 
and certain chemical 
operations in France for Hoff¬ 
mann-La Roche. Leschly says 
Wolmr’s experience, as a doctor 
and MBA graduate, would 
allow him to tackle the regula¬ 
tory and commercial chal¬ 
lenges of the European market 
over the next five years. 

Woleris predecessor, Martyn 
Greenacre, who moved to 
Europe following the merger 
two and a half years ago. has 
decided to return to the US 
with his family. He is review¬ 
ing his position with the com¬ 
pany and is looking for new 
career opportunities in the US. 

CRODA INTERNATIONAL, 
the UK chemicals group, has 
split the post currently held by 
Stan Cressey, managing direc¬ 
tor of the speciality chemicals 
business. Cressey. 58, is retir¬ 
ing as a director of tbe group 
because of ill-health. The com¬ 
pany says his role is too oner¬ 
ous for one manager. 

David Clifton, managing 
director of the universal divi¬ 
sion, will also take charge of 
oleochemicals. Meanwhile. 
Peter Stefanini has joined 
Croda from Coalite Chemicals. 
He will become managing 
director of a number of divi¬ 
sions, including adhesives, col¬ 
ours, hydrocarbons and appli¬ 
cations and will take 
responsibility for certain 
operations in the Pacific Rim. 

The owner of Coalite Chemi¬ 
cals, Anglo United, is planning 
to seB the business to prepare 
the way for baying British 
Coal's assets. It has appointed 
George Dan so, currently 
operations director, as the new 
managing director. 


AMERICAN EXPRESS Bank 
has appointed John Saverino, 
at present executive director 
and senior marketing group 
head at American Express 
International Capital Corp in 
New York, to be the first gen¬ 
eral manager of American 
Express Bank's newly created 
UK region. 

The move follows a shake-up 
in American Express Bank's 
European management struc¬ 
ture. The bank’s UK operations 
have been detached from the 
rest of Europe and Saverino, 
46. will control all its UK ser¬ 
vices at a testing time for the 
banking industry as a whole. 

American Express Bank is a 



sister company of the famous 
Travel Related Services divi¬ 
sion which issues charge cards 
and cheques. The bank pro¬ 


■ Norman Becker is appointed 
divisional director of 
HITACHI s consumer electron¬ 
ics division; he moves from, 
domestic appliances. 

■ Robert PeBarr is appoi nted a 
director of LAND SECURITIES. 

■ Hamilton Anstead, currently 
finance director, is appointed 
deputy md of TAKARE; Ron 
Reid has joined from Price 
Waterhouse as finance director 
designate. 

■ Patrick Howes, chief execu¬ 
tive of the parcels division, is. 
appointed to the SECURICOR 
main board. ' 

■ Michael Wynne, operations 
and customer services director 
of Uttlewoods borne shopping 
division, is appointed md of 
WESSEX WASTE MANAGE¬ 
MENT. 

■ John Crowther has been 
appointed to the new job of 
managing director of Vickers 
Defence Systems, the division 
of the Vickers group whose 
main business is rnakfrig Chal¬ 
lenger battle tanks at factories 
in Newcastle upon Tyne and 
Leeds. He joined the company 
from British Aerospace two 



■Mark Jenkins (above left) is 
appointed group company sec¬ 
retary of PEEK, 

■ MAN WEB is splitting the 
roles of chairman and chief 
executive. The current md 
John Roberts (above right) 
becomes chief executive and 
Bryan Weston becomes 
part-time chairman from 
August Howard Klrkham, pre¬ 
viously md of Chloride Indus¬ 
trial Batteries, Is appointed 
director, network services, in 
place of Denis Farquhar who is 


Andy Erase: is gleeful about 
his mew role as managing 
director of the advertising 
agency Collett Dickenson . 
Pearce. Having spent the last 
11 years with Saatchi and 
Saatchi, 41-year-old Fraser 
thought it was time for a 
change. And nowhere better 
to head towards than CDP, 
where his Far East experience 
will come in useful - and - 
where the Japanese ad giant 
Dentsu has 43 per cent. 

A Sussex university 
graduate in English and 
American studies, Kuala 
Lnmpur-bom Fraser spent 


four yeas to Thailand from 

1976 heading McCann 
Erickson’s office as one of 
their youngest ever managers, 

arriving in Rimgfcnir at an 
asndting time with Our 
yietcong gaining ground, ife 
speaks the musical Thai 
language “reasonably”, some 
achievement since he admits 
to being “tone-deaf. 

Fraser is one of a handful 
of key SaateU executives who 
have departed in recent 
months, though he-goes 
without acrimony - Til 
never have a word said against 
them". 


vides up-market banking a 
vices to wealthy individm 
and selected financial instil 
tions through four separa 
business divisions: priva 
banking, commercial servia 
correspondent banking, ai 
treasury products and senria 

Saverino has been brought 
to refocus the bank’s Europe; 
business with a greater empb 
sis on the UK.. 

Vice president of Manufe 
turers Hanover Taming Carp 
ration for six years before joi 
tog American Express in 191 
Saverino has two children ai 
lists bis recreations as tenni 
American football and thgaft 
going. 


years ago as commercial direc¬ 
tor. Gerald Boxall retains his 
post as chairman. 

■ Stephen O’Shea is appointed 
chief executive of HALMA’s 
fire and gas sensor division 
and chairman of Apollo Fire 
Detectors and Analytical 
Development, companies 
within that division. 


to retire in September. 

■ Bob Nellist is appointe 
finance director of ISOSCELE! 
■Rory Shearer is promoted t 
finance director of AD WES 
on the retirement of Marti 
Harley. 

■ Ian Martin, Michael Dels 
hooke, Jean d’Amecourt, an 
Chester Evans have bee: 
appointed to the board of IDV 
GrandMet’s drinks sector. - 
■Henry Reece, md of PUma 
Pub lishin g, has been appointe 
to the board of LONGMA1 
GROUP UK. 

■ Christopher Teed is pre 
moted to md of Serck Hea 
Transfer, a BTR company; h 
replaces Alan Wwroh who ha 
been appointed md of Miriee 
Blacbstone. 

■ Ri c hard Clothier, exec 

utive of The Pig Improvemeu 
Company, and Paul Kirk, chie 
executive of Dalgety Agricul 
tore, have been appoints 
directors of DALGETY. 

Dennis Smith, a director o 
AUTOMATED SECUKOT 
HOLDINGS, died in an acci 
dent Last month. 
















13 


financial times Wednesday april 8-1992 


ARTS 


TELEVISION 


Life in the raw 

T uesdays are now bringing many of the children American or 
two more helpings of MM Japanese? fa M p*cnttfaSoS 
won fiction:- Medics from time really occupied'by union-style 
ITV at 9 00 anti the ' 1 Ii i 


T uesdays are now bringing 
two more- helpings of televi¬ 
sion fiction:-Medics from 

ITV at 9.00 and, the moment' 
tnai mushes at 10.00, Resnick from 
BBCi. The first is a series set in (per¬ 
haps you should sit down). . .a hos- 
pitell The second - do you have a 
ti^t hold on your hat? - is about a 
police detective. Where do-television 
people find these astounding ideas? 

Medics was launched last year and 
concentrated on the private lives of a 
crowd of randy young doctors. Now it 
stars Tom Baker as a surgeon, an 
“unorthodox" surgeon, naturally, who 
operates to music and delivers that 
manic grin over his theatre mask - 
enough to knock out any patient with¬ 
out benefit of anaesthetic. Charlie 
Resnick is, we are assured, “an 
unconventional police detective". This r 
means he lives on gherkin and mus¬ 
tard sandwiches, listens to jazz and 
sees ghosts. 

There is nothing strikingly bad 
about either series, indeed Resriick 
may prove rather good. But if you- 
want engrossing fiction you can get it 
from books, cinema, radio and thea¬ 
tre, as well as television, and the 
material in the older Tna«s mwij a ^ 
often impressive. But when it comes 
to non-fiction of a certain sort -- 
showing the world we Hve in - televi¬ 
sion has the edge, whether in current 
affairs or do cumentar y progr ammes 
Although much can be achieved by 
books, magazines and newspapers, 
using print and photographs — partic¬ 
ularly if a predominantly abstract 
treatment is desired with more analy¬ 
sis than illustration - television is 
nearly always superior when it is a 
question of showing the public what 
is happening in some particular 
sphere. However, It is Important that 
the programme makers know exactly 
what they are trying to do and which 
techniques they are going to use a n d , 
even more crucial, that they tell us. 
Astonishingly often, they fail in all of 
this and, worse, pick the wrong tech¬ 
nique in the first place. 

Last week's Cutting Edge cm Chan¬ 
nel 4 was a classic example. The mak¬ 
ers wanted to show what goes on at 
SummerhiU, the school started 70 
years ago by AJ3. Neill, who main¬ 
tained that children were naturally 
good, not naturally bad; It took adults 
to teach children to lie. Everyone, 
whether child or adult, has an equal - 
vote in making the rules, and Tp 
are voluntary. The trouble with the 
programme was that, being a “fly on 
the wall" study, it found no means of 
conveying the sort of information 
which most viewers consider essen¬ 
tial. Was this a private school? If so, 
what were the fees? Why were so 


many of the children American or 
Japanese? Is 90 per cent of school 
time really occupied by union-style 
meetings dominated by the show-offs. 
: or was that simply what most inter 
ested the film makers? How many 
children are; there? What are their 
-ages? How many staff? How many of 
the 'childr en take exams? Which ones? 
What is the success rate? 

The advantages of verttt techniques 
are'greatly over-rated and involve 
much hypocrisy, since the makers 
shape the end-product by their editing 
decisions as surely as any con¬ 
ventional programme-maker does! 
Meanwhile they relinquish the 
advantages of reporter, script, graph¬ 
ics, voice-overhand so. on. “Summer- 
hfu at- 70* was a particularly striking 

S till, the irony is that reactions 
to the programme have been 
restricted almost entirely to 
anger about a boy with, a 
machete, seen nhasmg and killing a 
rabbit which, it seems, was suffering 
from myxomatosis. The programme's 
one considerable achievement was in 
showing how the libertarian nature of 
SummerhiU Illustrates that the child 
is Indeed father of the man, how the 
desire to hunt and kill animals, 
whether rabbits, fish, or foxes, all 
begins in childhood; how the posses¬ 
sion of weapons and their use in 
threats »nd for rfnwiinfltirm are not 
peculiar to the Saddam Husseins or 
Margaret Thatchers of this world but 
also start in childhood. Yet what was 
the main reaction to the programme? 
Shock and outrage - what a disgrace¬ 
ful school where boys can kill ickle 
Jnumy-wuxmies. 

Last week's QED also raised more 
questions than it answered! First, 
what does the return of the badly 
burned Simon Weston to the Falkland 
Islands, and his .meeting with the 
pilot who led the attack on the Gala- 
had,. have to do with popular science, 
which we are told is. QEDk subject? 
And who financed the trip? No doubt 
many servicemen over the years have 
had a yen to meet their former ene¬ 
mies, but few would spend thousands 
of pounds to do it 
It would be one thing for Weston to 
move heaven and earth to return to 
Argentina and find the man responsi¬ 
ble for his wounds (however question¬ 
able, as both were acting under orders 
and Weston would doubtless have 
inflicted similar damage if be could), 
and for television to follow along 
behind. It is something else entirely if 
it was the bright idea of some broad¬ 
caster who fixed it all up, paid for it, 
and then filmed it Of course viewers 
are not told that sort of thing . 



Moscow City 
Ballet 




A scene from ‘SummerhiU at 70*: the school’s libertarian ethos shows the child is indeed father of the man 


Worst of all, however, was a 95-min¬ 
ute “documentary” called “My Crasy 
Life" in BBC2's Fine Cut series, yet 
another programme about Los 
Angeles street gangs. As so often, we 
were told nothing about the attitudes, 
aims, or techniques of the pro¬ 
gramme-makers. and the whole thing 
conveyed a distinctly odd feeling. It 
was not merely that the slang and 
pronunciation left most of us in need 
of subtitles, it was something more 
profound. The “rap” sessions did not 
look spontaneous but as though they 
had been semi-professionally pro¬ 
duced, and events such as the stealing 
of the wallet from the white teenager 
felt staged. 

Reference to the press release 
brings enlightenment the programme 
was “scripted, edited,-lit, acted and 
directed along fictional lines”, the 
producers “threw away the rule book, 
giving the gang members access to 


Opera revivals 


the film makin g process”, it was “pri¬ 
marily constructed from re-enacted 
scenes”, the makers decided to shoot 
in a “cool style” which allowed 
“respect to the gangster". 

As that last quotation suggests, it is 
becoming dangerously fashionable for 
makers of programmes, fiction and 
non fiction, to indicate that they are 
unable to tell right from wrong. That 
aside, there is nothing so dreadful 
about the producers' techniques pro¬ 
viding the viewers are told, but of 
course they were not 

So, contrary to the claim above, are 
there no good non-fiction programmes 
these days? There are, of course, 
though current affairs series are at 
present dominated to an absurd 
degree by the election campaign. 

There was, however, one excellent 
documentary last week which proved 
that there are new subjects under the 
sun and that conventional methods 


R ossini’s final oper¬ 
atic masterpiece 
made its return to 
the Royal Opera two 
years ago, after a gap of a cen¬ 
tury. The wait for its first 
revival has been considerably 
less protracted: this being the 
composer's bicentenary year, 
Tell now forms one of the 
house's two big celebratory 
events (the new Viaggio a 
Reims follows in July). 

T his time, the celebration is 
not in name only. A hugely 
rewarding evening of French 
Grand Opera is on offer, an 
inspired but demanding work 
given with a sufficient degree 
of impassioned commitment to 
set the conflagration roaring. 
In 1990 the carefully considered 
naturalism of John Cox's pro¬ 
duction (plain old-fashioned, to 
some) and the somewhat 


Guillaume Tell and Les Contes d’Hoffmann 

sini’s final oper- . sedate warmth of Michel Has- sometimes the orchestral that makes one tolerant of his M~ eanwhile, Les What Mr Pi 

ic masterpiece son’s conducting were attri- underpinning is less dramatic- shortcomings as an actor. 1 % /■ Contes d’Hoff- vocal weight, h 

ade its return to butes one respected rather ally charged than it can be. There are precise, distinctive I %/ I marm is coining gance; what he 

e Roval Ouera two than admired; there was a ten- But Flasson’s overflowing love contributions from Linda L ▼ M towards the end risma as the : 


sedate warmth of Michel Flas¬ 
son’s conducting were attri¬ 
butes one respected rather 
than admired; there was a ten¬ 
tative air about the first perfor¬ 
mance that prevented even the 
most ardent of the opera’s fans 
from recording unconditional 
pleasure in its return; 

On the evidence of Monday's 
performance, the staging now 
rises nobly to the occasion. 
The opera, shows itself a 
mighty arched span of linked 
themes and destinies, grand 
not merely in generic descrip¬ 
tion but in spirit, sound arid 
dramatic purpose. Singing, not 
just impassioned but supple in 
moulding, Is in short supply, 
and there still seems a touch of 
the bargain-basement about 
some of the costumes. 

Sometimes one notes 
unevennesses in the ensemble; 


sometimes the orchestral 
underpinning is less dramatic¬ 
ally charged than it can he. 
But Flasson’s overflowing love 
for the work seems to infect 
the whole cast and (much 
improved) chorus: the opera’s 
final paean to liberty - sub¬ 
lime passage! - sweeps into 
the theatre with a fervour that 
Is obviously unfeigned. 

The transformation in the 
original cast-members proves 
no less impressive. Gregory 
Yuriskh in the title role is a 
firebrand, vocally rough-hewn 
and dramatically electrifying. 
Chris Merritt has learnt to use 
his astonishing tenor instru¬ 
ment for more than just iso¬ 
lated effects: in spite of 
momentary pitch-lapses, his 
Arnold affords a proud sample 
of heroic bel canto, and a fully- 
felt account of the character 


that makes one tolerant of his 
shortcomings as an actor. 

There are precise, distinctive 
contributions from Linda 
Kitchen (a lovely, unaffectedly 
boyish Jemmy), Ian Caley 
(Rodolphe), Roderick Earle 
(Leuthold) and a bald-pated 
Stafford Dean as the villain 
Gesler. Jane Eaglen, the new 
Mathilde, boldly unleashes her 
gleaming dramatic soprano - 
the subtler points of style may 
want polishing but the overall 
impact is formidable. Patricia 
Bardon’s rich-toned Hedwige, 
also new, adds lustre to every 
scene in which she takes part 

This is a long, slowly- 
unfolding opera of cumulative 
magnificence, an opera that 
matters. 

Max Loppert 


M eanwhile. Les 
Contes d’Hoff¬ 
mann is coining 
towards the end 
of its glittering run of per¬ 
formances. Since this pro¬ 
duction was new in 1980. there 
have been tales to tell of 
the various star singers who 
have shone in its multiple roles 
and this revival has been no 
exception, thanks to an almost 
ideal initial trio of leading 
ladies. 

In the last few performances, 
however, it is the men who 
have claimed attention. Last 
week Patrick Power took over 
as Hoffmann. 

It was an appearance made 
at short notice when the expec¬ 
ted tenor (Neil Shicoff) fell ill, 
but carried out with no loss of 
dramatic involvement in the 
opera as a whale. 


What Mr Power lacks in 
vocal weight, he gains in ele¬ 
gance; what he lacks in cha¬ 
risma as the youthful Hoff¬ 
mann, he made up in the 
scenes of grizzled and drunken 
despair. 

For charisma one had to turn 
instead to his adversary, 
played in all his guises at these 
last performances by Samuel 
Ramey. He makes the most of 
this quadruple role to give us 
more vividly coloured charac¬ 
ter-playing than he sometimes 
manages, especially as the 
satanic Dr Miracle, while still 
singing with the marvellous 
focus to the voice that has 
always been his hallmark. 

The last performance is on 
Saturday. Highly recom¬ 
mended. 

Richard Fairman 


M oscow City Ballet 
has returned to 
these shores for 
another tour 
with its versions of Sleeping 
Beauty and Swan Lake. It 
would be pleasant to report 
that, after last year's visit the 
company bad improved its pre¬ 
sentation of Beauty, that most 
difficult of ballets, but the stag¬ 
ing (as I saw it last Friday 
night) remains pauperishly the 
same. 

The setting is gimcrack, the 
costuming mostly risible where 
it 1s not frankly embarrassing 
In its inadequacies. The King 
(Fauntleroy XIV) wears a mus¬ 
tard-coloured lures Knicker¬ 
bocker suit, embellished with 
touches of Soviet lace, and 
sports a page-boy wig with tin¬ 
sel crown-ette. (His coiffure is, 
though, rivalled by the long 
golden locks sported by a lurid 
young gent among the court¬ 
iers, industriously impersonat¬ 
ing Veronica Lake). Other 
characters are kitted out in 
garments that should have 
been left behind in an Omsk 
thrift-shop. About the company 
shoes, I can but report that 
they must be among the grub¬ 
biest and most dispiriting I 
have ever seen on stage. 

The coloured programme 
book - no bargain at £3 - 
declares that the aim of Viktor 
Smirnov-Golovanov, director of 
the troupe, is “to teach his 
young company the original 
ideas of the great 19th century 
choreographers”. A pity, then, 
that the Beauty text is so oddly 
edited, and that certain emen¬ 
dations (the Prologue's “fin¬ 
ger” variation; the dances for 
the fairy cavaliers; the hunt 
scene) should be so undistin¬ 
guished. Yet, as with last sea¬ 
son's appearances when Lud¬ 
mila Semenyaka was the 
invited star, there is a reason 
to watch Moscow City Ballet. 
The casting of Yury Poso- 


can still be extraordinarily effective. 
“The Story Of Elisabeth Nietzsche” in 
BSC2's Timewatch slot told the aston¬ 
ishing tale of how, a century ago, 
Friedrich Nietzsche's sister started a 
racially-pure colony in the depths of 
the Paraguayan jungle. 

The descendants are still there 
today and the programme made good 
use of a visit. Tonight the second 
in this pair of programmes promises 
to explore Elisabeth Nietzsche’s 
influence on Mussolini and Hitler, 
using material made available 
recently by the collapse of East 
Germany. 

En the end it is not technique that 
matters so much in non-fiction pro¬ 
grammes. but the dedication of the 
programme maker, ironclad integrity, 
and above all a willingness to come 
clean with the viewer. 

Christopher Dunkley 


khov (a guest from the Bol- 
shoyj in certain performances 
is of real importance. We have 
greatly admired him with his 
parent company. He shines 
now like the best of deeds in 
the naughtiest of worlds. He 
shows us the Prince as poet 
His physique is ideal, harmoni¬ 
ous; his style noble; his tech¬ 
nique fluent, elegant in placing 
and pose, generous in scale. 
The role acquires thereby an 
inevitability, a natural distinc¬ 
tion. that give it immediate 
and splendid meaning - we 
understand the later develop¬ 
ment of the action on the 

terms of Posokhov’s presence. 

Like Oleg Sokolov, great 
interpreter of the Prince with 
the Kirov in the 1960s, he 
incarnates an idea of aristo¬ 
cratic behaviour that lies at 
the core of a premier danseur's 
art. We are aware of blood¬ 
lines going back to le Roi 
Soldi. That Posokhov also sug¬ 
gests something of the Prince’s 
dreaming, visionary nature in 
the hunt scene, lends an imagi¬ 
native depth to the reading. 

His Aurora was the young, 
beautiful Yevgenia Vorobieva. 
Her dancing is serenely easy, 
and her gently absorbed air - 
she is caught up in the role, 
and plays it with a bewitching 
decorum of manner - brings 
something utterly sincere and 
touching to the character and 
to the classic dance. For the 
rest, Yulia Snegurova was a 
gracious Lilac fairy; the female 
corps de ballet worked indus¬ 
triously: they all merit vastly 
better surroundings for their 
gifts. 

Clement Crisp 


Moscow City Ballet ou tour 
Manchester Opera House until 
April 11; Sadler’s Wells 
Theatre, April 13-18; Paignton 
Festival Theatre, April 20-25. 


Back up the hearse 


T he full title of Wil¬ 
liam Gaminara's first 
play is Back up the 
hearse and let them 
sniff the flowers, a phrase 
familiar to those high pressure 
door-to-door salesmen who can 
sell steak tartare to vegans, 
but obscure to their victims. It 
means frightening someone 
into buying. 

Gary (Paul Sown) heads the 
local branch of Virgin Waters, 
bringing the dubious benefits 
of an expensive water filtering 
system to doubtful household¬ 
ers. In his team are two stars, 
the current champion sales¬ 
man Steve (excellently played 
by Danny Webb), who could, 
and would, sell his granny to 
the white slavers, and Brian 
(James Purefoy), who is hitting 
the households hard and is on 
target to snatch from Steve the 
month's incentive prize (unbe¬ 
lievably, it’s a colour TV). 

Then there are Andy (Wil¬ 
bert Johnson) and Angie 
(Debra Gillet), who have yet to 
make their first sale. The 
duplicitous office manager is 
Sharon (Lesley Dunlop). It is a 
world made for drama, as the 
sales team humiliate potential 
customers and themselves - 
in a strong scene Brian talks 
open a closed door by raising 
the spectre of a sick child if the 
mother does not buy a filter, 
while Andy allows himself to 
be sexually assaulted to make 
his first sale. 

But (groan, groan) it is, of 
course, also a metaphor for 


Thatcher's Britain. Suddenly, 
as Steve clinches a sale to an 
impoverished couple, he 
relents, and tears up the con¬ 
tract. He’s been struck by an 
attack of conscience. We soon 
find out why. Before discover¬ 
ing the joys of cut-and-thrust 
competition, he was an enthu¬ 
siastic Trotskylte. His half- 
brother Des (Christopher Fair- 
bank). who suffers from a 
wasting disease, still is. 

In an ending to warm 
Stalin’s heart, and is the fade- 
out on innumerable propa¬ 
ganda movies, Gary lies beaten 
up and broken in the arms of 
Des. murmuring “Is there 
really nothing else?" To be 
answered with a reassuring 
“Of course, there is". 

Until Imposing his politically 
correct Hampstead ending, 
Gaminara's play grips and con¬ 
vinces. As an exploration of 
human weakness - all the 
characters but Sharon crack 
up in one way or another - 
and human exploitation (the 
sales team trample on each 
other as vigorously as they bat¬ 
ter the customers) it is spot-on. 
John Dove directs a splendid 
cast around Robert Jones' 
adaptable stage with great con¬ 
viction and gives us one of the 
most frightening fight scenes 1 
have ever witnessed. 

Antony Thorncroft 


At the Hampstead Theatre 
until May 9. 


International 

ARTS 

GUIDE 

TODAY’S EVENTS _ 

■ ATHENS 

Concert Hall 20.30 Vladimir 
Ponkin conducts the N ®" 
Symphony Orchestra of Moscow 
in works by Scriabin, 
Rakhmaninov and Tchaikovsky, 
repeated tomorrow. The 
orchestra plays an alt ® r ^ v ^ 22 
programme on Sat and Sun (722 

51 1) _ _ 

■BARCELONA 
Gran Teatre del 
Richard Bonynge conducts 
Gian carlo del Monaco s 

production of Marla Stuard;a wtth 

Agnes Battsa and Dame^ Dessi. 
Also Fri and Sat (4 121466)^^^ 

■ BERLIN 

Phffiunnonie K-jST 
20.00 Marcus Creed con d “ 

the RIAS CharnberChoirm ^ 

sacred music by 8232 ) 

SMKSWSf 


AHbertl and Piero Cappuccilll, 
repeated on Sat and Tubs. 
Tomorrow: Die Zauberflote (West 
Berlin 3410 249) 

■ BUDAPEST 

Tonight's performance at the 
State Opera is Erkel's patriotic 
opera Bank ban. Tomorrow: Les 
Contes d'rtoffmann. Sat and Sun: 
Gounod’s Romeo et Juliette. The 
Erkel Theatre has Nutracker 
tonight, Offenbach's operetta 
Orpheus In the Underworld 
tomorrow, and Cav and Pag on 
Sun. Ervin Lukacs conducts the 
Hungarian State Symphony 
Orchestra tomorrow at the 
Academy of Music, and there 
are folklore performances tonight 
at the Buda Concert Hall and 
the Folklore Centre, Fehervari 
Ut 47. 

• Tickets and information from 
the National Philharmonic office, 
Vdrdsmarty ter 1, and theatre 
box offices. 

■COLOGNE 

MUSIC 

Felicity Lott is the Marschailin 
in tonight's performance of Der 
Rosen kavalier at the Opamhaus, 
also Sat Tomorrow: Heinz 
Spoerll's production of-La Filie 
Mai Gardes. Fri: Harry Kupfer's 
production of Peildas et 
Mfelisande (221 8400). Michel 
Beroff is soloist in Ravel's Plano 
Concerto for the Left Hand In 
Friday's concert at the 
Philharmonic, in a Cologne Radio 
Symphony Orchestra programme 
(2801). 

THEATRE 


The Scheuspielhaus has a 
Mauricio Kaget-Samuel Beckett 
evening tonight, plus plays by 
Durrenmatt, Schiller, Strindberg 
and Heiner MOlIer (221 8400) 

■ HAMBURG 

OPERA 

The Staatsoper has Turandot 
tonight Fri: Lleder recital by 
Gabriele Schnaut Sat John 
Neumeier’s ballet Requiem, with 
music by Mozart Sun: Gerd 
Albrecht conducts first night of 
GQnter Kramer’s new production 
of Das Rheingoid (351721) 
THEATRE 

This week's repertory at the 
Deutsches Schauspielhaus 
includes Chekhov's The Cherry 
Orchard. Arthur Miller's Death 
of a Salesman, Shakespeare's 
Romeo and Juliet and J P 
Donleavy's The Ginger Man 
(248713) 

■ LEIPZIG 

Tonight’s performance at the 
Opemhaus is Sofia Gubaiduiina’s 
ballet MedeaLandschaften. 
Tomorrow: Les Contes 
d'Hoffmann. Fri: Der Zarewltsch 
(7168 273). This week's concerts 
by the Gewandhaus Orchestra 
(tomorrow and Fri) are conducted 
by Kurt Masur, and include works 
by Reger and Britten. Sun: Horst 
Neumann conducts the Leipzig 
Radio Philharmonic in works by 
Debussy, Stravinsky and Brahms 
(7132 252) 

■LONDON 

Coliseum 18.15 Mark Elder 


conducts David Pountney's new 
production of Don Carlos, with 
Edmund Barham, Rosalind 
Plowright Linda Finnie, Jonathan 
Summers and Richard Van Allan, 
also Sat Tomorrow: II barbiere 
dl Siviglia. Fri: Orfeo (071-836 
3161) 

South Bank Centre 19.45 Final 
of the Donatella Flick Conducting 
Competition, with the Young 
Musicians Symphony Orchestra: 
over two days, the four finalists 
will conduct an aria by Mozart 
(soloist Jill Gomez) and an 
orchestral work drawn by ballot. 
The result will be announced 
at the end of tomorrow’s concert 
Tomorrow in Royal Festival Hail: 
Zubin Mehta conducts the LPO 
(071-928 8800) 

■ NEW YORK 

THEATRE 

• Jake's Women: Nell Simon's 
play, starring Alan Alda, is set 
in a New York loft apartment and 
focuses on a middle-aged writer 
and six of the most important 
women in hfs life, some present, 
some only in his memory (Neii 
Simon Theater, 250 West 52nd 
St 757 8646). 

• A Streetcar Named Desire: 
Jessica Lange makes her 
Broadway debut as Blanche du 
Bois in the Tennessee Williams 
play. Currently previewing, opens 
on Sun (Ethel Barrymore Theater, 
243 West 47th St 239 6200). 

• Return to the Forbidden 
Plant Bob Carlton's play, dubbed 
Shakespeare's forgotten rock 
and roll masterpiece, is loosely 
based on The Tempest Rock 


and roll superstars make special 
guest appearances at Fri and 
Sat performances (Variety Arts 
Theater, Third Ave and 14th St 
239 6200). 

• Breaking Legs: Tom Dulack’s 
sitcom about the colliding worlds 
of the New York mafia and 
Broadway theatre (Promenade 
Theater, Broadway at 76th St 
580 1313). 

MUSIC 

Alice Tully Hall 20.00 Guarneri 
Quartet with Yefim Bronfman. 
Tomorrow, Fri and Sat in Avery 
Fisher Hall: Tennstedt conducts 
the New York Philharmonic (875 
5030) 

Metropolitan Opera 20.00 
Leonard Slatkin conducts 
Glancarlo Del Monaco's 
production of La fanciuila del 
West, with Placido Domingo, 
Barbara Daniels and Sherrill 
Milnes. Tomorrow: Parsifal (362 
6000) 

■ PARIS 

Chatelet 19.30 Monteverdi 
madrigals conducted by John 
Poole, followed by Dallapiccola’s 
one-act opera II Priglonlero, 
conducted by Esa-Pekka Salonen 
and staged by Bernard Sobel. 
Repeated on Fri and Sun. 
Tomorrow: EndeIJion Quartet 
(4028 2840) 

Salle Pleyel 20.30 Claus Peter 
Flor conducts the Orchestra de 
Paris and Chorus In Brahms' 
German Requiem, with Edith 
Wiens and Alan Titus. Repealed 
tomorrow and Sat afternoon. Fri: 
concert performance of Der 
Freischutz, with Karita Mattila. 


Sat evening: Valerie Masterson 
sings Ravel's Shdtterazade (4563 
0796) 

■ STOCKHOLM 

Royal Opera 19.30 Simon 
Boccanegra. Tomorrow: Maria 
Stuarda. Fri: Arabella. Sat 
afternoon: John Neumeier's 
production of A Midsummer 
Night's Dream (248240) 
Konserthuset 19.30 Leif 
Segerstam conducts the 
Stockholm Philharmonic 
Orchestra in Schnittke's Viola 
Concerto (Yuri Bashmet) and 
Hilding Rosenberg's Third 
Symphony. Repeated tomorrow 
(244130) 

■ STRASBOURG 

The Theatre National's production 
of Theophile de Vlau's 17th 
century tragedy Pyrame et Thisbe 
has its final performances 
tonight, tomorrow, Fri and Sat 
(8835 4452). The Opdra du Rhln 
has a new production of 
Mussorgsky's Khovanshchina 
opening on Fri at the Theatre 
Municipal (also Sun afternoon), 
with eight further performances 
till May 10 (8875 4823) 

■ UTRECHT 

Vredenburg This week's 
programme is devoted to sacred 
music by Bach. Tomorrow: St 
Matthew Passion conducted by 
Ralf van VileL Fri: St John 
Passion conducted by Frans 
Bruggen. Sun: Ton Koopman 
conducts the St Matthew Passion 
(314544) 


European Cable and 
Satellite Business TV 

(all limes C£T) 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi¬ 
ness Today - a lolnr FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly Indepth analysis 
irom FTTV 

2130-2200 ffues) Media Europe - 
whai's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0630-0900 (Thure) Media Europe 
2130-2200 (Thors) FT Eastern 
Europe Report 

0830-0900 IFri) FT Business 
Weekly 

Sky Mews 

0130-0200 (Mon). 2130-2200 
(Thors). 0530-0600 (Fri) FT Busi¬ 
ness Weekly 


CNN 

0900-0930 World Business This 
Week - a Joint FT/CNN production 
7900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

10301100. 18001830 Wand Busi¬ 
ness This Week 

Super Channel 

1800-1830 FT Businoss Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Labour and 
the economy 


IF THE polls are to be believed, 
Neil Kinnock will soon be at the 
bead either of a minority Labour 
governraent or of one with a 
paper-thin majority. Evidence sug¬ 
gests that Investors are no more 
than modestly disturbed. Are they 
right to be so? 

Since the election campaign 
opened four weeks ago, the FT-SE 
index has fallen by some 120 
points. This ts a decline of only 5 
per cent Moreover, the valuation 
of corporate earnings remains 
quite high by the standards of 
recent years. 

Meanwhile, sterling has drifted 
down by just 3 pfennigs, from 
DM2it7 to DM2.843. This decline 
also seems small, but the lower 
bound for sterling within the ERM 
is now only a whisker away. If a 
new Labour government were to 
be tested by the exchange mar¬ 
kets, it should act decisively. A 
substantial increase in short-term 
interest rates is likely to have a 
more powerful effect on credibility 
than a small one. 

For this reason - though not 
only for this reason - Labour’s 
claim that “this election is a 
choice between a Conservative 
government paralysed by reces¬ 
sion. and a Labour government 
determined to get on with building 
a recovery” is hollow. The flutters 
of sterling would only be the first 
of Labour's immediate problems. 
It would face two others. 

Labour is committed to a £2.9bn 
increase in taxation on the rela¬ 
tively better off in 1992-93. This 
shock may well worsen the cur¬ 
rent recession, by falling most 
heavily on those in the best posi¬ 
tion to enter into the needed 
increase in borrowing. A hung 
parliament might help Labour to 
avoid this mistake. 


o . , mure uueuuyr 

Second danger how helpful gra 

At the same time, a hung parlia- markets and coi 
ment is likely to exacerbate the often be to its cat 
second danger. Labour's manifesto In macroeco 
is a paean to the glories of Labour appears t< 
increased public spending, but the its commitment tt 
UK's public accounts are in no the Conservativt 
state to tolerate such indulgence, term, the costs 1 
Come what may. Labour must commitment art 
remain resolute in its determina- appreciable. In 
tion to spend no more than the Labour promises 
very little extra that the country active approach 
can now afford. will undo th 

The near term may be difficult, restraining Bri 
But what of Labour's capacity to growth. The prom 
generate a more rapid recovery its results are Iik 
than the Conservatives over the pointing. 

How to pay 
top executives 


next several years? Like the Con¬ 
servatives. it is at the mercy of 
developments abroad. It coaid try 
to influence pay bargaining, but 
its proposals can only make a 
modest difference. Otherwise, the 
best it can do is to make its com¬ 
mitment to the ERM as credible as 
possible. 

The best way to do this would 
be to make the Bank of England 
operationally independent. Mr 
John Smith should realise that, 
within the ERM, government con¬ 
trol of monetary policy will be 
seen by investors as offering free¬ 
dom only to depreciate. The result 
of the government control he 
wishes to retain can only be 
higher interest rates than are nec¬ 
essary. 

Real choice 

If the chances of medium-term 
recovery are no greater under 
Labour than under the Conserva¬ 
tives, economic prospects will 
depend on Labour's longer-term 
effects on the supply side Here, at 
last. Is a real choice: one between 
the market on the one hand, and a 
"partnership 1 ' between govern¬ 
ment and industry on the other. 

Labour stresses market failure: 
too little investment; too little 
research and development; too lit¬ 
tle training: too little manufactur¬ 
ing; too many take-overs; too low 
wages; too uneven a regional 
development; and too little infra¬ 
structure. The answers are pre¬ 
dictable: a pinch of coercion here; 
more public spending there; and a 
soupfon of guidance over there. 

Neither in all its analysis nor in 
all its recommendations is Labour 
wrong. Yet It talks the language of 
the market as if it were a foreign 
tongue. Can Labour in office learn 
to talk the language of markets 
more fluently? Can It even realise 
how helpful greater reliance on 
markets and competition could 
often be to its cause? 

In macroeconomic policy. 
Labour appears to be as bound by 
its commitment to the ERM as are 
the Conservatives. In the short 
term, the costs of proving that 
commitment are likely to be 
appreciable. In recompense. 
Labour promises that its more 
active approach to government 
will undo the coils now 
restraining British economic 
growth. The promise is appealing; 
its results are likely to be disap¬ 
pointing. 


IS IT poetic justice, or plain 
foolishness, that has caused 
Anglo-Saxon big business to wait 
for an election year to shoot itself 
in the foot over the sore subject of 
executive pay? 

The degree of self-injury is 
greatest in America, where years 
of granting astronomic pay pack¬ 
ages to top managers, especially 
through stock options, has culmi¬ 
nated in action by the Securities 
and Exchange Commission. This, 
in turn, has unleashed a spate of 
shareholder resolutions which, if 
passed, would improve disclosure 
by such giants as IBM and Kodak, 
and curb the incentive deals 
offered by Chrysler and others. 

In Britain, the regular spring 
open season of attacks on top pay 
got off to a resounding start late 
last month, when the recently pri¬ 
vatised British Gas revealed that 
its chairman had accepted a 
near-18 per cent rise last year, at a 
time of stagnant profits. 

The company’s defence, that it 
must pay highly in an interna¬ 
tional market for executives, was 
not well judged. Only where a 
company really does operate in an 
international executive market, or 
when a particular discipline such 
as marketing is in especially high 
demand, is such a rationale valid. 

Given the continued reluctance 
of most UK companies even to 
declare the structure of their pay 
packages, it is not surprising that 
some now fear regulatory action 
- on both sides of the Atlantic, 
and regardless of which party is in 
power. 

At present, only about a loth of 
British companies even mention 
in their annual reports whether 
any performance-related incentive 
is included in the scanty remuner¬ 
ation figures which they report. A 
mere handful say whether this is 
an annual bonus, a three-year 
bonus, or a longer-term scheme 
such as stock options. Fewer still 
show how the package breaks 
down. Yet many companies pay 
all three - and other perks 
besides. 

Inadequate disclosure 

The inadequacy of most compa¬ 
nies' degree of disclosure is 
rammed home by the readiness of 
a handful of leading companies - 
such as BOG, Grand Metropolitan 
and this year BP - at least to 
summarise their arrangements. 


It is not enough to tell compa¬ 
nies to decide top pay packages 
through remuneration committees 
consisting exclusively of non-exec¬ 
utives. Yet this is the recommen¬ 
dation handed down by ProNed, 
the non-executive organisation 
backed by the Bank of England. If 
the Cadbury Committee on corpo¬ 
rate governance contents itself 
with proposing such a half-hearted 
course of action, it will increase 
the threat of highly Inappropriate 
government regulation. 

Performance indicator 

Instead, companies should be 
required to disclose details of all 
existing and proposed top pay 
packages to shareholders. This 
information should include the 
types of performance indicator to 
which the package is linked and 
- if the Incentives are tied to cor¬ 
porate profit levels - whether 
they will fall as sharply as they 
rise. The disclosure process should 
occur well in advance of each 
annual general meeting, at which 
all packages should be voted upon. 

Meanwhile companies which 
want to extend best practice 
should do three things. First, they 
should start to abandon the nor¬ 
mal system of free stock options 
in favour of a long-term incentive 
programme which fosters a real 
sense of ownership - and the risk 
that goes with it. A new BP 
scheme is not only tied to the 
company's competitive perfor¬ 
mance, but the 140 senior manag¬ 
ers who benefit from it also have 
to pay for a proportion of their 
share-linked "performance units”. 

Second, companies should make 
a reality of their claims to share 
“vision and values" with their 
employees. Instead of having one 
set of generous incentive pro¬ 
grammes for the magic circle at 
the top, and a more stingy system 
down below, they should extend 
many of the incentives lower 
down - remembering that there 
is unlikely to be an international 
market for car park attendants. 

Finally, they should keep pack¬ 
ages relatively simple, in the US 
many top packages seem written 
intentionally to confuse everyone 
except the beneficiary and the 
remuneration consultant. Such 
obfuscation gives shareholders lit¬ 
tle chance to exercise their due 
right to approve or veto the 
actions of management 
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Beffino Craxl: Socialist 


Mario Sagnl: Christian Democrat 


Ghik) Andrecrtfc Christian Democrat 


T he fall of the Berlin wall 
has claimed its Last vic¬ 
tim, Italy's Christian 
Democrat party. 

The party’s domi¬ 
nance of post-war Italian politics, 
unprecedented in Europe, relied in 
the last resort on its appeal as a 
bastion against the powerful Com¬ 
munist party winning power 
through the ballot box. The collapse 
of communism has robbed the 
Christian Democrats of this protec¬ 
tive clo thing . 

Italian voters in Sunday's general 
election revealed the Christian 
Democrats to be a corrupt political 
machine, hungry for power but 
bankrupt or ideas, and led by an 
ageing elite which has lost touch 
with a groundswell of opinion clam¬ 
ouring for change. 

With their support dropping 
below the psychological barrier of 
30 per cent for the first time, an era 
has ended. The Christian Demo¬ 
crats, though still the largest party, 
can no longer exercise their exten¬ 
sive rights of patronage and orches¬ 
trate the political system to their 
advantage. which they have done 
for 46 years. Italy now faces a pro¬ 
foundly new political geography, 
and uncertainty as to who will form 
the next government. 

The election result will take time 
to digest. But politicians realise 
that an agenda has been set by a 
combination of popular demand and 
the dictates of the European Com¬ 
munity in Brussels. If Italy is to 
fulfil the obligations contracted at 
the Maastricht summit to converge 
with its EC partners, urgent and 
decisive measures are needed to 
reduce the country's huge public 
sector deficit, now approaching II 
per cent of gross domestic product, 
and to revive a stagnant economy 
which grew at 1.4 per cent last year, 
the lowest since 2983. 

A precondition for such measures 
must be a government backed by a 
broad-based consensus from the 
political parties. This is only likely 

B y becoming the biggest 
party in Milan, the sec¬ 
ond-biggest in northern 
Italy and the fourth-larg- 
est nationwide, Mr Umberto Bossi's 
Lombard League Is the clear win¬ 
ner from the polls, writes Haig Sim- 
nnian. 

Yet, in spite of its rise to promi¬ 
nence with 55 newly elected depu¬ 
ties, compared with one in the pre¬ 
vious parliament, much about the 
League remains shadowy. 

Its policies are vague. As a pro¬ 
test movement, the bulk of its plat¬ 
form is devoted to attacking the 
political establishment Devolution 
for Italy's rich north takes pride of 
place. "An end to Roman robbers" 
and "Closer to Europe than to 
Rome” are two of the League’s emo¬ 
tive slogans. 

Fighting organised crime, the 
second part of the League’s mes¬ 
sage, dovetails conveniently with 
the first. The governing parties’ 


Italy must reform or face relegation within 
Europe, writes Robert Graham 

Mandate to mend 
a broken system 


If common ground can be found for 
reforming the electoral system to 
favour larger government majori¬ 
ties. Last June's overwhelming 
endorsement or a referendum abol¬ 
ishing the much-abused system of 
multi-preference votes was the first 
signal. Two other referendums. pro¬ 
posed by Mr Mario Segni. one of the 
few new Christian Democrat faces, 
and introducing elements of a first- 
past-the-post system, are being con¬ 
sidered by the courts. And a signifi¬ 
cant cross section of the new depu¬ 
ties committed themselves before 
the election to ensuring these 
reforms prosper. 

The dangers of ungovernability 
are real. The country's complex sys¬ 
tem of proportional representation, 
grafted with the best democratic 
intention of accommodating every 
shade of opinion, has produced a 
parliament so fractured as to be 
almost unworkable. In Italy's 11th 
post-war legislature no fewer than 
16 different parties will be repre¬ 
sented in the chamber of deputies. 
Of these, 12 possess less than 6 per 
cent of the vote, and of the remain¬ 
ing four only the Christian Demo¬ 
crats have more than 20 per cent 

However, voters were well aware 
that they were stepping into the 
unknown on Sunday. The problem 


they confronted was the absence of 
a clearly defined opposition. Hence 
it was not surprising that votes 
were widely spread: nor that the 
greatest upset came in the north 
where the populist Lombard League 
(see below) burst on to the scene. 

The latter stages of the election 
campaign devolved into a simplified 
version of "them” and "us”. On one 
side were the Christian Democrats 
and their junior partners in the out¬ 
going four-party coalition - the 
Socialists, the Social Democrats 
(PSDI), the Liberals (PLQ - arguing 
they alone were capable of manag¬ 
ing the economy and reforming the 
electoral system. 

On the other were nine groupings 
with a chance of serious parliamen¬ 
tary representation. These included 
such disparate forces as the neo- 
Fascist MSL the small centre-left 
Republicans, the Lombard League, 
the Sicilian-based reformist move¬ 
ment The Network (La Rete), and 
the former communists split 
between the mains tream new Party 
of the Democratic Left (PDS) and 
the hardline Reconstructed Commu¬ 
nism. Although they were united in 
wishing to break the government 
coalition, they had no common plat¬ 
form. 

Their spoiling role worked, how¬ 


ever, reducing the. four-party coali¬ 
tion to 47 per cent of the vote. The 
coalition can master a 16-seat 
majority in the 630-seat chamber, 
but on the admis sion of its own 
supporters it has.lost the credibility 
to form a government, let alone to 
last a five-year term. The 73-year- 
old Mr Giulio Andreotti, the outgo¬ 
ing Christian Democrat prime min¬ 
ister, bears much responsibility for 
the party’s slide from 34 per cent to 
29 per cent Mr Amaldo Forlani, a 
potential prime mini ster, has 
offered his resignation as Christian 
Democrat party secretary in the 
wake of the result. Mr Bettino 
Craxl the Socialist leader, has also 
lost face, as his party's vote foil 
below 14 per cent He had previ¬ 
ously said this would be the mini¬ 
mum necessary for accepting the 
job of forming the next government 
In addition to the damage done to 
the reputation of the main political 
figures in the outgoing government, 
too many contentious social and 
economic issues were ducked 
because they were liable to split the 
coalition. At the top of the list 
comes reform of Italy’s generous 
state pension scheme; which has 
been under consideration for menu 
than five years and is one of the 
main causes of the budget deficit. 


President Cossiga; wiff broker s new government 


Privatisation has been written into 
provide significant funds to hold 
down the budget deficit this year 
but no party has been able to agree 
on what should be privatised and 
where the proceeds should go. The 
question of reducing aid to the 
south, which involves cutting politi¬ 
cal patronage, has been sidestepped, 
while a proposal to shake op the 
armed forces to produce a more pro¬ 
fessional military is on hold. 

Any permutation of governing 
coalition to meet these challe n ges is 
now possible. Even the Christian 
Democrats, Socialists and former 
communists (PDS) could link up, in 
a group which would command the 
strongest cross-party support. But 
any of the new partners will 
demand electoral reform as its price 
for support and an end to the Chris¬ 
tian Democrats’ hegemony. A con¬ 
sensus of the main parties could 
decide that the most viable way for¬ 
ward is to treat the next parliament 
as a form of constituent assembly, 
exclusively concerned with initi¬ 
ating electoral reforms for a new 
legislature on which the electorate 
would vote within two years. 

President Francesco Cossiga will 
have a significant role in the uncer¬ 
tain weeks ahead. He is determined 
to form a government as quickly as 
possible before his old mandate 
expires on July 3. His unpredictable 
nature, canny sense of popular sen¬ 
timent and desire to frnorit heads 
together could produce an unpre¬ 
dictable coalition or even a tempo¬ 
rary government of technocrats. 

But In the last resort everything 
hinges on the ability of the politi¬ 
cians to recognise the seriousness of 
Italy’s predicament. The Christian 
Democrats and their Socialist allies 
claim the commitment to Europe at 
Maastricht was the outgoing admin¬ 
istration’s greatest achievement If 
they do not now show a sense of 
unity, Italy will foil to heal a dan¬ 
gerous north-south divide and risk 
being relegated to Europe's second 
division. 


B 


Angry voice of the north 


growing dependence on southern 
votes and their alleged links with 
criminal organisations play 
strongly on traditional northern 
prejudices. 

According to the League, the gov¬ 
erning parties have habitually 
"squandered” hard-working and 
honest northern taxpayers' money 
on wasteful, vote-gathering 
schemes in the south. 

The League's message has struck 
a chord with a broad spectrum of 
voters in the north. Although mid¬ 
dle-class in the main, supporters of 
Mr Bossi range from blue collar 
workers to successful private busi¬ 
nessmen. 

Support from industry, however, 
has been restricted to small and 


medium-sized businesses. Although 
big business broadly approves of 
Mr Bossi’s calls for change, his pop¬ 
ulism has been hard for the coun¬ 
try's industrial barons to swallow. 

The League’s newly elected depu¬ 
ties are a diverse grou p. Mr Gian- 
carlo Pagiiarini, elected to the sen¬ 
ate, parliament’s upper house, from 
the small town of Trevlglio, is an 
accountant. Mr Luigi Roveda, 
elected from nearby Lecco, runs a 
ffli aii company. 

The challenge now facing Mr 
Boss! Is to prevent the movement 
from suffering the fete of so many 
other protest groups and breaking 
apart under the strain of electoral 
success and the need to devise 
coherent policies. 


The party must also try. to 
develop a stronger national appeaL 
Mr Bossi’s conception of a devolved 
Italy based on regional groupings 
in the north, centre and south 
foundered on the poor results of the 
affiliated leagues in central and 
southern Italy. Their minimal 
showing may explain why Mr Bossi 
fell short of his target of 10 per 
cent of tiie national vote. 

His biggest problem will be cop¬ 
ing with success. Organisationally, 
the party is stretched. Mr Bossi is 
its only figure of national standing 
and finances are limited. The 
League will now have to build fixe 
apparatus of a large political party. 

Such an achievement will not be 
easy. As one sceptical party mem- 




Bosst success brings challenge 

ber, emerging from his battered 
Peugeot, said last night “H some¬ 
one gives me a Mercedes, I have to 
know how to use it” That Is the 
test now facing Mr BossL 


Joe Rosa! 


Farewell balanced books 


If Labour wins, the 
eye of memory will 
Gy back to 1964. 

KipggJSWI 1116 last Ume the 
■'/V'i trade unions’ poEt- 

jfi j ical arm turned the 
country around 
after 13 years of 
■Hk—Conservative 
administration many of us expected 
miracles. There was optimism in 
the air. 

This is no 1964. Mr Neil Kinnock 
is an uncertain quantity, Mr John 
Major an uninspiring one. Both are 
children of modest origins. In 1964. 
the then Mr Harold Wilson sold 
himself as the representative of 
modernity, progress and science. 
Lord Home, who very nearly beat 
him, appeared to be the personifica¬ 
tion of old-fashioned Conservatism: 
aristocratic, umumerate, stuffy, out 
of touch. He made an ass of himself 
when he used matchsticks in an 
effort to demonstrate how the econ¬ 
omy worked. 

Subsequent history suggests that 
the electoral mechanism, as is its 
habit, made suckers of the elector¬ 
ate. The success of the Wilson confi¬ 
dence trick showed how imperfect 
the judgment of the floating voter 
can be. For the country may have 
done better under Lord Home. It 
certainly lost its way under Labour. 
Hie seeds of the excesses of the late 
1970s were sown during the lax gov¬ 
ernance of the 1960s. 

This time, the disillusionment of 
erstwhile Conservatives may put 
Labour in. There appears to be a 
greater degree of disenchantment 
with the government than there is 
mistrust of the opposition. It is an 
inglorious moment in our political 
history. There is no gladness In the 
heart This is not to say that Mr 
Kinnock is misleading the public. It 
would be better if he were. For what 
is particularly depressing about the 
prospect of a Labour government is 
what the Labour leader says about 
his party’s programme - namely 


that it will expel the concept of the 
competitive market from the man¬ 
agement of the public services. I 
hope he is not telling the truth. 

If he is, the government that he 
may form on Friday could destroy, 
the most valuable gift Mrs Margaret 
Thatcher bequeathed to the econ¬ 
omy: a sense of how to manage 
money. England is a nation that has 
produced a few brilliant mathemati¬ 
cians and a great many arithmetical 
dunces. It took the International 
Monetary Fund to convince the Cal¬ 
laghan government that there is a 
relationship between cash inflow 
and cash outflow, and it took Mrs 
Thatcher to teach this important 
lesson to the country. 

Before the then Mr Callaghan and 
cash limits, public expenditure was 
calculated in "real terms'*, or, as we 
used to call it, funny money. Before 
Mrs Thatcher, there was no direct 
connection In many peoples’ minds 

Sadly, the 1990s may 
see Britain struggling 
to return to fairland 
accounting regimes 

between “the government’s” money 
and their own. This Innocent belief 
in the generosity of the Bank of 
Fairyland was not confined to the 
national accounts. It was an article 
of forth in the finance departments 
of nationalised industries, local 
authorities and public bodies of all 
kinds- 

Dnring the 1980s, Mrs Thatcher 
shattered that childish illusion. I 
fear that the sad experience of the 
1990s may be of a Britain straggling 
to sink back into the accounting 
regimes of fairyland. The rot has 
already started: last autumn’s pre¬ 
election public spending settlement 
under Mr John Major would not 
have been countenanced by his pre¬ 
decessor. It has been worsened by a 


campaign in which promises to 
spend have been thinly disguised by 
phrases such as "as resources 
allow", or “what the. country can 
afford", reflecting the letter, if not 
the spirit, of Mrs Thatcher's teach¬ 
ings. 

Do not mistake my meaning. The 
constraints imposed by membership 
of the exchange rate mechanism are 
a given. The route-lines of budget¬ 
ary convergence within the Euro¬ 
pean Community are set. These 
may prevent the governments of 
the 1990s from running amok. l am 
also aware of Labour's earnest 
intention to control public expendi¬ 
ture at the macro level: Mr Kinnock 
is determined to demonstrate that 
his renovated Labour party will not 
repeat the mistakes of the 1970s. 

What concerns me is the potential 
for waste at the micro leveL If 
Labour gets in, compulsory compet¬ 
itive tendering will be abolished, 
except as a “last resort". The NHS 
reforms, which should encourage 
the cutting of unnecessary costs, 
will be reversed. This is not replac¬ 
ing care with capitalism, as one 
small tale shows. On a radio 
phone-in yesterday, an ambulance 
driver had Mr Kinnock nonplussed 
He spoke of a potential ambulance 
services trust It would sell its skills 
as an In-house training unit and 
plough the money back. The Labour 
leader recovered after a while and 
said that would be ok as an extra, 
but not if the service depended on 
ft. 

In its talk of “underfunding" of 
the social services. Labour never 
shows awareness of the value of 
such little burets of beneficial enter¬ 
prise. It does not value competition. 
It has only recently become 
acquainted with markets. It talks 
often of spending, rarely of reducing 
expenditure. It has learned a great 
deal about public accounting since' 
1964, but on the evidence of this 
campaign not quite enough. Not 
yet 
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UK Tories and 


aisle after a 
courtship 

Christian Democrats are teaming up 



foreign 

Affairs 


In the past 
few days the 
Tory election 
campaign has 
taken on -a 
rather anti- 
European 
tone, with 
Prime Minis- 
,' ter' John 

Major warning that" “the Lib- 
Lab left would not speak for 
Britain in Brussels, they would 
speak for Brussels in Britain 1 *, 
and Mr Kenneth Baker, home 
secretary, denouncing the Ger¬ 
mans for their use of propor¬ 
tional representation. 

Meanwhile on the Continent, 
the banner of Christian Democ¬ 
racy is looking faded. Yet by 
an ironic quirk this is the 
moment that British Toryism 
and continental Christian 
Democracy, after a long and 
tortuous courtship, have cho¬ 
sen to announce their nuptials. 

Last night, in Strasbourg, 
members of the European par-. 
liament belonging to the Chris¬ 
tian Democrat “European Peo¬ 
ple's Party" (EFP) were to 
decide whether to admit their 
Conservative colleagues to 
their parliamentary group. 

Almost cert ainl y they will 
have voted in favour, bowing 
to the wishes of Germany’s 
Chancellor Helmut Kohl, who 
is said to regard the issue as 
having “a historic dimension'’. 

“It is a long story, but I hope 
with a short end," says Mr 
Bernhard Salzer, the senior. 
German in the group, who has 
acted as Mr Kohl’s representa¬ 
tive. One of the protagonists in 
it is none other than Sirs Mar¬ 
garet Thatcher, despite her 
well-known suspicion of things 
European and her strained 
relations with Mr KohL Always 
sensitive to the realities of 
power politics, she was keen 
for her party to' team up with 
the Christian Democrats,' as 
the leading Conservative force 
on the Continent, back in the 
1970s when she was leader of 
the opposition and when politi¬ 
cal parties throughout the EC 
were preparing to fight the 
first direct elections to the 
European Parliament in 1979. - 
It Is the Christian Democrats 
who have been-playing hard to 
get: not so nmch^he Germans. 
who have. always looked on 
Britain's ‘Conservatives as nat¬ 
ural allies, but the Belgians 
and Dutch, some of the Ital¬ 
ians, and the Irish. (Fine Gael). 
These parties take their “Chris¬ 
tian" label seriously, and do 
not feel it hangs cbnrincingy 
on British Toryism. • 

Most Christian Democrat, 
parties have their roots in a 
“social Christian" doctrine 
which started as an attempt by 
the Catholic church to compete 
with Marxism on its own 



ground, showing that one did 
not have to be an atheist to 
champion workers' interests. 

Although Christian Democrats 
have accepted the role of 
defenders of capitalism against 
socialism, they place more 
emphasis than Conservatives 
do an the need to tame capital¬ 
ism with appropriate state 
intervention, and to ensure a 
harmonious relationship 
between “the social partners" 

- a phrase which baffled Mrs 
Thatcher until it was trans¬ 
lated into more ---- 

idiomatic The campaign 
English as “the 


group’s leader in 1987, hoped at 
one time to draw in the French 
Gaulllsts as well. But in 1989 
disaster struck. In the Euro¬ 
pean elections of that year the 
Conservatives lost one-third of 
all their seats in Britain and 
two of the four they held in 
Denmark; and, as a crowning 
humiliation, the.Spaniards des- 
. erted to the EPP. Membership 
of the group fell from 66 to 34. 

Meanwhile, with the coming 
into force of the Single Euro¬ 
pean Act, the European Parlia¬ 
ment was gain¬ 
ing in powers 
and prestige; 


jmgu&u as tne Hit- presume, 

two sides of notwithstanding, Mr national parties 
industry", ^ahd - r ']yfjQjor is reg9Urd£d' were coming to 
even then was attach more 

not much to her ^ better European importance to 

taste. than Mrs Thatcher the balance of 

Most Chris- political forces 


tian Democrats 
are keen Euro-federalists. 
Among such 7 people, - Mrs 
Thatcher' Is“ hardly the most" 
popular European politician. 
The Tory MEPs had little 
cha nce of being admitted to 
the EPP group so long as she 
was their party leader. 

So they had to farm a sepa¬ 
rate group, with the small Dan¬ 
ish Conservative party as their 
sole ally. This began to look 
slightly more convincing when 
the Spanish' Ahanza Popular 
joined it inl988; and Sir Chris¬ 
topher Promt, who became the 


on the EC level 
An influx of new Labour 
MEPs, more dedicated than 
their predecessors to working 
within the Socialist group and 
using the parliament to pro¬ 
mote their own political and 
social philosophy, tipped the 
balance of the EC towards the 
left Both Conservatives and 
Christian Democrats became 
more aware of the importance 
of working together. 

Sir Christopher decided the 
time had come for a new 
approach to the EPP, and won 
Mrs Thatcher’s support for an 


application to join their group. 
But these were the years after 
the Bruges speech, when Mrs 
Thatcher was saying “no, no 
and no” to European monetary 
union. The application was put 
on ice until after Mr Major 
became prime minister and 
proclaimed his desire to put 
Britain “where we belong - at 
the very heart of Europe". 

The current campaign not¬ 
withstanding, Mr Major is 
regarded on the Continent as a 

much better European than 
Mrs Thatch er; and indeed bet¬ 
ter than the Gaulhsts, who are 
now threatening to block 
French ratification of the 
Maastricht treaty. The Gaull- 
lsts have not yet applied to join 
the EPP, although their ally, 
former President Valery Gis- 
card d'Estaing (who himself 
defected to the EPP from the 
Liberals last year), would like 
them to. 

Even the “social chapter" 
which Mr Major insisted on 
excluding from the Treaty of 
Maastricht, obliging his ll 
partners to adopt it as a sepa¬ 
rate protocol,‘te not seen as an 
insuperable division. Christian 
Democrats believe the chapter 
in its present form is no more 
than a set of minimum stan¬ 
dards which British industry 
could easily meet and that the 
UK, by accepting it, would be 
better placed to influence its 
future development Privately 
most Tory MEPs agree. But 
there is a danger that the rift 
will widen if the social chapter 
is accepted by a Kinnock gov¬ 
ernment, and the Tories in 
opposition react by beating an 
anti-European drum. 

Id today’s Europe, so-called 
So cialis t parties have mostly 
accepted free-market and 
monetarist policies, while in 
several countries voters, scared 
by unemployment and immi¬ 
gration, are defecting to xeno¬ 
phobic populist parties. That 
leaves, in Mr Giscard d’Es- 
taing’s view, less scope for the 
uncompromising free-market 
economics of a Thatcher. “Now 
we are obliged," he says, “to 
incorporate more social preoc¬ 
cupations. That’s what we're 
trying to do in France. That’s 
why we joined the EPP last 
year.-.We must become cen¬ 
tre-right, move closer to public 
opinion, and put more ‘social’ 
in our market economy. We 
need a combination of toler¬ 
ance and firmness - notably 
on immigration - and a posi¬ 
tive view on European union.” 

Probably that is a fair 
description of what Mr Major is 
trying to do as well, although 
he might not use quite those 
words. On the Continent, at 
any rate, that is what bis par¬ 
ty’s alliance with the EPP will 
be taken to mean. 


Observer 


Rolling 

along 

■ Successions! goings-on at 
Dresdner Bank have been more 
than unusually delphic this 
time round; the next chief 
executive has been named only 
days after insurance giant 
Allianz’s complicated 
shareholding links with 
rTovmanir'c upwind hank 



UVWGU -—— 

to order a cut in its stake. 

The choice of 56-year-old 
Jurgen Sarrazin - who takes 
up the reins after the 1993 agm 

- has surprised many. At 
Dresdner since I960, and now 
responsible for international 
commercial b anki ng. Sarrazin 
shares with his predecessor, 
Wolfgang Roller, origins in 
the eastern state of Saxony 

- although the tall polished 
banker displays less of the 
legendary Saxon striving 
ambition than the physically 
less imposing Bolter. 

He has been labelled a 

compromise candidate, whose 
main offering seems to be 
continuity. Younger and 
fresher alternatives mjw 
have been finance Erector 
Bemd Voss, 52. or Bernhard 
Walter, SO. who has . 

masterminded the successful 
push into the east. 

However much Dresdner 
protests that Allianz s 
shareholding confers on the 
bank more, rather than less, 
independence, seems it 
have been rushed into the 
question of succession by ^ 
evente-Thedeparti^^ 8115 

ofRoller.eitoheadthe 

Dresdner supemsoiybo^d 

from May 1993 may not oe 
unconnected with the arrival 
this year of the steely 
Wolfgang Sclueren - 



matter nue »»*©“***— 
Schieren inhabitthe 
that is now securely Roller s 


The Dresdner/Alhanz 
relationship was always drawn 
along by competition with the 
numero uno of German 
hanking. Deutsche. Being 
numb er two certainly has its 
complications. 


Fobbed off 

■ The word “retirement" has 
■just been given a whole new 

moaning by Midland R ank. 
When Sir Kit McMahon gave 
up as its chairman and chief 
executive last year, he said 
he was retiring. But his depar¬ 
ture brought him more than 
the customary gold fob watch 
and pension. 

Midland’s accounts show 
he was paid £489,187 “in 
respect of the termination" 
of his service agreement and 
a further E60J313 was paid into 
his pension scheme. 

The bank says the payment 
was properly determined by 
a committee composed entirely 
of non-executive directors and 
chaired by Sir Patrick Meaney, 
whose services as a non-exec 
are in high demand among 
leading companies. 

Moreover McMahon was 
“retired early" and therefore ' 
compensation was quite in _ 
order. It is an open secret in 
the City of London that the 
Bank of England encouraged 
his departure, following the 
collapse of bis hopes that Mid¬ 
land would merge with Hong¬ 
kong and Shanghai Bank. 

Now, however, Midland Is 
once again In talks with Hong¬ 
kong and Shanghai, which are 
expected to lead to the British 
bank being taken over. Curi¬ 
ously there is no mention of 
these talks in the report and 
accounts - not quite best corp¬ 
orate governance practice. 


Champion 

■ It may not be one of the 
world's great sporting events, 
but the 1993 National Tennis 



“Tm saving this egg 
for October” 

Championship s of Cambodia 
have provided a heartwarming 
spectacle for the two dozen 
people who turned up to 
watch. 

For the first time in years, 
the handful of players still 
alive and in the country after 
the genocide committed by 
the Khmer Rouge are compet¬ 
ing with plenty of new balls 
and without borrowing each 
other’s ageing tennis rackets, 
thwnk.g to the sponsorship of 
Wilson Sporting Goods’ Singa¬ 
porean operation. 

Under UN guidance, Cam¬ 
bodia is slowly returning to 
normal after two decades of 
civil war, but life is still pretty 
tough. “There are not many 
of us left. 1 " is how one veteran 
of the Khmer Lawn Tennis 
Federation founded in the 
1930s puts it. “And you have 
to make economies even to 
buy a pair of socks." The sin¬ 
gles players paid 200 riels - 
about I5p - to enter the com¬ 
petition. 

"Nobody was playing tennis 
after the Pol Pot period," 
recalls Y1 Sanm, singles cham¬ 
pion in 1974, the year before 
the Khmer Rouge overran the 
capitaL “After 1984 people 
be g a n to play again using old 
rackets and makeshift nets.” 


A few young players are on 
the rise, but it is a sad reflec¬ 
tion of the devastation endured 
by his country that this year's 
natinnai champion — a nd win¬ 
ner of a graphite racket and 
a r an of tennis hang — is the 
self-same Yi who won 18 years 
ago. 


Include her Out 

■ It seems to Observer that 
the new edition of Cassell's 
Concise English Dictionary 
is at risk of being handbagged. 

Updated from the 1989 edi¬ 
tion, the 1,664-page tome cur¬ 
rently in manuscript form con¬ 
tains flaffnTtinns of recent 
additions to the TM gtish lan¬ 
guage ranging from Cardboard 
City to Outing - not to 
mention Maggie Thatcher's 
best known accessory re¬ 
designed for use as a transitive 
verb. 

Cassell is also unwisely par¬ 
ading the fact that it is spe¬ 
cially holding the presses until 
after April 9 in order to be able 
to include an indispensable 
extra appendix detailing a “full 
listing of the new parliament". 

Questioned as to what con¬ 
ceivable use such a list would 
be in the event of son of hand¬ 
bag’s successors struggling 
for weeks and months to form 
a stable government, Cassell 
gives the reply it presumably 
considers politically correct 
(yes, that’s in there too). 
"That’s just one of those 
things,” says the spokesperson. 


Kick-back 

■ Readers taking the 
long-term view might like to 
know of the Japanese 
credit-card company Nippon 
Shinpan's latest ^ytAnginn to 
the privileges of its gold-card 
holders. The new benefit - 
reduction of personal debts 
by up to £8,734 - comes into 
force on the holder’s expiry, 
subject to autopsy. 
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Weakness of 
science and 
wealth 
creation link 

FrotmDrDAA FagandmL 

Sir, I hope that your editorial 
on the Mi g h t ing of British sci¬ 
ence these past 10 years and 
more (“Science Matters”, April 
2 ) will be widely read and pon¬ 
dered. While science every¬ 
where always clamours for 
funds, there being an Infinite 
number of questions on the 
road to a Theory of Every¬ 
thing. it is a feet that the UK 
has suffered more than most 
other developed countries over 
the past decade. 

The UK has no minister for 
science because only a very 
grppu minority any under¬ 
standing of the relationship 
that should exist here, as it 
does elsewhere, between scien¬ 
tific inquiry and wealth cre¬ 
ation. As you imply, the rela¬ 
tionship is non-linear and 
hence complex. But one aspect 
Is abundantly clear, namely 
that only wealthy countries 
can seriously engage in serious 
science. 

The UK undoubtedly was, 
until recently and maybe still 
Is, second to none in the qual¬ 
ity of its scientific community 
and of the work It undertook 
The weakness that is now 
being exposed, is the persistent 
delicacy with which academe 
fingered the potential of its 

finding s. 

Material gain was, and still 
is, demeaning to too many of 
those dedicated to knowledge 
for its own sake. The conse¬ 
quences and ramifications of 
this most honourable posture 
were negligently unforeseen 
fix- a very long time. So now 
we have, not only a rack of 
minis ters and would-be minis- 


EC ‘ignores’ issues 
on fish conservation 


From Mr FredrikS Eaton. 

Sir, As reported by David 
Gardner (“EC urges Canada to 
face up to over-fishing prob¬ 
lem”. April 2), the European 
Commission is attempting to 
avoid Its responsibility for the 
depletion of fish stocks off 
Newfoundland. In fact, the 
Commission has consistently 
felled to accept and abide by 
quotas set by the Northwest 
Atlantic Fisheries Organisa¬ 
tion (NAFO), of which the 
European Community is a 
member, in spite of its own 
high-minded rhetoric about 
supporting “the creation of 
regional fisheries organisations 
and the strengthening of the 
existing ones”. 

The facts about European 
Community fishing in the 
NAFO area are clear and 
damning. For example, for the 
period 1986-1990, NAFO quotas 
for EC fleets for ground-fish 
totalled 96^77 tonnes. The EC 
reported catches by the Span¬ 
ish and Portuguese fleets of 
359,007 tonnes. The EC over¬ 
fished its quotas by at least 
262,630 tonnes according to EC 
records. Canadian estimates 
are much higher and a consid¬ 


erable quantity of this catch 
consists of small fish taken by 
undersized nets before they 
have a chance to reproduce. 
The problem is clearly not one 
of 20,000 tonnes of fish as 
stated by EC Fisheries Com¬ 
missioner, Mr Manuel Marin, 
in your article. 

The EC continues to ignore 
important NAFO conservation 
decisions, inducting a morato¬ 
rium on fishing for Northern 
cod outside the Canadian 200- 
mile economic zone. During 
1990, there were 130 EC vessels 
fishing off Newfoundland, in 
1991 there were M9. On the 
other hand, Canada has 
responded to the fishery crisis 
by suspending the offshore 
fishery for Northern cod for 
the first six months of 1992. 
There are no Canadian vessels 
BaWng for Northern cod while 
the EC continues to over-fish. 
Mr Marin asks for the same 
treatment as Cuba; Cuba 
abides by its NAFO obliga¬ 
tions. Why doesn't Europe? 
Fredrik S Eaton, 

High Commissioner for Canada, 
Macdonald House, 

One Grosvenor Square, 

London W1X CAB 


ters with no understanding 
whatsoever of the role that sci¬ 
ence should play in society, 
and not only a clutch of main 
board directors similarly 
maimed, but also two or more 
generations of young people, 
trudging through an education 
system that has eschewed any¬ 
thing that looks difficult Most 
certainly they will not be able 
to contribute in a significant 
manner to providing the 
wherewithal for academics to 
pursue their aims. 

This is indeed an unhealthy 


state of affairs and one can 
only grimace at the tenacity of 
those who sing the praises of 
“jewels in the education 
crown” when it is all too obvi¬ 
ous that the excellence the sys¬ 
tem can proride for the few 
will ensure that they remain, 
for their whole working lives, 
grossly underfunded. What 
academics must now urgently 
attend to is just as obvious. 

D A A Fagan dini, 

6 Alleyn Park, 

DuUokh, 

London SE21 8AE 


Lloyd’s as 
tax hedge 

From G N M Mellersh. 

Sir, TO a member of Lloyd's 
who has suffered crippling 
losses, the advent of a Labour 
government would indeed be a 
double whammy (“Labour, 
who wins and who loses?", 
April 5), but other Names able 
to trade through the present 
difficulties will almost cer¬ 
tainly find their membership 
proving to be a useful hedge 
against Labour’s tax plans. 

Historically, membership of 
Lloyd's has always been of par¬ 
ticular benefit in eras of high 
taxation, so should the worst 
happen on Thursday, those 
with the necessary means 
would be well advised to con- 
rider whether membership was 
appropriate to their circum¬ 
stances. 

G N M Mehersh, 

47 Quarrmdon Street, 

London SW6 3ST 


Planning 

From Mr J P M Pickthom. 

Vanessa Houlder (Property 
Market, April 3) has fallen into 
the trap of describing Dock¬ 
lands as laissez-faire. Rates hol¬ 
idays and tax allowances are 
not laissez-faire, they are dtri- 
giste. For example, there has 
been no pension fond invest¬ 
ment in Docklands - why 
invest in such a risky location 
if you do not need to save tax? 

Regional policy has been a 
proven failure since the Second 
World War. Left to the free 
market and a liberal town and 
country planning policy. Dock¬ 
lands would have been quite 
different 
James Pickthom, 

Kinney & Green, 

5 Laurence Pountney Lane, 
London EC4R 0BS 


The good manager not necessarily a good director 


From Mr Bob Gcrratt 
Sir, Your report on the Cad¬ 
bury Committee is timely 
(Management; "Getting direc¬ 
tors on board”, April 2). The 
issue, though, is not just “cor¬ 
porate governance" but the 
selection and training of direc¬ 
tors. There is a huge difference 
between managin g and direct¬ 


ing. Wise companies are begin¬ 
ning to recognise this, and are 
finding that good managers do 
not necessarily make good 
directors. This challenges the 
current notion of a manager’s 
career progression. 

Surveys of directors by the 
Institute of Directors and 
myself have both found that 


over 90 per cent of directors, 
nationally and. internationally, 
have had no training or devel¬ 
opment in directing. The areas 
of formulating policy, strategic 
thinking , supervision of man¬ 
agement. and accountability to 
stakeholders, are just begin¬ 
ning to be recognised as pro¬ 
viding Ml-tixne work for direc¬ 


tors. The new centre for direc¬ 
tor development at the loD Is 
heavily subscribed with people 
keen to understand what direc¬ 
tion-giving is all about This is 
an area in which Britain leads 
the world. 

Bob Garratt, 

3 Beresford Terrace. 

London NS 2DH 


When gold must do more than glitter. 
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An experimental prototype of the latest Japanese “ballet train", built by West Japan Railway, is rolled ont in Kobe 
yesterday. The new train, named the Win 350, is designed to travel at a mavimnm speed of 350 kmh (217mph). 

Fujimori to give military a free hand 


By Sally Bowen 

THE PERUVIAN army is poised 
to crack down on guerrillas and 
drug traffickers following Presi¬ 
dent Alberto Fujimori's dissolu¬ 
tion of Congress in favour of a 
military-backed “government of 
emergency and national recon¬ 
struction'*. 

Troops were reported yesterday 
to be on alert in the Upper Huai- 
Iaga Valley, north-east of Lima, 
where Sendero Luminoso, the 
Maoist guerrilla group, and drug 
traffickers have long held sway. 

Meanwhile the crackdown on 
Peru’s press intensified, with the 
closure of the leading news mag¬ 


azine Caretas. as it became 
dearer that the opposition Amer¬ 
ican Popular Revolutionary Alli¬ 
ance (Aprai was the key target of 
Sunday night's government- 
armed forces strike. 

Former Apra interior and econ¬ 
omy ministers Mr Agustin Man¬ 
tilla and Mr Abel Salinas have 
been arrested along with leading 
Apra trade union figure Mr Luis 
Negreiros. Mr Alan Garcia, the 
former president who was 
recently re-elected Apra secretary 
general, is reportedly in hiding. 

The armed forces - underpaid, 
ill-equipped and repeatedly 
accused of human rights viola¬ 
tions - have long been agitating 


for a freer hand in dealing with 
Peru’s two principal subversive 
groups. 

"President Fujimori is obsessed 
with achieving the pacification of 
Peru," said a political analyst in 
Lima. “He sees insurgency as the 
main stumbling block to attract¬ 
ing foreign investment and 
believes that only by giving the 
army its head will he achieve 
this." 

Mr Fujimori lamented the 
"lack of international comprehen¬ 
sion" of his actions in a speech 
on Monday night but hoped this 
would change when his measures 
were fully understood. 

"This is not a traditional coup 


d'etat but a change of coarse 
which reflects the true aspira¬ 
tions of the Peruvian people,” he 
said. 

However, international con¬ 
demnation of Peru's actions 
intensified yesterday. President 
George Bush ordered suspension 
of some $320m in US economic 
and military aid to Peru, accord¬ 
ing to an nffi Ha!. Only humani¬ 
tarian aid would continue. 

Mr David Mulford. US treasury 
under-secretary for international 
affairs, said at the meeting of the 
Inter-American Development 
Bank in Santo Domingo that the 
US might vote against new multi¬ 
lateral aid for Peru 


Peru raises spectre of bad old days 

Stephen Fidler assesses the president’s decision to dissolve the Congress 


T HE dissolution of Peru's 
Congress by President 
Alberto Fujimori, two 
months after a failed military 
coup in Venezuela, has re-awak¬ 
ened images of Latin America's 
autocratic past. 

The Peruvian president's 
apparently extra-constitutional 
act also cast a pall over the gen¬ 
eral air of optimism surrounding 
the annual meeting in Santo 
Domingo of the Inter-American 
Development Bank. 

The meeting yesterday cele¬ 
brated an important debt break¬ 
through for Argentina, the 
region's third largest debtor after 
Brazil and Mexico, but was left 
pondering the challenge to 
democracy in the region posed by 
the economic reform movements 
that have swept the continent 
However, the air of a return to 
the bad old days is more appar¬ 
ent than real. Latin America. 

Italy faces 
uncertainty 

Con tinned from Page 1 

expedite the process, putting a 
government in place before he 
leaves office on July 3. 

Yesterday five possible combi¬ 
nations of government were 
being advanced: 

• The outgoing government of 
Christian Democrats, backed by 
the small Republicans (PRD who 
have previously been partners. 

• A reinforcement of this five- 
party coalition with the Greens 
to offer a broader appeal. 

• A strong cross-party coalition, 
breaking new ground by combin¬ 
ing the Christian Democrats and 
Socialists with the mainstream 
former communists, the Party of 
the Democratic Left (PDS). 

• .The addition of the Lombard 
League to the outgoing coalition, 
accounting for 57 per cent of tbe 
vote. Many Christian Democrat 
and Socialist supporters deserted 
to the League and could back 
such a combination. But Mr 
Umberto Bossi, the League 
leader, is demanding major insti¬ 
tutional reforms. 

® A re-run of the discredited 
four-party coalition, whose main 
purpose would be to prepare the 
country for fresh elections. 
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unlike in the 1970s. is overwhelm¬ 
ingly a democratic continent. The 
Rio Group of Latin governments 
joined the widespread unequivo¬ 
cal international condemnation 
of Mr Fujimori's move. 

"It’s become very hard to argue 
in Latin America that you are 
taking extra-constitutional action 
for a good cause," said one offi¬ 
cial in Santo Domingo. 

There is a signicant similarity 
between Peru and Venezuela - 
in all South America, they have 
arguably the most underdevel¬ 
oped political systems. One aca¬ 
demic in Washington last week 
described Venezuela as “a city 
state with an oil well". The idea 
of nation is very weak in Peru. 

However, an unravelling of the 
events in Peru and Venezuela, 
where a high level of anxiety con¬ 
tinues about further military 
challenges to the government of 
President Carlos Andres Pdrez, 


shows important differences. 

The Venezuelan coup attempt 
was triggered in large part by 
special factors in the military, 
largely unrelated to the govern¬ 
ment’s economic programme sup¬ 
ported by the International Mone¬ 
tary Fund. 

Events may yet derail the pro¬ 
gramme, but there appears to be 
a strong realisation in govern¬ 
ment that there is no “free 
lunch”. In other words, if petrol 
prices are kept low to satisfy per¬ 
ceived political pressure, there 
are costs to other parts of society, 
either in inflation or in reduced 
spending. 

On the other hand, if Mr Fuji¬ 
mori’s statements are to be 
believed, the actions of this 
elected leader were taken to 
defend and deepen his economic 
programme. The condemnation 
of Ms move externally contrasts 
strongly with the apparently 


favourable reaction inside the 
country. 

Nonetheless, Mr Fujimori's 
attempt to deepen economic 
reform may well be frustrated by 
the suspension of aid and other 
financial and technical assistance 
from important donors, particu¬ 
larly the US and Japan. Unless he 
moves quickly to restore consti¬ 
tutional order, Peru risks becom¬ 
ing as isolated internationally as 
it was under the populist govern¬ 
ment of President Alan Garcia 
wMch ended in 1990. 

Unless his action was meant 
either to pre-empt the army or to 
be very short-lived, Mr Fujimori 
may have miscalculated. He has 
a reputation as a lonely and vola¬ 
tile man: outbursts at the recent 
Latin American drugs summit in 
San Antonio, Texas, surprised 
other leaders. “Fujimori is no 
Machiavelli,” said one Peruvian 
in Santo Domingo yesterday. 


Russia steps up row Coup takes 
over Black Sea fleet 


By Chrystia Freeland In Kiev 
and John Lloyd In Moscow 

THE ROW between Russia and 
Ukraine over possession of the 
Black Sea Beet escalated danger¬ 
ously yesterday when Russia 
issued a decree claiming nominal 
controL 

Under the decree, signed by 
Russian President Boris Yeltsin, 
the fleet will be funded by Russia 
but will remain under the joint 
military command of the ll-na- 
tion Commonwealth of Indepen¬ 
dent States. 

The Russian move followed an 
identical decree issued by 
Ukraine earlier in the week and 
raised the prospect of the fleet’s 
commanders being forced to 
answer u. two conflicting author¬ 
ities. 

Marshal Yevgeny Shaposhni- 
kov, head of the Commonwealth 
of Independent States armed 
forces, told the Congress of Rus¬ 
sian People's Deputies yesterday 
that the decree would put the 
fleet under the jurisdiction of 
Russia, though “operational con¬ 
trol” would still be vested in the 
CIS. 


Admiral Igor Easotonov, the 
fleet’s commander, warned 
against “parallel structures of 
command.” 

The earlier decree signed by Mr 
Leonid Kravchuk, the Ukrainian 
president, takes the fleet under 
the Ukrainian Defence Ministry, 
and brings all strategic nuclear 
forces under Ukrainian adminis¬ 
trative control, though opera¬ 
tional command is to remain 
with the CIS. 

Mr Yeltsin told the Congress 
that the Russian army would 
take over all CIS forces in other 
republics and abroad (in Poland 
and former East Germany) - 
confirming an agreement reached 
by the praesldium of the Russian 
parliament at the weekend. 

Although Mr Yeltsin did not 
say so. it is clearly envisaged 
that the strategic forces will also 
be put under Russian command, 
threatening further confrontation 
with Ukraine. 

Praising the decision to take 
the CIS forces nominally under 
his command under Russian con¬ 
trol Marshal Shaposhnikov said 
that it would raise morale and 
confirm Russian statehood. 


Continued from Page 1 _ 

agement approach to remove 
excess costs”. 

The board, which said, its 
actions were approved by Mr 
Stempel has also demoted the 
company's chief financial officer, 
Mr Robert O’Connell who moves 
to head GBTs finance arm. He Is 
replaced by Mr William Hog- 
lnnd, formerly in charge of com¬ 
ponents operations. 

The moves were welcomed on 
Wall Street, where Mr Smith and 
Mr Hoglnnd are highly regarded 
but Mr Reass has long been 
on popular. Analysts said the 
shake-np should accelerate GM*s 
gristing restructuring plans and 
might, make them more radi c al 

They added that the changes 
greatly Increased the likelihood 
that Mr Smith would succeed Hr 
Stempel when he eventually 
retired as chairman. 

Separately, the company yes¬ 
terday named Mr Louis Hughes, 
the 43 -year-old chairman of its 
Adam Opel German subsidiary, 
as president of GM Europe in 
place of Mr Robert Eaton, who 
last month joined US rival 
Chrysler as heir-apparent to its 
chairman, Mr Lee Iacocca. 
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THE LEX COLUMN 


Tokyo’s vicious circle 


It is hard to believe that, as recently 
as 1987, the market capitalisation of 
NTT was greater than that of the 
entire German stock market. By yes¬ 
terday, the Nikkei had fallen 23 per 
cent since the start of the year and 
was still apparently without a floor. 
The abiding problem is bank stocks, 
which fell 7 per cent yesterday alone. 
Even so, they are trading at a slight 
premium to the market multiple com¬ 
pared with a traditional discount of 
some 20 per cent That suggests the 
sector’s correction has further to go, 
especially since the banks have still to 
sort out the bad debt problems created 
by falling property values. 

After adjustment for accounting dif¬ 
ferences, export-related sectors like 
electricals look cheap compared to 
their overseas equivalents. Unfortu¬ 
nately, worries about the financial sec¬ 
tor look Uka mntimdng to unde rmine 
confidence in the market as a whole, 
not least because the hanks may yet 
have to sell industrial company shares 
to rebuild core capital after property 
loan losses. 

1 Ultimately, it looks as though the 
i Japanese authorities will have to find 
a way of supporting the banks and 
arresting property deflation. The 
banks are already turning to subordi¬ 
nated debt from life insurance compa¬ 
nies to offset the effect of falling share 
prices on their Tier 2 capital. This 
compounds the problem, as the insur¬ 
ers sell bank shares to finance the 
loans It has also eaten into the insur¬ 
ers’ appetite for US Treasury securi¬ 
ties, contributing to the 50 basis point 
rise in the long bond yield this year. It 
must be a source of concern to govern¬ 
ments with deficits to finance that the 
world's largest saver is developing 
such claims on its own resources. 

Tesco 

In many ways, Tesco's full-year fig¬ 
ures represent another remarkable 
achievement. Operating margins have 
risen yet again, even in the more diffi¬ 
cult second half. Sales per employee 
are up 12 per cent, profits per employ¬ 
ee 20 per cent. And, it seems, better 
times are coming: “for us", the com¬ 
pany says, “tbe recession is moving 
away". This may seem slightly at odds 
with the fact that its hugely ambitious 
expansion programme is still enjoying 
faffing land prices and construction 
costs. But that may be a matter of 
leads and lags in a consumer-driven 
recovery, in which case Tesco Is get¬ 
ting the best of both worlds. 

The snag is that even in the sup- 
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posed upturn. Tesco may be enjoying 
no underlying volume growth at all 
Current like-for-like volume, it seems, 
is up by some 0.5 per cent But all of 
that might be attributable to the one- 
off effect of Sunday opening. Judging 
by last year’s figures, too, the increase 
in sales per square foot.is slowing 
sharply. The 20 per cent rise in last 
year’s earnings. In fact, owes a good 
deal to recessionary cost-cutting and 
an abnormally low tax charge. This 
year’s earnings growth will doubtless 
continue in double figures, in which 
case a prospective p/e of 12 or so 
might not seem too demanding. But as 
the market has come to realise, the 
outlook for the grocery trade farther 
into the decade is a good deal riskier 
than it seems. 

Italy 

There are two possible reactions to 
Italy's fragmented election result One 
is excitement that the old order 
been broken, that the humbling of the 
Christian Democrats wiD actually has¬ 
ten electoral reform, reduce the sire of 
the public sector and increase the 
hitherto snail-like pace of privatisa¬ 
tion. The other is apprehension that 
the drawn-out process of inter party 
negotiations - followed perhaps by 
fresh elections - will further delay 
attempts to tackle the deficit and 
bring the country into line with the 
monetary union disciplines prescribed 
by the Maastricht summit. 

Judging by yesterday's 2 per cent 
fall in the Comit index - which itself 
followed a weak performance in the 
month leading up to the poll - the 
market seems inclined to the gloomier 
view. A longish period of reflection 


looks inevitable, while the dwindling 
rfrnrreg of a new government being 
led by Mr Craxi - the Socialist leader 
with a reputation for getting things 
done who was prime minister when 
local equities spectacularly outper¬ 
formed in the mid 1980s - will hardly 
help short term sentiment 

Given the relatively small size of the 
domestic mutual fund industry -and 
l ocal investors’ continued preference 
for bonds - Italy badly needs to rekin¬ 
dle the enthusiasm of foreigners. 
Bourse reforms have foiled to make 
much outside impact, while the recent 
spate of poor company results is 
hardly an inducement. The market 
remains attractive for individual stock 
pickers, but bigger international fund 
weightings must await clearer evi¬ 
dence of a political sea cha n ge. 

Small companies 

Yesterday’s announcement by the 
London Stock Exchange of improve¬ 
ments in the trading mechanism for 
shares in 120 smaller companies was a 
reminder that problems at the less liq¬ 
uid end of the market are still largely 
unsolved. After a debate worthy of the 
Taurus settlement project, elaborate 
plans for a system of sole traders for 
all but tbe biggest 250 stocks have 
apparently been scaled back to a pilot 
scheme involving a mere handful of 
companies. The wider proposal might 
have suited today’s market-makers, 
but it appeared worryingly uncompeti¬ 
tive for investors, so perhaps its 
demise is just as well 

Meanwhile, institutions wanting to 
make substantial investments in 
smaller stocks continue to deal with 
companies' brokets rather than mar¬ 
ket-makers. The brokers act as the 
equivalent of old-fashioned jobbers 
and arrange transactions on a 
matched bargain, basis: prices oh the 
electronic trading screens are useful 
for reference only. The exchange 
would dearly like the whole issue to 
disappear but there is the awkward 
matter of its commitment to all com¬ 
panies winch pay their listing fees. 

Owners Abroad 

Latest on director share-dealings: at 
the end of last month the chairman of 
Owners Abroad, the high-flying holi¬ 
day operator, sold 890,000 shares in the 
company at 10$). The buyer was the 
company itself, for its employee share 
scheme. Hie shares dosed yesterday 
at 89.5p, down. 17 per cent in the space 
of eight days. 
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“Yes, we are refinancing; but no, 
we ore categorically not 
in. discussions with bur bankers’.” 

In negotiations with yoizr bankers, the Press may not be 
the best intermediary. Fbr professional banking advice before a crisis arises 
call Iain Houston on 071-348 4000. 
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Heron faces call 
on £450m bonds 

Heron International's financial problems wors¬ 
ened yesterday when the property group's 
bonds were called Into default by bondholders' 
and a lead manager of the bonds. Bondholders 
can now demand immediate repayment of prin¬ 
cipal. totalling £450m ($785.5m). Page 18 

Bulging pay packets' 

®ff.- Gfit PASSES 



Multi-million dollar salary bon uses'are back in 
fashion on Wati Street. At Merrill Lynch, Mr - ,. 
William Schreyer, chairman, picked up almost 
$6m lor the company's best-ever year, and he 
could earn another 510m or more from stock' 
options. Patrick Harverson reports. Page 21 

S Africa suffers post-poll blues 

The euphoria whjch accompanied the referen¬ 
dum victory In South Africa three weeks ago 
has been replaced by a nervous mood on the 
Johannesburg Stock Exchange. Back Page 

Frostbite at Whitbread 

The troubles besetting 
Whitbread, according to 
Mr Peter Jarvis (left), 
chief executive,-are 
peripheral: the body of, 
the business is healthy 
but there may be a ,. . 
touch of frostbite to the 
toes, its financial consti¬ 
tution remains sound.' 
Until this year it hikd 
enjoyed 16 years of 
I uninterrupted profit 

growth. Net debt stands 
at less than £400m (5638m) and gearing at 16 
per cent. Page 25 

Canada’s last shot 

Since 1989 Canada has waged a campaign 
against EC vessels fishing-immediately outside 
its territorial limit, accusing them of depleting - 
stocks. The war of words has intensified before 
the Earth Summit In Rio de Janeiro in June. 
“Rio really is our iast shot to resolve this by 
the diplomatic routs-/*: says Me John Crosbia, - 
• fisheries minister. Page 26 • 

Betting on capital markets 

Individual investors in Switzerland have been 
quick to take advantage of a scheme enabling 
them to bet on a capital market without risking 
their own capital. Page 22 

Shoe on the other foot 

Charles Jourdan, thB French classic shoe¬ 
maker, has been taken over by Dickson Con¬ 
cepts, a Hong Kong retailing group. Page 18 
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O&Y plan to 
repay debt hit 
by fresh blow 


By Bernard Simon in Toronto 

OLYMPIA & YORK, the debt- 
burdened property developer, is 
struggling to find a buyer for a 
36-storey Toronto office building 
it needs to sell to ftmd overdue 
debt obligations. 

Problems in raising funds from 
Exchange Tower, which houses 
O&Y’s head office and the 
Toronto Stock Exchange, mirror 
a nervousness in financial mar¬ 
kets this week over O&Y’s inabil¬ 
ity to meet payments on its 
C$20bn (OSSie^bn) debt 

Share prices of Canadian banks 
with a large exposure to O&Y, as 
well as Trizec, the property devel¬ 
oper in which O&Y has a 35 per 
cent interest, fell to their lowest 
in a year in Toronto yesterday. 

In addition, an O&Y spokes¬ 
man confirmed the company had 
failed to make interest payments 
on a USSSOOm Eurobond second 
by one of the buildings in Man¬ 
hattan's World Financial Centre. 
Last week, O&Y failed to make a 
principal payment on a C$450m 
loan to finance construction of 
Toronto’s 68-storey Scotia Plaza. 

A Toronto property financier 
said yesterday O&Y has been 
involved in “a fair bit of activity" 
to fine up a Canadian or foreign 
buyer for Exchange Tower. 

O&Y has been trying to sell 
Exchange Tower to raise funds to 


redeem a C$300m commercial 
paper programme secured by the 
building. About C$150m to 
C$200m of the paper is still out¬ 
standing. No payments have been 
made in recent weeks. 

The company last week 
redeemed principal plus accrued 
interest on a second CP pro¬ 
gramme following the receipt of 
funds from the sale of its control¬ 
ling interest in Interprovincial 
Pipeline of Calgary. 

Among the options for 
1 Exchange Tower are a takeover 
by some O&Y bank lenders until 
another buyer can be found, and 
a sale-leaseback arrangement 
under which O&Y would regain 
ownership once its financial con¬ 
dition improves. 

The search for a buyer is com¬ 
plicated by the steep fall In 
Toronto property prices in the 
past two years. One property ana¬ 
lyst said any pension fund or 
h ank which bought Exchange 
Tower at a depressed price faced 
the prospect of having to write 
down the value of its other prop¬ 
erty holdings. 

He said only a handful of Cana¬ 
dian institutions . had the 
resources to buy Exchange 
Tower, while foreign investors 
were more interested In cheaper 
buildings in US cities such as 
Houston and Dallas. 

Bramalea issue. Page 20 


Commerzbank 
claims 75% rise 


By David Waller In Frankfurt 

COMMERZBANK, Germany's 
third biggest bank after Deutsche 
Rank pur! Dresdner Bank and the 
last of the three to report its 
results for 1991, yesterday said its 
total operating profits for the 
first two months of the current 
year rose 75 per cent 

Group prefits excluding trading 
results, or partial operating prof¬ 
its, rose 45 per cent in January 
and February, the bank’s chief 
executive said. 

For the whole of last year, 
operating profits climbed 315 per 
cent to DMLBSbn <$l.l2bn). Mr 
Martin Kohlhaussen, chief execu¬ 
tive, acknowledged that the rate 
of growth in January and Febru¬ 
ary reflected a relatively poor 
start to 199L But when the fig¬ 
ures were compared with a simi¬ 
lar proportion of last year's fig¬ 
ures, operating profits still rose 
25 per cent and partial operating 
profits 14 per cent, he explained. 

These figures suggest that 
there has been little slowdown in 
the demand for credit which 
buoyed the profits of all the main 
banks last year. Commerzbank 
said partial operating profits 
climbed 29.8 per cent to DMl.Sbn 
in 1991. Total business volume 
rose 5.1 per cent to DM229bn 
while interest income rose 22.3 
per cent to DM420bn. The divi¬ 


dend is unchanged at DM10 per 
share. 

Commerzbank's profits grew 
faster last year than those of its 
two bigger competitors: Dresdner 
reported operating profits up 23 
per cent to DM2-5bn, while Deut¬ 
sche announced an increase of 
16J> per cent to DM5R7bn. 

In spite of the high profitabil¬ 
ity, Commerzbank has the weak¬ 
est balance sheet ratios of the big 
three banks and will be obliged 
to hold a rights issue later this 
year or early next year. 

Mr Ulrich Ramm, the bank's 
chief economist, said a separate 
issue of profit-participating certif¬ 
icates was likely this summer. He 
said the lively start to the pres¬ 
ent year was not simply because 
of an upturn In the bank’s own 
account trading; the bank had 
also benefited from an improve¬ 
ment in interest income, better 
Interest margins and a lower rate 
of provisions, as well as better 
market conditions. 

The bank has raised its stake 
in DBV Versicherungen, one of 
Germany’s top 10 life insurance 
companies, to 48.3 per cent from 
just over 25 per cent This was in 
order to support the life compa¬ 
ny’s shares which have sunk 
below the level at whicb they 
were sold when Commerzbank 
brought the company to the stock 
market in 1990. 


Philips cuts jobs 
in PC operation 


By Ronald .van de Krol 
In Amsterdam 

PHILIPS, the Dutch electronics 
company, said yesterday that it 
would cut one third of the L 800 
jobs in its loss-making personal 
computer operation - the com¬ 
pany's last remaining computer 
activity - and halt direct sales of 
PCs in the US. 

The company will stop selling 
PCs in the US through traditional 
outlets and channels. Instead it 
will seek to produce computers 
for other US manufacturers 
which will then sell the equip¬ 
ment under their own names. 

’ The company said the US had 
borne the brunt of the malaise in 
the industry, forcing Philips to 
rethink its US strategy as part of 
its worldwide restructuring of 
the sector. 

“The main aim of the plan is 
to b ring the company’s entire 
infrastr u ct u re in the field of PCs 
Store into line with existing mar¬ 
ket conditions and with Philips’ 
market 'position,” the company 
said. 

Philips, which sold off its 
mainly European-based mini¬ 
computer division to Digital of 
the US last year, said it would 
redouble its PC sales efforts in 
Europe, Canada and the Asian 
market. 

The company, which has 


always played a relatively small 
role in the computer market, said 
it would also be looking for addi¬ 
tional opportunities to manufac¬ 
ture PCs for other computer com¬ 
panies. 

Most of the 600 job losses will 
be at the company’s PC factory in 
Montreal. Canada. Under the 
restructuring plans, the compa¬ 
ny’s new PC assembly plant in 
Tilburg, the Netherlands, is to 
stop building computers and will 
concentrate instead on packaging 
Canadian-made computers for the 
US. 

The Dutch plant will also be 
given the new task of download¬ 
ing software for the European 
market, cushioning the job losses 
caused by the ending of computer 
assembly. 

Philips has frozen earlier plans 
for starting up its own produc¬ 
tion of notebook computers in 
Taiwan while the company reas¬ 
sesses the prospects for this area 
of the market 

The undisclosed costs of the 
latest restructuring at Philips 
will be covered by provisions 
already taken by the group as 
part of efforts to boost profitabil¬ 
ity. 

The company declined to give 
figures for present and future 
PC production, saying only that 
the sector continued to make 
losses. 


Martin Dickson on the humbling of Robert Stempel 


Impatient GM board 
flexes its muscles 



Changing gear: Robert Stempel announces the big changes at GM which left him as chairman 


•YOU'VE just got to have the 
patience to stay with me." 
declared Mr Robert Stempel. the 
embattled chairman of General 
Motors, when he recently pointed 
out that reviving the ailing car 
manufacturer would take quite 
some time. But this week the 
board sent him a powerful mes¬ 
sage that its patience is wearing 
mighty thin. Non-executive direc¬ 
tors, in an extraordinary display 
of muscle-flexing, forced a 
shake-up of GM’s senior manage¬ 
ment 

It has humbled Mr Stempel by 
removing him as chairman of 
GM’s key executive committee, 
which oversees the company 
between board meetings. He has 
been replaced by Mr John Smale, 
a non-executive director who was 
formerly bead of Procter & Gam¬ 
ble, the consumer products 
group, and appears to have 
played a key role in prompting 
the boardroom mutiny. 

It has also demoted Mr Lloyd 
Reuss, the chairman’s much-crit¬ 
icised right-hand man, who has 
been replaced as group president 
by Mr John Smith, the head of 
international operations. Less 
than two months ago, amid per¬ 
sistent speculation that Mr 
Reuss's star was waning, Mr 
Stempel told a news conference: 
“Lloyd's my guy." 

Mr Stempel. 58, remains as 
chairman of the group, but the 
board has apparently put him on 
notice that he will have to act 
much more toughly and deci¬ 
sively to keep the position over 
the long term. 

"Regaining profitability 
requires a more aggressive man¬ 
agement approach to remove 
excess costs." it pointedly 
declared in a statement after the 
Monday board meeting which 
pushed the upheaval through. 

Yesterday Wall Street gave its 
own verdict on the changes, 
marking the company’s shares up 
$1% to close at $33 in the hope 
that the new team will move 
decisively to solve the group's 
chronic problems in. North Amer¬ 
ica, where its automotive 
operations had an operating loss 
of $7bn In 1991. 

Over the next few weeks the 
company Is expected to announce 
further large first-quarter losses, 
when smaller Detroit rivals 
Chrysler and Ford may have 
operated profitably. 

All of the Big Three US car 
manufacturers have been hit by 
recession, which has cut demand 
for vehicles, and increased sup¬ 
ply, thanks to the growing output 
from Japanese car plants in 
North America. But both Ford 
and Chrysler have moved more 
aggressively than GM over the 
past few years to streamline their 
mannfaphiring efficiency. 

When Mr Stempel replaced Mr 
Roger Smith, GM's controversial 
and authoritarian chairman in 
1990, his appointment was seen 
as a big opportunity for the 
bureaucratically hidebound giant 


to reverse the slide in its US car 
market share, which has dipped 
from 47 per cent at the start of 
the 1980s to 35 per cent now. 

Mr Stempel, who has an impos¬ 
ing 6ft 4in frame and booming 
voice, was hailed as an engineer 
who would inject excitement into 
the company’s range and a colle¬ 
giate leader who would inject a 
sense of purpose into manage¬ 
ment and bite the bullet on 
much-needed plant closures. 

He has done much in each of 
these areas, but he has not done 
enough, fast enough. Critics say 
he is a man who prefers evolu¬ 
tion when market forces are 
demanding a revolution. 

Last December, after prodding 
from the board, he did announce 
plans for a restructuring, with 
more than 70,000 job losses and 
the closure of 21 plants over the 
next few years. The company is 
also reorganising its North Amer¬ 
ican management structure, 
whicb will change the cumber¬ 
some system imposed by Mr 
Roger Smith in 1984. 

This is an extremely delicate 
task - the 1984 upheaval threw 
the company into months of tur¬ 
moil - and the man responsible 
for overseeing the change has up 
to now been Mr Reuss, who had 
ultimate charge of GM's North 
American car operations. Mr 
Reuss, aged 55. who tends to 
dress in three-piece suits and 
monogrammed shirts, cuts a dis¬ 


tinctly provincial Middle Ameri¬ 
can figure. He has long been out 
of favour with the board. 

When Mr Stempel became 
chairman, the board wanted him 
to appoint Mr Jack Smith as pres¬ 
ident, but he insisted on Mr 
Reuss, his longtime sidekick and 
one-time rival for the top job. 
When the appointment was 
announced inside GM. some 
white collar workers jeered. 

Critics said the appointment 
was a classic example of what 
was wrong at GM. with, an inbred 
corporate culture and bureau¬ 
cratic dead hand encouraging 
croneyism and rewarding 
employees for long service rather 
than performance. 

T his week the board said 
enough was enough. Mr 
Reuss is being shunted off 
to head a rag-bag of activities, 
including the development of 
new cars. Mr Jack Smith, his 
replacement, is a very different 
type of manager. Aged 54 - he 
celebrated his birthday on Mon¬ 
day - he is an approachable, 
down-toearth man who was born 
in New England and rose 
through the GM ranks on the 
financial side. 

But he really made his name in 
Europe In the mid-1960s, when he 
took charge of GM's operations 
and played a key role in turning 
what had been a heavy loss- 
maker into the most profitable of 


tbe six big European volume car 
manufacturers. Key ingredients 
included strong products, flexible 
factory practices - and a lack of 
strong Japanese competition. 

Atthough Mr Smith always 
stresses that the European turn- 
round was a joint effort which 
took a decade, the board Is 
dearly hoping he can work simi¬ 
lar effects in the US. In Monday's 
statement it pointedly said the 
appointments would “promote 
the adoption of best practices 
throughout the corporation, such 
as the operating techniques 
which have proved so successful 
for GM’s international oper¬ 
ations”. 

But GM in the US is an infi¬ 
nitely more complicated animal 
than in Europe, and it is ques¬ 
tionable how rapidly Mr Smith 
can get to grips with the 
immense task. 

A huge question mark also 
hangs over the relationship 
between Mr Stempel and Mr 
Smale in the running of the busi¬ 
ness. Mr Smale, who has been on 
the GM board for a decade, is 
credited with turning Procter & 
Gamble In the 1960s from a slug¬ 
gish giant into an aggressive, 
financially successful business. 

He knows what it takes to turn 
a complacent bureaucracy 
around. But will what he knows 
coincide with what Mr Stempel 
thinks? And, if not. which voice 
will prevail? 


Waste group 
raises £438m 


RISING STARS 


in global 
share offer 

By Roland Rudd in London 

WASTE Management Inter¬ 
national yesterday raised £438m 
(S764-5m) from the international 
offer and placing of 20 per cent 
of its shares, valuing the group 
at just over £2.2bn. After 
expenses and underwriting com¬ 
missions, £33m, or 7.5 per cent of 
the total raised, net proceeds 
came to £405m. 

Shares in the UK were placed 
at the slightly lower than expec¬ 
ted price of 585p, against an indi¬ 
cated range of 530-645p. The 
shares rose 20p in trading to 
close at 605p. 

Merrill Lynch, global coordin¬ 
ator, said the success of the mul¬ 
ti-tranche deal, the first of its 
kind in this country, would act 
as a b enchm ark for further inter¬ 
national equity offerings, such 
as Guinness Peat Aviation, 
which is to be floated in June. 

The pricing was described by 
Merrill Lynch as having been led 
by institutions In the DS, where 
Waste Management Incorpo¬ 
rated, the parent company, is 
based. 

The offering of Waste Manage¬ 
ment International’s shares 
Involves a placing of 26.2m 
shares in the UK market; an 
offer for sale of 30m shares in 
the US, packaged as 15m Ameri¬ 
can depository shares; and an 
offer of 18.7m shares in other 
markets. 

In New York, the shares were 
priced at $20.4, Implying a price 
of SUL2 for each share in the 
international offering- An 
adviser for the group said it was 
Pleased with the response in 
spite of some criticism that the 
shares had been priced too high. 
The shares are now trading on a 
multiple of 32 times tbe pro¬ 
forma 1991 earnings per share. 
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INTERNATIONAL COMPANIES AND FINANCE 


Heron under pressure 
over £450m bonds call 


Sy Robert Peston in London 
HERON International’s 

financial problems worsened 
yesterday when the troubled 
property group’s bonds were 
called into default by 
bondholders and a lead 
manager of the bonds. 

Cnee tbe bonds are in 
default, bondholders can 
demand immediate repayment 
of principal, totalling £450m 
($774m) threatening the 
property group's survival. 
However. Heron is confident 
that bondholders will recognise 
it is not in their interests to 
demand immediate repayment. 

But Credit Suisse, lead 
manager of four Swiss franc 
bonds, whose face value is 
SFrSOOm ($397.3m; said the 
terms proposed last Friday by 
Heron to reschedule 
repayments on £500m of bank 
loans and the bonds were not 
acceptable to bondholders. 
“They [Heron's directors] know 
the current terms are not 
acceptable." said a Credit 
Suisse executive. 

Credit Suisse is organising a 
meeting of the bond lead 
managers - the investment 
banks which arranged the sale 
of the bonds - on Monday in 

Topdanmark in 
the red but 
holds payout 

By Hilary Barnes 

TOPDANMARK. the Danish 
insurer, made a DKr273m 
(J43.4m) loss in 1991 compared 
with a 1990 profit of just 
DKrSm. An unchanged DKrlO 
per share dividend is proposed. 

Steps have been taken to 
improve performance, said the 
preliminary statement, which 
forecast a profit of not less 
than DKrtOOm in 1992, rising to 
DKrtOOm to DKr400m in 1993. 
The 1991 result consisted of a 
loss of DKr347m on primary 
operations and a gain of , 
DKr74m from the adjustment 
for the value of securities. 

The poor result was blamed : 
on non-recurring events, 
including heavy loan loss pro¬ 
visions at Aktivbanken, the 
banking subsidiary, and 
DKrtOOm restructuring costs. 


Zurich. The other lead 
managers are Banque Indosuez 
of France. Deutsche Bank of 
Germany, Warburg Sogitic of 
Switzerland, Credit Lyonnais 
of France and Royal Bank of 
Canada. 

Although Heron sketched 
out plans for a financial 
reconstruction last week, it 
may be months before 
bondholders receive concrete 
terms. 

"We are endeavouring to 
keep bondholders up to date 
with what's going on," said a 
Heron spokesman. “But we 
cannot make formal proposals 
to bondholders until we have 
Further discussions with our 
banks.” 

Credit Suisse said it was 
forced to call its four bonds 
into default when holders of 
other bonds called their bonds 
into default. “We did not want 
to put holders of our bonds at a 
disadvantage uis d vis the 
holders of other bonds," said 
an executive. 

Under the covenants relating 
to most of Heron’s bonds, 
holders have the right to call a 
default if tbe company 
proposes s financial 
reconstruction, which it did 
last week. However, under 


Swiss law only the lead 
manager of a Swiss bond can 
call a default. 

Heron is trying to reschedule 
its debts because it is 
convinced that it will breach 
tbe covenants on its bank 
loans. One of its covenants 
stipulates that Its net worth 
must exceed £350m. Heron, 
advised by accountants Price 
Waterhouse, estimates that its 
net assets at the end of March 
were £135m, against £585m in 
March 1991. 

Heron, which has been hit by 
problems in the DS and by the 
sharp fall in property prices, 
wants to reschedule repayment 
of interest and principle to the 
late 1990s on hundreds of i 
millions of pounds in bank 
debt and bonds, out of its total 
borrowings of £1.35bn. 

Under the outline proposal, 
£950m of bank and bond debt 
would be split into two 
categories. “A" and “B". 
Interest on the A debt would 
continue to be paid and the 
principal repaid from cash 
generated by the ongoing 
businesses and asset disposals. 

The B debt would have 
interest roiled up and would be 
repaid only once the A debt 
principal was paid. 


Hafslund pays NKrl27m 
for Hydro Pharma 


By Paul Abrahams 

HAFSLUND Nycomed. the 
Norwegian pharmaceuticals 
and shipping group, yesterday 
finalised its acquisition of 
Hydro Pharma, the drugs com¬ 
pany, for NKr 127.6m ($2028m). 

Hydro Pharma, which has a 
turnover of about NKr 180m, is 
one of the largest suppliers of 
pharmaceuticals to the Norwe¬ 
gian market The company has 
about 200 employees. Follow¬ 
ing the acquisition of Hydro. 
Hafslund Nycomed’s pharma¬ 
ceuticals subsidiary, Nycomed 
Pharma, will become the 
largest drugs group in 
Norway. 

The move Is part of Hafslund 
Nycomed’s drive to become a 
pure healthcare group and 
strengthen its non-imaging 
pharmaceutical portfolio which 
is considered weak. Earlier this 


year Hafslund said it would 
spin off its shipping interests, 
probably in June. 

Hydro Pharma specialises in 
rheumatic remedies, pain 
relief, skin care products and 
over the counter, non-prescrip¬ 
tion medicines. 

Hafslund Nycomed’s exper¬ 
tise is in non-steroid anti¬ 
inflammatory agents and car¬ 
diovascular drugs. It is also 
developing a proton pump 
inhibitor, as well as anti-hyper- 
tensive and anti-thrombotic 
medicines. However, most of 
these products are still in the 
development stage. 

The acquisition should also 
strengthen Hafslund Nyco- 
med’s pharmaceutical market¬ 
ing network in Scandinavia. 
The company has announced 
its intention to market its own 
products rather than licence 
them to third parties. 


Shipping 
helps lift 
AP Moller 
profits 65% 

By Hilary Barnes 
in Copenhagen 


A. P. MOLLER, the shipping, 
shipbuilding and oil and gas 
group, increased annual net 
profits by 65 per cent to 
DKri.92hn (S305m) from 
DKri.l6bn and profits before 
tax by 86 per cent to 
DKr2.78bn from DKr2.04bn. 

The boost to profits arose 
primarily from shipping, 
which doubled net profits to 
DKrLGlbn from DKr743m and 
increased profits before ship 
disposals and special items to 
DKr892m from DKr556m. 

The preliminary statement, 
which contains more detail 
than in previous years, shows 
an Increase in net turnover in 
shipping to DKr20.18bn from 
DKrl6.82bn. Turnover in the 
oil and gas activities increased 
to DKr3.32bu from DKr2.75bn. 

Group equity capital and 
reserves rose to DKrl6.29bn 
from DKrl4.53bn and total 
assets increased to DKr35-2flbn 
from DKr30.20bn. Investments 
in the shipping business last 
year totalled DKrS^bn, while 
APM’s share of Investments in 
North Sea oil and gas activi¬ 
ties. in which it is in partner¬ 
ship with Texaco and Shell in 
Danish Underground Consor¬ 
tium, was DKrl.4bn. 

An increase in the dividend 
in the twin parent companies 
which control the group was 
proposed. The dividend in D/S 
1912 will go up from 40 to 45 
per cent to DKr97m and in D/S 
Svendborg from 40 to 60 per 
cent to DKr89m. 

Oil and gas activities, which 
comprise production from the 
Danish sector of the North 
Sea, gave an Increase in oper¬ 
ating profits to DKrl.47bn 
from DKrl,14bn, but net prof¬ 
its, after inter-group alloca¬ 
tions and tax, were down to 
DKrll3m from DKrl26m. 

Results by the Maersk Line 
container fleet and the tanker 
fleet were better than in 1990, 
said the statement, while bulk 
carriers and gas tankers did 
slightly less well and the off¬ 
shore rigs and supply vessels 
yielded unchanged results. 

Shipping results in 1992 are 
likely to be “significantly 
below” 1991. 


Elsevier to lift trade publishing 


By Ronald van de Krol 
In Amsterdam 

ELSEVIER, the acquisitive 
Dutch publisher, aims to 
derive 46 per cent of its turn¬ 
over from trade publications in 
the professional, business and 
educational fields by 1996, put¬ 
ting this sector ahead of tbe 
company’s important science 
publishing activities for the 
first time. 

Science publishing and the 
professional, business and edu¬ 
cational sectors each 
accounted for 36 per cent of 
turnover in 1991. 


Speaking at the presentation 
of the annual report Mr Pierre 

V i liken, chair man, said the 

emphasis on trade publishing 
would not be made at the 
expense of science publishing 
- whose share of 1996 turn¬ 
over will remain roughly 
unchanged at 35 per cent - 
but at the expense of consumer 
publishing. 

This sector, which mainly 
comprises Elsevier's two Dutch 
daily newspapers, will see Its 
share of turnover fell to 20 per 
cent in 1996 from 28 per cent in 
1991 and 35 per cent in 1986, 
when it still represented the 


company’s single biggest activ¬ 
ity. This decline would not be 
achieved by divestments but 
by quicker growth in the other 
two areas. 

Mr Vinken said Elsevier 
expected to spend a minimum 
of FI 100m ($53.7m) on acquisi¬ 
tions in 1992. In 1991, the com¬ 
pany spent more than 15 times 
thte stun, most of it on acquir¬ 
ing Pergamon Press, the UK- 
based scientific publisher, from 
the late Mr Robert MaxwelL 

Mr Cornells Alberti, Elsev¬ 
ier’s finance director, said the 
company was looking at new 
acquisitions but did not expect 


to announce one in the very 
short term. 

Mr Alberti, who was quoted 
by Reuter news agency last 
month as saying that Elsevier 
would be interested in acquir¬ 
ing a leading foreign newspa¬ 
per such as the Financial 
Times, Wall Street Journal 
Frankfurter Aligemeine Zei- 
tung or Suddeutsche Zeitung, 
said bis remarks had been 
intended as an “academic" 
example of the type of quality 
Elsevier pursued in making its 
acquisitions. He repeated that 
Elsevier realised these newspa¬ 
pers were not for sale. 


Hong Kong group buys Charles Jourdan 


CHARLES Jourdan, one of the 
best known names among 
France's classic shoe makers, 
has fallen victim to the down¬ 
turn in the luxury goods indus¬ 
try by being taken over by 
Dickson Concepts, a Hong 
Kong retailing group. 

The d«n comes at a time of 
far-reaching changes for the 
French footwear companies 
which, in common with other 
areas of the global luxury 
goods market, are experiencing 
intense financial pressure. 

Earlier this year Stdphane 
Kflian, one of Jourdan'9 chief 
competitors in France, was 
forced to seek a fresh injection 
of capital to restructure its 
finances. 

Dickson Concepts has agreed 
to acquire Jourdan for 


Alice Rawsthorne reports on the changes 
taking place in the French footwear industry 


FFrl58m <$28-2lm) by buying 
an initial 20 per cent stake for 
FFr40m with an agreement to 
purchase the re maining shares 
between 1993 and 1994. 

The market for luxury shoes 
enjoyed rapid growth in the 
1980s thanks to strong demand 
from Europe. North America 
and the new market of Japan. 

The French companies, 
based around the traditional 
shoe-making town of Romans 
in the Rhone valley, benefited 
from the buoyant climate. 

Even in the bullish era of the 
1980s they came under fierce 
pressure from the Italian shoe 


industry. In the past year or so 
this pressure has intensified as 
tastes have swung back to clas¬ 
sic styles, and old-established 
Italian -companies, such as 
Gucci and Ferragamo, have 
staged a renaissance. These 
problems have been aggra¬ 
vated by the slowdown in the 
global luxury goods market 
reflecting the economic prob¬ 
lems of the US and, more 
recently, of Japan. 

Charles Jourdan has 
attempted to cut costs by 
transferring production from 
the Rhone valley to lower-cost 
plants in Spain and by shed¬ 


ding staff. Its manufacturing 
workforce in France has fallen 
from 2,100 in 1986 to 650. But 
the group baa been plagued by 
intermittent financial prob¬ 
lems. It made a net loss of 
$4.6m in 1991, although this 
represented a redaction on its 
$9.5m loss from 1990. 

Earlier this year Jourdan 
was forced into short-time 
working, while management 
sought a longer-term solution 
to its financial difficulties. 

Meanwhile Stephane KQian 
has found a French solution to 
its problems in the form of 
Andre, one of France’s largest 
footwear groups, which has 
ta ke n a stake in the company 
following a FFr46.6m recapital¬ 
isation package on the Lyon 
stock market 


INTERNATIONAL COMPANY NEWS IN BRIEF 


Bayernverein 
loan for Skoda 

BA YE RISC HE Vereinsbank 
said it had issued a loan worth 
Kcslbn ($34m) to Skoda Auto- 
mobilova, Reuter reports from 
Munich. The bank said it was 
the first German bank to issue 
such a loan denominated in 
koruna. The loan had been 
issued through its Prague 
branch. 

Bayernverein said the 
branch concentrated on instir 
tuhonal customers but was 
planning to extend its activi¬ 
ties to mortgage business once 
the legal framework for this 
was in place. 


ROSTER Holding, tbe Swiss 
machinery manufacturer, said 
an upturn in demand for spin¬ 
ning manhirtea and COSt cutting 
measures already under way 
would considerably improve its 
1992 operating result Reuter 
reports from Zurich. 

‘The slight pick up in 
demand for s pinning maehlnuR 
since September leads to the 
conclusion the turning-point 
has been reached in this mar¬ 
ket” the company said in a 
statement on its 1991 results. 

Rieter said earlier 1991 group 
net profit fell to SFr4.9m 
($3-24m) from SFr34Rm in 1990, 
and cut its dividend. Sales 
fell to SFrl.51bn from 
SFM.65bn. 


KONINKLUKE Pakhoed said 
it was unlikely its main busi¬ 
ness of oil storage would this 
year maintain the strong 
results achieved in 1991, Reu¬ 
ter reports from Rotterdam. 

“For Paktank (the storage 
unit) it will be difficult in the 
coining year to match the good 
results of oil storage In 1991,” 
the company said in a state¬ 
ment accompanying its 1991 
results. 

Tank storage, of both oil and 
chemicals, made 4 per cent 
higher operating profits of 
FI 160.8m (JS6.4xn) In 1991, 
while group total operating 
profits fell 1 per cent to 
FI 196m. Group net profits were 
down 6 per cent to FI 1252m. 


GEBRUEDER Maerz, the 
German brewer, said acquisi¬ 
tions will boost earnings and 
«mipg this year, allowing the 
group to expand within 
Europe. Renter reports from 
Munich. 

Maerz made a net profit of 
DM35m ($21.2m) on sales of 
DML94bn in 1990/1991, after 
net profit of DM45.7m on sales 
of DMLS4bn a year earlier. 

Mr Andreas Maerz, chair¬ 
man, said group sales could 
rise to DM2.4bn in the year 
ending September 30 1992. 
Earnings would also rise. 

He gave no details on net 
results, but said earnings per 
share would rise to DM14.50 
from DM20.S5 last year. 


Notice of Annual General Meeting 


Nonce is hereby given ihji the Annuo! General 
Meeting of Akru-bolagei SKF will be held at 5KF 
Kritiinedol. Byfogdegatan 4. Goteborg. at 3.30 p.m. 
on Wednesday April 29. 19*0. 

Annual General Meeting 

Agenda 

Ordinary general meeting business will be transacted 
in accordance wuh Swedish law and rhe Articles of 
Association. 

The AGM v. ill also cover the Board's proposals for a change 
in the Articles of Association which broadly will imply that 
the clause in the Articles which places limitations on the right 
of foreign nationals to acquire shares in the company 1571 be 
removed, and resulting textual changes made. The abolition 
of this clause .which is subject ro government approval, will 
moan that all shares become free of the above restrictions. 

The meeting will further cover the Board's proposal to 
authorise the Board, in accordance with Chapters. |9of the 
Companies Act. to issue convertible debentures not later 
than the next ordinary general meeting. With the conversion 
conditions valid at the time of issue, this will mean an 
olfer of V jOO-WXt shares of the B series to be freely available. 
Tins issue shall, with deviation from the shareholders' right of 
preference, be directed at the international capita] market. 

The Boards conditions for this issue would be those that 
normally prevail with issues of this kind. 

Notice of Attendance 

R>r the nght to participate in the meeting, shareholders must 
be recorded in the shareholders' register kept by the 
Securities Register Centre (VPC ABl by Thursday April 16 
and mu: t notify the Company before noon Friday April 24 of 
their intention to attend f Akuebolagct SKF. S—415 SO 
GoieNire Tel - ’6 52 1 . go ing derails of name, 

.iddrcst. telephone and shareholding. 

Payment of Dividends 

The Bojrd recommends that shareholders with holdings in 
the register records on May 7 are enruled to receive 
dividends for I'M I. If this djte is accepted by the 
Annual General Meeting n is expected that the Securities 
Register Centre will send out notice:.of payment to 
recorded shareholders and listed deptwiraries on 
Mas 14. I*w2. The proposed dividend is 4.25 kronor per share. 

T> i facilitate payment ol dividends, shareholders who have 
cfUjKCd address are recommended to inform 
Vurdcpiippcrscemralcn VPC AB. S-J7I 1,9 Solna. well before 
April X 

Pro tv fnrms art: available from: 

AB SKF. 5-415 50 Gitehnrg. Sweden. 

Tel: +46-31-37 2652 & 37 11)00. 


GOlchorg April 


The Board of Directors 
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_ TENDER NOTICE _ 

UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 14 April 1992 

1. The Bank of England announces foe issue by Her 
Majesty's Treasury of ECU 1.000 million nominal of UK 
Government ECU Treasury Bills, for tender on a 
bid-yield basis on Tuesday, 14 April 1992. An additional 
ECU 50 million nominal of Bills will be allotted directly to 
foe Bank of England. 

2. The ECU 1,000 million of Bills to be issued by tender 
will be dated 16 April 1992 and will be In foe following 
maturities: 

ECU 300 million for maturity on 14 May 1992 
ECU 300 million for maturity on 16 July 1992 
ECU 400 million for maturity on 15 October 1992 

3. All tenders must be made on foe printed application 
forms available on request from foe Bank of England. 
Completed application forms must be lodged, by hand, 
at foe Bank of England, Securities Office, Threadneedle 
Street, London not later than 10.30 a.m., London time, 
on Tuesday, 14 April 1992. Payment for Bills allotted will 
be due on Thursday, 16 April 1 992. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the basis of foe actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of foe 
Bills for which application Is made, foe yield bid and foe 
amount tendered for. 

6. Notification will be despatched on foe day of foe 
tender to applicants whose tenders have been accepted 
in whole or in part For applicants who have requested 
credit of Bills in global form to their account with 
Euro-clear or CEDEL, Bills will be credited in the 
relevant systems against payment For applicants who 
have requested definitive Bills. Bills will be available tor 
collection at the Securities Office of foe Bank of England 
after 1.30 p.m. on Thursday, 16 April 1992 provided 
cleared funds have been credited to the Bank of 
England’s ECU Treasury Bills Account No. 59005516 
with Lloyds Bank Pic. International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive Bills will be available in amounts of 
ECU 10,000, ECU 50.000. ECU 100,000, ECU 500,000. 
ECU 1,000,000, ECU 5.000,000 and ECU 10,000,000 
nominal. 

7. Her Majesty's Treasury reserve foe right to reject any 
or part of any tender. 

8. The arrangements tor the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill programme issued by 
foe Bank of England on behalf of Her Majesty’s Treasury 
on 28 March 1989, and in supplements to foe 
information Memorandum. All tenders will be subject to 
foe provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Bills to be allotted directly to 
the Bank of England will be for maturity on 15 October 
1992. These Bills may be made available through sale 
and repurchase transactions to the market makers listed 
in the Information Memorandum (as supplemented) in 
order to facilitate settlement 

10. Copies of foe Information Memorandum (and 
supplements to it) may be obtained at the Bank of 
England. UK Government ECU Treasury Bills are Issued 
under the Treasury Bills Act 1877 . foe National Loans 
Act 1568 and foe Treasury Bills Regulations 1966 as 
amended. 

Bank of England 
7 April 1992 


What do You think Your business needs? 

A good partner in East Europe 

METRIMPEX Co. Ltd. 

EXPORT-IMPORT 

37 YEARS EXPERIENCE ON THE WORLD MARKET 

trading of engineering products and intellectual expertise • trading of raw material and consumer 
goods • managing of commission work and sub-contracts • main contracting representation and 
agency activity • after-sale service in Hungary and in ail Eastern-European countries • 
development of cooperation, counter trade and leasing deals • organisation of an Invitation for 
tenders • domestic wholesaling and retailing of consumer goods • overall publicity and marketing 
(exhibitions, fairs, advertisements, publications) - comprehensive warehousing service (Punto 
Franco), domestic and international road transportation,forwarding • investments in trading and 
production, joint ventures 

PARTNERS, REPRESENTATIVES AND AGENTS ALL OVER THE WORLD 

STRATEGIC PARTNERSHIP 

METRIMPEX 

Trade, Service and Investment Company Limited, Marketing Department 

Budapest V., NSdor u. 21. ■ Letters: H-1391 Budapest, P.O.B. 202 Hungary 

Telephone: 131-2922 • 112-5600/418 • Telex: 22-5451 • Telefax: 153-4719 


ABBEY NATIONAL TREASURY SERVICES PLC 
(FORMERLY ABBEY NATIONAL BUILDING SOCIETY) 
£42,000,000 AMORTISING SUBORDINATED FLOATING 
RATE SERIAL NOTES DUES 1997 


PARINTER BOND FUND S.A. 

SoeUU Anasjinc 
R-C. Lnenbourg B 8849 
NOTICE OF MEETING 


Nolk* is hereby g 'ma Him tbe Amuil General MmIm of PARINTER BOND 
FUNDS.A. »ill be hell atibe Registered Offire of tire Company fat Lnxcmboera. 
I0A. Boulevard Royal. Co: 

Taodaj, 21st April, 199? U 12JM us. 
foTihe purpose of considering tbe foil owing Agenda: 

1. To recavcndadojXtbe Management Report of the Directed fertile year ended 

2. To receive and adopt Ibe Report of tbe Auditor Cor the year aided 31 St 
December. 1991. 

3. Torctrave andadcf* die Annual Atccosb for ibe year ended lift Dtttmber, 

4. To a pp rov e. p a ym en t of Directors' Fees. 

5. To grant dadtaije to the Direow* and ibe Auditor in respect of ihe eseemioo 
of their mandates u 31u December, 1991. 

6. To appoint the Directors and Lhc Auditor for ihe next Cam of one year. 

7. To appropriate ihe earnings. 

3. To transact any other business. 

Tbe icsolaacm «3l be carried by a majority of ihotc present or represantd. 

The shareholders on record at ihe dam of the reeetint are entitled to voce grmg 
pussies. Protoea should strive at the Registered Office of ihe Company not late 
than tweacy-6m hours before the mcctsrg. 

By Older ol the Board of Directors 

J. Henan 
Secretary 


In accordance with the provisions of the Notes, notice is hereby 
given as follows: 


interest period: 3rd April. 1992 to 3td July, 1992 
interest payment date: 3rd July, 1992 
interest rate: 11.625% per annum (including the margin) 
Coupon amount: £28.903-69 per Nous of £1.000.000 

mmmamm M 

A19XBUB6 AGENT BANK 


RUSSIA 


Thu FT proposes to publish this survey on 
_ Maj 13 1992. 

Tire survey will be included in the FT of that day 
and mtt be printed in London, Frankfurt Roabai*. 
New Jersey and Tokyo. It will be distributed in 160 
countries worid-wide. For further information about 
advertising in the survey, please contact Patricia 
Sumdge on London, 

Tcfc 071-873 3426 Fax; 071-873 3079 
or Nina Golovyalenko in Moscow 
19 57 (095) 251 24 57 
Fax; (095) 243 00 77 (095) 251 24 57 
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These are extremely testing times, even when you live 
with risk for a living. 

No election since the War has been harder fought or 
harder to calL 

Amid the fright ening ops and downs, one name incr easing ly 
serves to steady nerves: The London International Financial 
Futures and Options Exchange. 

In an uncertain world, UFFE helps the international 
investor to control risk and manage exposure with a flexibility 


and efficiency that can't be matched anywhere. 

Today LXFFE offers the worlds widest range of financial 
fixtures and options contracts on interest rates, equities and 
stock indices. 

This is backed by the unbeatable experience of LIFFEs 
members in serving the needs of the market user worldwide 

It’s a very comforting thought to carry into tomorrows 
Election and beyond: 

However difficult things get, LIFFE goes on. 


THE LONDON INTERNATIONAL FINANCIAL FUTURES AND OPTIONS EXCHANGE, ROYAL EXCHANGE, LONDON EC3V 3PJ- TEL' 071 623 0444 FAX; 071 248 5864 
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United Friendly Group pic 

RESULTS FOR THE YEAR ENDED 31 DECEMBER 1991 


■ Dividend for the year increased by 20%. 

■ After tax profits of £16.4 million up 13%. 

B Life profits improve to £10.7 million up 15%. 

B New life annua! premiums of £20.6 million. 

B General business underwriting loss improved to 
£4.0 million from £5.0 million. 



1991 

1990 


£m 

£m 

Premiums—Life 

165.8 

155.8 

—General 

71.7 

60.7 

Life business profits 

10.7 

9.3 

General branch underwriting loss 

(4.0) 

(5.0) 

Investment income and other profits 

13.4 

14.5 

Profit attributable to shareholders 

15.6 

14.5 

Dividend per share 

12.30p 

10.25p 

Earnings per share 

20.20p 

18.14p 


The board recommends the payment of a Anal dividend of 8.1 Op per share to be paid on 
29 May 1992 to shareholders on the register at the dose of business on 8 May 1992. 

The notice for the annual general meeting to be held on 8 May 1992 and the 1991 annual 
report and accounts will be sent to shareholders on 14 April 1992. Copies of the annual 
report may be obtained from the Secretary. 

United Friendly Group pic, 42 Southwark Bridge Road, London SE1 SHE 
Telephone: 071-928 5644 Fax: 071-261 9077 


BANCO DI SICILIA 

Notice 

A. U.SJB 120,000,000 Subordinated Floating Rate 

Depositary Receipts due 2000 
and 

Yen 5.000,000.000 73 0 per cent. 

Depositary Receipts due 1993 
(together, the "Securities") 
issued by 

Bankers Trustee Company Limited in respect if deposits with Banco di Si alia Istituto di Credito di Dlritto 

Pubblico CBdS") presently outstanding constituted respectively by Depositary Agreements and Trust 

Deeds dated 27th June, 1990 (as supplemented by a Hist Supplemental Depositary Agreement and Tnst 

Deed dated 19th December, 1990) and 23rd August, 1990 between BdS, Frankfurt Branch and BdS, London 

Brandi, respectively, and Bankers Trustee Company Limited as Depositary Trustee; and 

B. (i) Certificates of Deposit of BdS outstanding, if any, under the Deposit Facility Agreement dated 15th 

January, 19S7 (as supplemented by a Supplemental Agreement dated 18th September, 1989) 
relating to a U.S.S 7,000,000,000 (or its equivalent in Sterling and/or ECU ) Certificate of Deposit 
Programme between BdS, First Chicago Limited, as Arranger, and the Dealers listed therein and 
under the Dealer Agreement dated 19th October, 1990 relating to a 250.000,000.000 Euro-Ure 
Certificate of Deposit Programme between BdS as Issuer and the Dealers listed therein (collectively, 
the "CD Programme Agreements"); and 
(ii) other Certificates of Deposit outstanding, if any. 

NOTICE IS HEREBY GIVEN TO THE HOLDERS THAT: 

1. By Decree of the Italian Minister of the Treasury dated 21st December, 1991, BdS was authorised to 
transfer to Banco di Sicilia S.pA. CBdSS.p-A.") substantially all of its assets and liabilities, including 
the assets and liabilities of its five Special Credit Sections, in accordance with Law No. 218 of 30th July, 
1990 and its implementing regulations (the "Amato Law"). As a consequence of such transfer, BdS was 
renamed Fondazione Banco di SidUa - istituto di Diritto Pubblico CBdS Foundation*). BdS S-p-A is a 
newly formed limited liability joint stock company now owned by BdS Foundation as to 8 73% and the 
Italian Ministry of the Treasury as to 122%. On 27th December, 1991 BdS S.pA was registered and its 
by-laws were homologated by the Palermo Court However, as a consequence of Law No. 413 of 30th 
December, 1991 the above mentioned transfer is deemed to have occurred retroactively as of 1st 
January, 1991. Accordingly, BdS S.p.A.'s first finandal statements will be In respect of the full 1991 
financial year. 

2. Pursuant to the Italian Civil Code (the “Civil Code"), as a consequence of the transfer described above, 
BdS S.p.A. Is fully liable in respect of the deposits relating to each issue of Securities and Certificates of 
Deposit outstanding at the time of the transfer. Also pursuant to the Civil Code, BdS Foundation 
remains fully liable therefor. BdS S.p.A has requested the Depositary Trustee to exercise its powers 
pursuant to the Conditions of the Securities and the Depositary Agreements and Trust Deeds to agree 
to the substitution of BdS S.p.A. in place of BdS in respect of the Securities and the Depositary 
Agreements and Trust Deeds. Documentation modifying the terms of the Securities, the Depositary 
Agreements and Trust Deeds and the CD Programme Agreements to reflect the transfer of BdSs 
liabilities in respect thereof to BdS S.p.A and to effect such transfer under English Law is bang 
prepared. 

3. It is expected that on and after 30th April, 1992 copies of the documentation with respect to the 
Securities will be available for inspection by Holders of the Securities at the specified offices of the 
respective Paying Agents appointed for each issue of Securities and copies of the documentation In 
respect of the CD Programme Agreements will be available for inspection by Holders of Certificates of 
Deposit at the offices of the respective Dealers with respect thereto, and at BdS S.p.A London Brandi 
and BdS S.pA, Frankfurt Branch, as the case may be. 


SARAKREEK HOLDING N.V. 
Amsterdam 

Notice is hereby given that the Annual General Meeting of 
Shareholders of Sarakreek Holding N.V. will be held on 
Wednesday, 29th April 1992 at 3 pm at the Pullman Hotel 
Schlphol, Oude Haagseweg 20,1066 BW Amsterdam. 

The Agenda Includes: 

“ 1991 Annual Report of the Board of Management 
' Establishment of the 1991 Annual Accounts 
Determination of the profit appropriation for 1 991 

* Amendments to the Articles of Association 
' Appointments to the Supervisory Board 

Authorisation ot the Board of management to Issue and 
to acquire - on behalf of the Company - shares In the 
Company 

* Miscellaneous 

The complete agenda for this meeting and the 1991 Annual 
Report and Accounts are available and can be obtained at: 
the company's head office, AmsteldIJk 194. 1079 LK 
Amsterdam (P.O. Box 7266,1007 JG Amsterdam) and also 
at: 

the ABN-AMRO Bank N.V., Herengracht 597. Amsterdam. 

To be able to attend the meeting, shareholders must deposit , 
their shares at the offices of the above mentioned bank not! 
later than 16 th April 1992. The deposit receipt will render | 
entrance to the meeting. 


The Board of Management 


Amsterdam, 8th April 1992 


NOTICE OF PREPAYMENT 
E Cana L, a Citizen of Mexico, U.S. 
Dollar-Denominated 8% Promissory 
Notes due October 16, 1992. 
Notice is hereby pven that pursuant to 
ihe Notes, ihe Issuer will prepay aD of 
die notes for the above issue cn April 
17, 1992 (the “ Prepayment Dale"). 
Interest on the Nous will cease to 
accrue after the Prepayment Dote. 
Swiss Bsnk Corporation 
London 
Agent 


ISLE OF MAN 


The FT proposes to pub¬ 
lish this survey on 
April 29 1992. 

To reach the FTs discern¬ 
ing business readers 
contact: 

Ruth Pincombe 
on 061 834 9381 
or fax 06! 832 9248 
for a copy of Uu editorial 
synopsis and odvertisment 
details or write to her at : 
Alexandra Buildings, 
Queen Street, 
Manchester M2 5LF. 
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AMD surges after court victory 


By Alan Cane 

ADVANCED Micro Devices - 
the US semiconductor manu¬ 
facturer which has been locked 
in battle with its principal 
competitor, Intel, over rights to 
a best-selling chip design - 
has returned dramatically 
higher first-quarter earnings. 

The company's earnings rose 
to 884.9m, or 86 cents a share 
on a fully diluted basis, com¬ 
pared with fL2m, or 2 cents, 
for the same period last year. 
Revenues advanced to 5407.4m 
for the quarter, a 4&5 per cent 
increase over the S274.3m 
recorded last year. 

The results far exceeded 
mar ket expectations, with the 

Pan Am 
terminates 
route pact 
with Delta 

By Karen Zagor 

PAN AM. the defunct US 
airline, has terminated its 
agreement to transfer its 
Detroit-London route to Delta 
Air Lines, clearing the way for 
it to sell the route to North¬ 
west Airlines. 

The move ends months of 
fierce competition between 
Delta and Northwest for the 
route. Delta had claimed that it 
purchased the route as part of 
a package of Pan Am assets - I 
including Pan Am’s East Coast 
Shuttle and remaining transat¬ 
lantic routes - which it 
bought last autumn. 

Northwest, which has a hub 
in Detroit, has strongly con¬ 
tested Delta's application. 

Pan Am said US bankruptcy 
court Judge Cornelius Black- 
shear had denied Delta's 
request for a temporary 
restraining order to block the 
contract termination. 

Pan Am has also withdrawn 
Us filing with the Department 
of Transportation to transfer 
the route to Delta, and has 
Sled a joint motion with North¬ 
west to transfer the route to 
Northwest. 

Pan Am and Delta have been 
locked in litigation since late 
last year after Pan Am was 
forced into liquidation after 
Delta refused to provide fur¬ 
ther binding for Pan Am. 

Delta had originally agreed 
to buy Pan Am’s East Coast 
Shuttle operations and its 
remaining transatlantic routes, 
and to invest in the cash- 
strapped airline by funding 
some of its liabilities. However, 
Delta reopened the negotia¬ 
tions on the investment por¬ 
tion after the two sales had 
gone through, because of Pan 
Am's worsening financial con¬ 
dition- 

in January, Pan Am brought 
a $2J?bn lawsuit against Delta, 
claiming Delta’s breach of the 
funding agreement between 
the two had forced it to stop 
operations. Delta has brought 
its own counter suit against 
Pan Am. 


average of analysts’ predic¬ 
tions coming out at 69 cents a 
share. 

Mr Jerry Sanders, AMD’s 
chairman, said the company 
was now the world’s second- 
largest microprocessor maker, 
behind Intel, but ahead of 
Motorola and National Semi¬ 
conductor. 

The company attributes the 
revival in its fortunes to its 
victory earlier this year in a 

five-year court battle with 
Intel. AMD had been figh t ing 
for the right to manufacture its 
version of an Intel micropro¬ 
cessor chip - the 80/386 - 
which is now used by the 
majority of personal computer 
manufacturers world-wide. 


Intel recorded record reve¬ 
nues and earnings earlier this 
year as a result of buoyant 
sales of its 80/386 and 80/486 
microprocessors. 

AMD won not only the right 
to make its version of the 80/ 
386 chip but also S15.3m in 
damages against Intel which, 
the trial judge said, had 
breached a 1982 technology 
sharing pact with AMD under 
which the companies had 
agreed to swap microprocessor 
and other product desi gn s. 

It is conventional in the 
semiconductor industry for a 
company with a successful 
product to license its manufac¬ 
ture to competitors with a view 
to dispersing the technology 


more widely and providing cus¬ 
tomers with a second source. 

However, Intel - mindful 
that research, -development 
and other expenses were cost¬ 
ing it between $lbn and $Zbn a 
year - refused to license its 
most profitable product 

During the first quarter, 
AMD said, sales of its Am386. 
device had exceeded 8180m. 
more than 44 per cent of total 
revenues. 

The company said that it had' 
detected some improvement in 
the state of the computer busi¬ 
ness - the semiconductor 
Industry’s largest customer - 
with orders for some compo¬ 
nents currently exceeding ship¬ 
ments. 


Bramalea offering fares poorly 


By Bernard Simon in Toronto 

THE dismal response to a 
rights issue by Bramalea, a 
large but heavily indebted 
North American property 
developer, has underlined the 
severe loss of confidence in the 
Canadian and US real estate 
industry. 

Toronto-based Bramalea sa id 
that it had raised CS76.4m 
(US$64.7m) from the rights 
issue, compared with target 
financing of CSliSm. All but 
120,000 of the 19.1m common 
shares issued were taken up 
Bramalea’s parent, Trizec Corp 
of Calgary. As a result, Trizec 
has raised its stake in Brama¬ 


lea from 66 per cent to 72 per 
cent 

Mr Fr ank; Graham, Brama- 
lea's chief financial officer, 
said yesterday that ’'everyone 
is basically nervous” about 
real estate investments. He 
blamed the poor public 
response partly on the troubles 
of Olympia. & York, the cash- 
strapped developer which is 
restructuring its debts. 

O&Y has a 35 per cent stake 
in Trizec, which is North 
America’s biggest publicly 
traded developer. Trizec’s 
share price dipped by 37 cents 
on the Toronto Stock Exchange 
yesterday morning to 016^63, 
its lowest level in two decades. 


Br&malea’s operations, 
which range from office build¬ 
ings and hotels to house¬ 
building, are concentrated in 
the Canadian province of 
Ontario and in California. Both 
these regions, have been hit 
hard by the recession. 

The company suffered a 
C$4.5m lose in the three 
months to January 3L and has 
long-term debt of about 
CHSbn. . 

It alms to reduce its debt by 
about Cdbn over tire next few 
years through disposal of prop¬ 
erties, and is hoping for 
improved cash flows in 1993 
and 1994 as economic recovery 
fcakps hol d 


Orion losses widen to $29m 


By Karen Zagor (n New York 

ORION Pictures, the US film 
company whose Silence of the 
Lambs last week walked off 
with five Academy Awards, 
yesterday unveiled a third- 
quarter net loss of $29 2m, or 
81-30 a share, against a deficit 
of 815.6m, oar 75 cents, a year 
earlier. 

In spite of its string of suc¬ 
cesses - including Dances 
with Wolves and Platoon - 
Orion has been operating 
under Chapter II bankruptcy 
protection since December. 

The results coincided with 
an announcement by New Line 
Cinema, an independent US 
film production and distribu¬ 
tion company, that it might 
scupper its rescue plan for 
Orion if‘It could not reach an 


agreement with Orion credi¬ 
tors by next Tuesday. 

Mr Michael Lynne, New 
Line’s president, said he was 
disappointed that the key par¬ 
ties were unable to resolve 
their differences. 

New Line has been working 
with Metromedia, which has a 
70 per cent stake in Orion, to 
propose a joint reorganisation 
plan. 

The New Line proposal 
includes erahanging cash and 
stock valued at $41.5m for 
about 8160m of Orion's equity. 
New Line would manage Ori¬ 
on's operations and distribute 
the company's films. It would 
have a 46 per cent stake in the 
reorganised Orion. 

Orion’s continued malaise 
was reflected in its third-quar¬ 
ter figures. Revenues fell to 


$94Am from $U9.4m the previ¬ 
ous year, while the company’s 
gross profit tumbled to $4m 
from 819.3m. 

For the first nine months, it 
suffered a net loss of $102.im 
or 84.64, against a loss of 
or 78 cents, a year ago. 
Revenues rose to 8400.7m from 
8330.7m. Restructuring costs 
were $6.23m in the latest nine 
months and 84.89m in the lat¬ 
est quarter. 

• Mr Peter Jovanovich, for¬ 
mer president and chief execu¬ 
tive of Harcourt Brace Jova¬ 
novich, ha« left the publishing 
and Insurance company 
founded by his father for Mac- 
miUan/McGraw-Hill’s school 
publishing di visio n tHs depar¬ 
ture from HBJ follows the 
recent takeover by General 
Cinema. 


Northrop considers joining LTV bid 


NORTHROP, the US military 
aircraft maker, may join with 
Carlyle Group in bidding for 
LTVs aircraft division. Reuter 
reports from New York. 

LTV, the US steel and 
defence company, has been 
under bankruptcy protection 
for the past five years. 

Carlyle, an investment firm 
run by Mr Frank Cariucd, the 
former US secretary of defence, 
is part of one of two bidding 
groups for the LTV aircraft 


and missile business. Its bid¬ 
ding partner is Thomsan-CSF, 
the French state-controlled 
d ef ence company. 

Northrop was unavailable to 
comment on the possible bid 
for the aircraft division. A 
source said Northrop would 
not be a 5660 partner in the 
division but that it would have 
a role in running the business 
if the Thomson-Carlyle bid 
succeeds. 

As part of the joint offer, 


Thomson is offering S280m 
cash for the LTV missile busi¬ 
ness. Carlyle has offered $90m 
cash plus $30m in securities for 
foe aircraft business. 

Northrop is believed to be 
considering a way to help 
enhance foe securities portion 
of the offer. 

The Thomson-Carlyle hid 
rivals a $855m offer by Vought, 
a joint venture formed by the 
US defence groups Martin 
Mariett a and Lockheed. 


Owens-Corning seeks to expand in Europe 


By Andrew Baxter 

OWENS-Coming Fibeiglas, the 
US construction products and 
industrial materials group, is 
seeking to expand in Europe. 

Mr Glen Hiner, the compa¬ 
ny’s new chairman and chief 
executive, said in London that 
the expansion programme 
could involve acquisitions, 
because that would be enable 
foe company to increase capac¬ 
ity more quickly than by build¬ 
ing new manufacturing plants. 

Owens-Corning, the world’s 
largest manufacturer of fibre 
glass materials, has eight Euro¬ 
pean plants. However, it has a 
much stronger presence in 
industrial materials - such as 
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reinforcements, yarns and res¬ 
ins - than in construction 
products - such as insulation 
materials and roofing. 

Mr Hinder said that, with the 
company's worldwide position 
and technology, it ought to be 
bigger in foe European market 
for insulation materials. Its 
one plant in Belgium was cur¬ 
rently operating at 110 per cent 
of its design capacity. 

With foe depressed condi¬ 
tions in foe European market, 
this may be a good time to buy. 
he said. “We want to be one of 
the consolidators, not consoli¬ 
dated.” 

In the long term, he said 
eastern Europe and south-east 
Asia offered foe company its 

Wheelabrator 
plans S240m 
mill venture 

WHEELABRATOR Techno¬ 
logies, a unit of Waste Manage¬ 
ment plans to build a 8240m 
linerboard recycling mill in 
Muskogee. Oklahoma, AP-DJ 
reports. 

The company said foe mill 
will be able to convert 320,000 
tonnes a year of corrugated 
boxes Into more than 272,400 
tonnes of linerboard. 

Construction of foe mill, 
which will employ a perma¬ 
nent workforce of about 120, is 
expected to begin this summer. 


greatest potential for expan¬ 
sion. He did not foresee acqui¬ 
sitions in the US. 

Mr Hiner was speaking on 
his first tour of Owens-Com¬ 
ing’s European plants since 
joining the company in Janu¬ 
ary. after 35 years at General 
Electric of the US. 

Overall, Mr Hiner wants to 
improve global integration of 
Owens-Coming’S production 
facilities to ensure product uni¬ 
formity. “This is a necessity 
because of foe growth of global 
customers who expect the 
product to be foe same in foe 
US and Europe,” 

Mr Hiner has already 
received plaudits from Wall 
Street for acting quickly to end 


tbe uncertainty at Owens- 
Coming caused by asbestos-re¬ 
lated liabilities. Two weeks 
after joining foe company, he 
announced a special 8800m 
non-cash charge which is 
expected to cover the company 
fin: claims up to the end of the 
decade related to asbestos pipe 
insulation sold until 1972. 

Owens-Corning had previ¬ 
ously taken a more gradual 
approach to making provisions 
for the claims, which are now 
declining but still exceeded 
20,000 last year. 

Mr Hiner said he was “highly 
confident” that the charge, 
based on 16 different variables, 
would cover claims until tbe 
year 2,000. 




NYSE 
firms post 
record 
profits 

By Martin Dickson 

. WALL Street’s booming 
trading, conditions have been 
underlin ed by the 1991 results 
of securities companies 
belonging to ihe New York 
Stock Exchange. 

The firms reported record 
after-tax profits of 83-86bn for 
foe year, compared with a loss 
of 8106m in 1990. The previous 
record of $3.62tra was set in 
1986. 

The record was achieved 
thanks to sharp rises in equity 
and bond markets, together 
with extremely heavy issuance 
of new stocks and fixed 
income securities, which are 
underwritten by Wall Street 
firms. 

This year has also started 
well, with Wall Street reaping 
record underwriting fees in 
the first quarter - some 
$1.73bn, compared with foe 
record $1.6bn set in the fourth 
quarter of last year. 

However, observers question 
whether this hectic pace can 
he kept up over the course of 
foe year. 

In foe fourth quarter of last 
year foe stock exchange films 
made after-tax profits of 
Sl-20bn, compared with a 
8128m loss a year earlier. 

In the third quarter of 1991 
they reported profits of 8842m. 

The figures do not include 
specialists who make markets 
in stocks on foe floor of the 
exchange, but do not deal with 
the public. 

Revenues in 1991 totalled a 
record SSLSlbu, up 13.4 per 
cent from $54.05bn in 1990. 

The previous peak was 
859J>4bn in 1989. 

Fourth-quarter revenues 
were 8l5^5bn. up 15 per cent 
from a year earlier. 

Revenues totalled 815.251m 
in the third quarter. 

The full-year profits 
represented a 10.2 per cent 
Miwnai return on the average 
net worth of 837.82bn. 

NYSE said member firms’ 
expenses for 1991 had been 
855.46bn, up 2.3 per cent from 
854.19bu in 1990 and the 
second highest on record. The 
highest was $57.69bn in 1989. 

Expenses for the fourth 
quarter of 1991 increased 0.4 
per cent to $i3.53bn from 
813.47bn in the same quarter 
in 1990. 

RPM buys 

coatings 

concern 

RPM. foe Ohio-based coatings, 
sealants and adhesives group, 
has acquired Martin Mafoys, a 
privately owned Belgian coat¬ 
ings company, writes Paul 
Abrahams. 

Terms were not announced. 
Martin Mafoys, which dis¬ 
tributes its products in Bel¬ 
gium, France, Germany and 
foe Netherlands, had sales of 
824m last year. 

The group also had 818m 
cash in the balance sheet, 
according to Chase Manhattan 
Bank, its advisers. 

This is an extremely profit 
able and lean family-owned 
organisation in a lacklustre 
sector, enjoying earnings 
before interest and taxes 
equivalent in recent years to 
between 14 and 16 per cent of 
turnover,” said Mr James Con¬ 
ley, a vice-president at Chase. 
He said foe multiple was much 
higher than multiples In most 
recent deals in the industry. 

The acquisition is RPM’s 
largest so far in Europe. The 
company already has some 
industrial operations In 
Europe, having recently 
acquired two Rust-Oleum bnsi- 
“esses in the Netherlands and 
France. 


Correction 

Engen 


MARLIN ORD MINNETT LIMITED 

A Member of Tbe London Stock Exchange £ 

The Securities and Fnturw Authority Limited 

- Announces the opening of its 
India Representative Office in Bombay 

Raheja Chambers 
1st Floor, Unit 9 
213 Nariman Point. 

Bombay 400 - 021 
India 

Tel: (91)22245136 
Fax: (9l} 22 287 2640 


IT WAS incorrectly reported on 
April 3 that a fall in refining 
margins at Engen, the South 
African energy group, was 
compensated by a rise in dril¬ 
ling in Gabon and foe Congo. It 
was in fact offset by a 15 per 
cent rise in throughput at foe 
Genref refinery. 


Marlin Ord Minnett 
(Asia) Limited 

Member of The Stock Exchange 
of Hong Kong 


Ord Minnett Group 
Limited 

Sydney. London, New York. Tokyo 


For further details please contact: 

John MeGaw (071-867 8337) in London 
or. Tbm Leventhorpe *852-868 0766) in Hong Kong 
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INTERNATIONAL companies amp finance 


Fat bonuses for big hitters 

Patrick Har^erson on the return, of high earnings at Wall Street 


W hisper it; -just one 
year after the: US 

securities industry 
posted record losses, 
multi-million dollar bonuses 
are back in fashion on Wall 
Street. 

In the past few weeks a host 
of company proxy stateme nts 
have revealed how much top 
executives in-the securities 
industry were rewarded for 
1991's record earnings. 

At Merrill Lynch, Mr Wil¬ 
liam Schreyer, chairman 
picked up almost $6m for the 
company's best year, and he 
could earn" another *lOm or 
more from stock options that 
came with his pay packet . V 
Over at Morgan Stanley, the 
three most senior 'executives 
earned more than $sm r&r} \ for 
steering the securities firm to 
record profits in 1991. With, 
stock options, their pay totals 
nearer f8m apiece. 

Even the chairman of Bear 
Stearns, a smaller fi™, pulled 
in 35.3m, while his counterpart 
at the much bigger ShWr so n 
Lehman Brothers earned 
$28m. 

These are a few of the num¬ 
bers that made the newspa¬ 
pers. B ehind the headlines l ie 

hundreds more multi-million 
dollar and multi-thousand 'dol¬ 
lar payments to traders, ana¬ 
lysts, arbitrage experts, under¬ 
writing managers and senior, 
executives. 

In the case of some special¬ 
ists, their pay cheques 
exceeded even those of the 
chairmen and chief executives. 

The payouts on Wall Street 
stand out in contrast to much 
of the rest of US business, 
which has been put on the 
defensive over the issue of pay 
and bonuses by indignant 
shareholders who want to 
bring compensation more Into 
line with profits and perfor¬ 
mance. 

Wall Street's highest paid 
executives have escaped the 
criticism reserved for the 
chairmen of Time Warner, 
United Airways and ITT 
because their businesses have 
performed so well in the past 
year that shareholders have 
had no reason to complain. 

What must be particularly 
galling for outsiders is that the 
big bonuses on Wall Street are 
being handed out at a time 
when the US economy is still 
struggling ttf climb out of the 
longest recessions in its his¬ 
tory. 

However, for Wall Street the 



William Schreyer; picked up almost $6m for MeaiH 
Lynch's best year and may earn another $ZOm 


timing could not be. better, 
coming at the end of a three- 
year period when pay levels in 
the securities industry were 
either frozen or cut back 
because of the slump in earn¬ 
ings. . .. •: 

Fuelled by rising share 
prices, falling interest rates, 
record levels of bond and 
equity issues and heavy inves¬ 
tor activity in stock markets. 
Wall Street firms last year 
earned fat fees and massive 
trading profits. . 

Equally important, return on 
equity improved rapidly. Pre¬ 
tax return on equity at Merrill 
Lynch rose from 9 per cent in 
1990 to 27 per cent last year, at 
Morgan Stanley from 20. per 
cent to 36 per cent, and at Bear 
Steams from 21 per cent to. 36 
per cent 

The share prices of publicly 
quoted Wall Street houses have 
risen sharply over the past 12 
months. 

On a strict pay-for-perfor- 
mance basis, the money has 
been well-earned, much as it 
was in the good years of the 
1980s when large bonuses were 
banded out like confetti 

Yet there are'Important dif¬ 
ferences between that carefree, 
spendthrift era and today. 

The most fundamental con¬ 
cerns- the distribution of prof- 
ItS. •* - ’* :* '• • • 

In the 1980s, everyone 
enjoyed a big bonus during the 
good rimes, irrespective of 


their contribution to earnings. 

Today, things have changed, 
says Ms Joan Zimmerman of 
GZ Stephens, a New York 
executive recruiting firm. 
“Given the cost-consciousness 
and prafit-consdousness that 
ba« finally begun to gfafr in on 
Wall Street, firms have clearly 
differentiated between the sig¬ 
nificant producers and origina¬ 
tors, and those people who are 
merely processors of in-house 
deals." 

That the big hitters on Wall 
Street have been paid so well is 
not Just a reflection of their 
positions at the top of the 
career ladder. 

They received big cheques 
because they delivered. If they 
had not brought in lots of reve¬ 
nue, their rewards would have 
hpgn much smaller. 

This is the second break 
from the recent pest In the 
1980s there was little downside 
earnings risk for senior execu¬ 
tives on Wall Street, who were 
normally guaranteed a certain 
level , of compensation no mat¬ 
ter what the results. If the firm 
suffered a had year, manage¬ 
ment saved money by reducing 
compensation or shedding jobs 
among junior and mid-level 
staff. 

Since then. Wall Street firms 
have realised it makes no 
sense to relate the pay of lower 
level - executives to perfor¬ 
mance because they cannot be 
expected to bring in much rev¬ 


enue so early in their careers. 

Now, senior professionals are 
having to bear the brunt of any 
swings in profitability. Wall 
Street insiders say there are 
plenty of examples this year of 
firms which did not give big 
bonus cheques to senior execu¬ 
tives in certain departments - 
mergers and acquisition and 
corporate finance come to 
Twiwrt - because those particu¬ 
lar lines of business fared 
poorly in 1991. 

In spite of this new 
approach, there is concern that 
the record earnings of 1991 and 
the strong start to 1992 could 
raise expectations on Wall 
Street staff to dangerous levels. 

Mr Vincent Perro of SIbson, 
a human resources manage¬ 
ment consultancy, warns: 
“Firms run the risk of losing 
soi pi* of the discipline they 
gained during the l ea n years." 

Although some have put per¬ 
formance management systems 
in that help identify, and 
reward, the real revenue earn¬ 
ers, employees may fall into 
the trap of thinking that last 
year's bonuses, and those in 
the immediate future, should 
compensate for the relatively 
meagre returns of 1989-90. 

Trying to set some sort of 
ceiling on pay and expectations 
Is diffi cult because it runs 
counter to logic on Wall Street. 
“The basic tenet of the busi¬ 
ness is that you have very por¬ 
table, valuable assets, and it is 
difficult to artificially restrain 
the market for those assets," 
erplainw Mr Perro. 

Just take at look at Salomon, 
which undertook a very public 
reform of its compensation sys¬ 
tem in the wake of last year's 
bond trading scandaL 

The new management of the 
firm pledged to make no prom¬ 
ises on pay, and to align com¬ 
pensation with performance. 

Yet the new policy contrib¬ 
uted to a wave of departures 
by unhappy staff, and Salomon 
was forced to issue some up¬ 
front guarantees on pay to 
keep executives who threat¬ 
ened to leave for rival firms. 

As Ms Zimmerman puts it 
"There was some wishful 
thinking in executive suites 
that [Salomon's new approach] 
would influence the general 
mentality on the Street But 
1991 was the most profitable 
year in Wall Street’s history, 
and the reality was that firms 
had to reward the best people 
or stand a very good chance of 
lrreing them." 


Bronfmans take 73% of Toronto’s Terminal 3 


By Robert Gibbons 
in Montreal 

THE CHARLES Bronfman 
family of Montreal, through 
privately held Claridge Group, 
is taking 73 per cent control of 
the C$520m (US$436.9m) Termi¬ 
nal 3 and hotel at Toronto's 
Pearson International Airport 
For the past two years the 73 
per cent interest had been held 
jointly by Claridge and prop¬ 
erty developer Huang & Dan- 
czkuy Properties. 


The terminal was built by 
H&D in the late 1980s and then 
was put into a joint venture 
with Claridge. 

The 27 per cent minority 
holding will remain in the 
hands of Lockheed Air Termi¬ 
nals, an affiliate of Lockheed of 
the US. . . 

Terminal 3 came Into opera¬ 
tion in February 1991 just as 
the North American recession 
. was peaking. H&D said that it 
broke even for the year, even 
though the retail sections 


were only 50 per cent leased. 

It denied that the deal with 
the holding company of Mr 
Charles Bronfman, co-chair¬ 
man of Seagram, the interna¬ 
tional drinks company, is 
linked with Terminal 3’s finan¬ 
cial squeeze. 

Claridge says it may bid to 
lease and renovate Terminals 1 
and 2 in Toronto, which are 
owned by file federal govern¬ 
ment 

“We are taking a strong look 
at bidding," mM Mr Norman 


Spencer, Claridge vice-presi¬ 
dent, finance. "It’s logical now 
we control Terminal 3." 

Lo ckhe e d plans to retain its 
27 per cent interest, but H&D 
made dear it wants to pursue 
other projects. 

It Is bidding with Lockheed 
Terminals to build a new inter¬ 
national te rmin al at Athens 
airport. It has already been 
shortlisted by the Greek gov¬ 
ernment 

The project will cost between 
US$2bn and US$3bn. 



has been assigned the following short and long-term ratings by 

IBCA. 


Short-term rating 
Long-term rating 


A1+ 

AAA 


For further information, please contact 

Bremer Landesbank Capital Markets PLC 

London, Telephone (071) 972 5450 




Notice to Holders of 


X 


Berliner Bank AttfengeseUschafi 
AS50,000,000 

14 per cent Notes, due 1990 

IBM Australia Credit limited 
AS40.000.CKW 

13*/h per cent Notes due 1991 


Socfete Generate 
AS75,000,000 

13per cent Bonds due 1992 

SaciM Q&terafe Australia United 
AS50,000,000 

12 1 /? percent Bonds due 1993 
Guaranteed by SoiMtd G&i&aJe 


X 


\s 


We, Westpac Banking Corporation as a Fecal and Principal Paying Agent. 
Principal Paying Agent or Paying Agent in the above issues hereby give 
notice to the holders of Bonds. Notes or Coupons in the issues that the 
attics in the United Kingdom in which we act in such capacities currently at 
Wa {brook House, 23 WaJbrooK London, EC4N 7LD will,, with immediate - 
effect be at Westpac House, 75 King Wfflbm Street, London, EC4N 7HA. 

We will, however, for a period of 60 days from the dale hereof continue to 
accept at Walbrook House all items served upon us or delivered or 
presented to us in those cap a cities. 

8th April, 1992 
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Aff of these securities having been sokJ. this announcement appears as a matter of record only. 


New Issue 


April. 1992 


8,750,000 Shares 



Chicago and North Western 
Holdings Corp. 


Common Stock 


1,750,000 Shares 

The above shares were ottered outside the United States and Canada by the undersigned. 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

Goldman Sachs International Limited 


Morgan Stanley International 

Nikko Europe Pic Banque Zndosuez 

Cazenove & Company Commerzbank A.G. 

Daiwa Securities (Europe) Limited 
Paribas Capital Markets Group 


Deutsche Bank 

Akticrigesc lltdufl 


BNP Capital Markets 
County NatWest Limited 
N M Rothschild & Sons Limited 
Swiss Bank Corporation 


S.G. Warburg Securities 


Yamaichi International (Europe) Limited 


7,000,000 Shares 

The above shares were ottered in the United States and Canada by the undersigned. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Goldman, Sachs & Co. 


Alex. Brown & Sons 

• • -1IX-OI pa rated 

A.G. Edwards & Sons, Inc. 

Lehman Brothers 

J.P. Morgan Securities Inc. 


Morgan Stanley & Co. 

Incorporated 

The First Boston Corporation Dillon, Read & Co. Inc 


Kidder; Peabody & Co. 

Incorporated 


Montgomery Securities 
PaineWebber Incorporated 


Prudential Securities Incorporated 
Salomon Brothers Inc 
Wertheim Schroder & Co. 

Incorporated 

Advest, Inc Amhold and S. Bleichroeder, Inc. 


William Blair & Company 
Cowen & Company 


J. C Bradford & Co. 


Lazard Freres & Co. 
Merrill Lynch & Co. 
Paribas Capital Markets Group 
Robertson, Stephens & Company 
Smith Barney, Harris Upham & Co. 

Incorporated 

Dean Witter Reynolds Inc 
Robert W. Baird & Co.. 

Incorporated 

The Chicago Corporation 


Dain Bosworth First of Michigan Corporation Furman Selz 

Incorporated Incorporated 

Gruntal & Co., Incorporated Interstate/Johnson Lane Janney Montgomery Scott Inc 

Corporation 

Johnston, Lemon & Co. Kemper Securities Group, Inc. Ladenburg, Thalmann & Co. Inc 

Inc o rporated 

CJ. Lawrence Inc 


Legg Mason Wood Walker 

Incorporated 


McDonald & Company 

Securities. Inc. 

Piper, Jaffray & Hopwood 

Incorporated 


Morgan Keegan & Company, Inc Neuberger & Berman 
The Prindpal/EppIeL Guerin & Turner, Inc 
The Robinson-Humphrey Company, Inc Rodman & Renshaw, Inc. Roney & Co. 
Scott & Stringfellow Investment Corp. Stephens Inc 


Ragen MacKenzie 

Incorporated 


Tucker Anthony 

Incorporated 


Wheat First Butcher & Singer 

Capital Markets 


Black & Company, Inc Boenning & Scattergood Inc. Brean Murray, Foster Securities Inc 
Hayes & Griffith, Inc Howe Barnes Investments, Inc 


Parker/Hunter 

Incorporated 


INVEST 


A Financial Times Magazine 

The leading weekly UK financial 
magazine for the discerning investor. 


INVESTORS 

CHRONICLE 


On sale every FRIDAY' 
price £1.50 

from your local newsagent 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Derivatives flutter pays off for Swiss banks 

Ian Rodger on the success of Grois, Clous and Kisses - instruments for small investors 


I nnovative is not a word 
that readily springs to 
mind when it comes to 
Swiss banks. In the past year, 
however, the big Swiss banks, 
led in this case bv Swiss Bank 
Corporation (SBC), have suc¬ 
cessfully developed! derivative- 

based savings instruments for 
smaller investors. 

The idea is to give the indi¬ 
vidual saver a guaranteed 
return on his or her money, as 
well as the opportunity for a 
little flutter. Put the other way 
round, the instruments offer a 
chance to take a bet on a capi¬ 
tal market without risking cap¬ 
ital. 

It is something sophisticated 
institutional investors have 
been doing for some time, but 
the individual saver does not 
have access to the money mar¬ 
kets or the complicated calcu¬ 
lations that make such risk- 
managed products work. 

In January. 1991. SBC offered 
three, one-year term invest¬ 
ment instruments with these 
characteristics. The bank 
called them guaranteed return 
on investment (Groi) securi¬ 
ties. and sold them in units of 
only SFr5.M0. 

The investor could choose 
among three combinations of 
security and risk, with the risk 
element being the movement 


of the SMI index of leading 
shares on the Swiss stock mar* 
ket over the one-year term of 
the fu n d. 

The investor could, for exam¬ 
ple. choose to have a guaran¬ 
teed 7 per cent return on the 
Investment, in which case the 
maxim um bonus - if the SMI 
performed well - would be 
only 2.03 per cent. If, however, 
he chose a 0 per cent guaran¬ 
teed return, the Investor could 
make as much as 24.72 per cent 
if the SMI did well. There was 
also a middle option of 4 per 
cent guaranteed return, where 
the potential bonus could take 
the total return up to 16 per 
cent. 

The units were so popular 
among Swiss investors, that 
the SBC had to cut off applica¬ 
tions after taking in orders 
worth SFr!50m. 

In the event, the SMI index's 
rise in the year to January 
exceeded the targets set under 
the terms of the Groi, so inves¬ 
tors in all three versions did 
very well And it is a fair bet 
that SBC. capitalising on the 
skills of its Chicago derivatives 
specialist partners, O'Connor 
Partners, also did well with the 
funds it raised. 

SBC's success did not go 
unnoticed by other banks in 
Switzerland, and they soon 


Pacific island revises bid 
for Compass Airlines 


NAURU, the tiny but rich 
Pacific island nation, yesterday 
lodged a revised A$55m 
lUSS42.3m> takeover bid for 
Australia's failed Compass Air¬ 
lines, after the carrier's provi¬ 
sional liquidator rejected an 
earlier offer, Reuter reports 
from Sydney. 

Mr Kinza Clodumar. Nauru 
finance minister, met in Syd¬ 
ney with Nauru’s joint venture 
partner. Austfin, a private mer¬ 
chant bank, before taking the 
offer to the airline’s liquidator. 

Under the bid. the Nauru 
government would own 75 per 
cent of Compass and Austfin 
the rest. The A$35m bid seeks 
mostly the popular budget- 
priced domestic carrier’s good 
name. It will leave spare parts 
and other assets for Compass 
shareholders to dispose of in 
the liquidation process. 


“We believe people will flock 
back to Compass," said Mr 
Duke Minks. Austfin managing 
director. "There are a lot 
of costs in setting up an airline 
and we estimate our offer 
is one-quarter of the cost 
of establishing a new 
airline.” 

Compass plunged Into provi¬ 
sional liquidation in December, 
leaving 125.000 travellers with 
worthless tickets. It has since 
sought capital injections of 
between A$30m and AS60m. 

Last week the liquidators 
said they would sell Compass 
to Southern Cross Airlines, a 
carrier claiming strong finan¬ 
cial backing but with no air¬ 
craft in the air. Nauru said its 
bid would give creditors 28 
cents for every ASL compared 
with Southern Cross’ offer of 9 
cents per A$l. 


piled in with similar instru¬ 
ments. often with whimsical 
names. Union Bank of Switzer¬ 
land (UBS) offered the Iglu. the 
Index growth-linked unit, and 
the Clou, the currency-linked 
outperfonnance unit, while 
Bank Vontobel had the Kiss, 
the guaranteed capital index 
investment unit, and Swiss 
Volksbank offered a Smile, the 
SMI linked issue. Credit Suisse 
was more prosaic, with some¬ 
thing called the SMI deposit. 

S BC has gone on to launch 
60 more risk-managed 
instruments for individu¬ 
als and small institutions, 
using various other capital 
market indices, and even indi¬ 
vidual shares, for the flutter 
element, raising a total of 
SFrlJJbn last year. That is 
probably about half the total 
raised by all banks through 
these instruments in the Swiss 
market last year. 

The instruments tend to 
have a life of from nine months 
to two years, and a secondary 
market has developed. 

One Groi using the Nikkei 
index on the Tokyo stock mar¬ 
ket proved to be an object les¬ 
son on the merits of these secu¬ 
rities. Over the period of the 
instrument, the Nikkei index 
tumbled 21 per cent Investors 

Securities losses 
force Fuji Heavy 
to lower forecast 

FUJI Heavy Industries, the 
Japanese maker of Subaru 
cars, said it would post parent 
pre-tax losses of Y4.8bn 
($35.82m> for the year ended 
March 31. 1992, against a 
December forecast of Ylbn tax¬ 
able profits. Renter reports 
from Tokyo. 

Fuji Heavy, which is affili¬ 
ated to Industrial Bank of 
Japan and Nissan Motor, 
posted pre-tax losses of 
Y63.62bn in 1990-91, mainly due 
to poor domestic and US sales. 

It also lowered its forecast 
for parent net profits to Y500m 
in 1991-92. from a December 
forecast of Y7bn, against losses 
of Y66.46bn in 1990-91. The 
downward revision was based 
on an appraisal of its securities 
losses, it said. 

It lowered its forecast of par¬ 
ent sales slightly. 


in the Nikkei Groi obviously 
got no bonus, but at least they 
got their capital back. 

"If they had just been in Jap¬ 
anese equities, they would 
have lost a lot of money,” Mr 
Mario Hafner, executive direc¬ 
tor of SBC. says. "This experi¬ 
ence was the breakthrough for 
us in the Swiss market." 

For all the initial success, 
there is considerable debate 
about how the market for these 
products is going to develop, 
both in Switzerland and else¬ 
where. 

It is remarkable that so far, 
the idea has not caught on in a 
big way in other countries, 
except for France. 

In Switzerland, a couple of 
special factors have contrib¬ 
uted to the appeal. For one 
thing, they arrived on the mar¬ 
ket just as the commissions on 
small transactions in shares 
rocketed following the elimina¬ 
tion of fixed rates. Thus, inves¬ 
tors were attracted to securi¬ 
ties that had carried only a 
modest fee. 

Some bankers had been con¬ 
cerned that customers would 
shift money from their bank 
savings accounts to these secu¬ 
rities. However Mr Renand 
Planta, a vice-president of UBS, 
says most of the shifting was 
from equities. 


Second, many of Switzer¬ 
land's fund managers have not 
been allowed to invest in pure 
derivative instruments until 
recently, and others have been 
frightened of them. The Grois 
and Clous provided an indirect 
and low-risk way to learn new 
risk management techniques. 

“We thought these would be 
retail products initially. We 
were astonished that a Lot of 
institutions bought the 4 per 
cent tranche of the first Groi," 
Mr Hafner says. It just so hap¬ 
pens that 4 per cent is the min¬ 
imum return that pension 
funds must achieve under 
Swiss law. 

I n other countries, institu¬ 
tional investors already 
design their own risk-man-' 
age men t products, and Swiss ' 
bankers expect and hope this ; 
trend will gradually take hold 
in Switzerland as welL 
Credit Suisse has already 
decided to concentrate on tai¬ 
lor-made products, suspecting 
that the market for off-the- 
shelf products will not con¬ 
tinue growing strongly or be 
that profitable. UBS and SBC, 
on the other hand, believe a 
substantial market for off-the- 
shelf products trill remain, and 
will carry on issuing 
them. 


Shenzhen SE to offer 
seats to foreign brokers 


CHINA'S Shenzhen Stock 
Exchange plans to offer foreign 
brokers seats so they can 
directly trade “B" shares 
reserved for foreigners, accord¬ 
ing to the Beijing-controlled 
China News Service, Renter 
reports from Hong Kong. 

It also quoted sources in 
Shenzhen, a special economic 
zone bordering Hong Kong, as 
saying listings for Shenzhen 
shares would also be sought on 
the Hong Kong and Singapore 
stock markets. 

“The Shenzhen Stock 
Exchange plans to offer seats 
to some foreign brokers so that 
they could trade “B” shares 
directly." it said. 

Although most demand for 
“B” shares comes from Hong 
Kong, brokers in the British 
colony must deal through 
counterparts in Shenzhen. 


Although the news service did 
not say when action would be 
taken, it said the aim was to 
expand foreign business on the 
market. “B" share trading 
started in Shenzhen on Febru¬ 
ary 28 and four stocks are 
listed for foreigners. 

“Shenzhen would select 
some qualified companies to 
issue stocks in Hong Kong and 
Singapore and to list them 
there," China News Service 
said. 

The Hong Kong Stock 
Exchange is studying the list¬ 
ing of C hina stocks. Analysts 
say, however, that problems 
must be solved first. 

Accounting standards 
remain a key problem. The 
lack of a securities law in 
China governing how to 
resolve disputes is another 
hurdle. 


Nationwide 
and banks 
help fund 
housing deal 

By Simon London 

A £i35m ($232.2m) loan 
package to finance a transfer 
of council properties to hous¬ 
ing association ownership was 
signed this week in Hie largest 
“block transfer" of council 
housing stock yet completed in 
the UK. 

Rroomlelgh Housing Associ¬ 
ation. a non-profit making 
trust set. up by hnngiwg offi¬ 
cials of Bromley Council in 
Kent, is buying 12.400 proper¬ 
ties from the council. The 
houses and flats will be let to 
existing tenants but under 
new ownership. 

The biggest provider of 
fluids for the transaction is 
Nationwide Building Society, 
which has committed £46 ul 
A n additional £90m in three 
facilities has been provided by 
a small syndicate of banks led 
by National Westminster. 

Other syndicate members 
are Bank of Scotland, Scotia 
Bank, Banqne Paribas, 
National Australia Bank ami 
United Bank of Kuwait 

The syndicated facilities 
comprise two term loans to 
fand the initial purchase, with 
an underlying revolving credit 
facility to meet future funding 
needs. The long-term commit¬ 
ted funding is costing Broom- 
leigh US per cent over the Lon¬ 
don Interbank offered rate. 
Fees are undisclosed, although 
the housing association has 
paid bankers and lawyers a 
total of £4.7m in foes. 

The loans are long-term and 
complex because the housing 
association is committed to 
charging low rents. For exam¬ 
ple, it has undertaken to raise 
rents by no more than 2 per 
cent above inflation for the 
first four years. Hence rental 
income will not cover interest 
and maintainence costs for 
several years. 

Borrowings should peak at 
£135m in the seventh year of 
the deal, while the housing 
association is paying the coun¬ 
cil an initial £U&9m for the 
proper lies. 

Mr Keith Exford, Broom- 
leigh chief executive, said the 
association was seeking an 
extra £15m funding to cover a 
development programme. 


Komatsu, Krupp 
in mobile crane 
marketing accord 


By Andrew Baxter in Munich 

KOMATSU, the world’s second 
largest construction equipment 
group, wifi shortly begin mar¬ 
keting Krupp mobile cranes in 
Japan. The marketing deal has 
significant long-term potential 
for the German steel and engi¬ 
neering group. 

The agreement follows a 
commitment by the Japanese 
company to help European pro¬ 
ducers expand in Japan, where 
they have found it difficult to 
establish a foothold. 

For Komatsu, the deal will 
emphasise that its links with 
Europe are not a “one-way 
business." according to Mr Frf- 
thjof Timm, president and 
managing director of Komatsu 
Europe. 

Until January 1, Mr Timm 
was the head of Krupp Indus- 
trietechnik’s crane division in 
W ilhelm sha ven northern Ger¬ 
many. There, he spent 18 
months negotiating the deal 
with Komatsu. 

Krupp has designed a special 


model in line with the higher 
axle loads required for larger 
cranes in Japan. The prototype 
is in Japan now for specifica¬ 
tion approval and Krupp hopes 
to deliver 20 more this year. 

The deal is Krupp's second 
attempt to break Into the Japa¬ 
nese crane market An earlier 
agreement with Tadano of 
Japan was dissolved in the 

mid-1980s. 

Krupp will also sell in Japan, 
through Komatsu, its existing 
all-terrain cranes with lifting 
capacity above 100 tons. Kom¬ 
atsu’s range does not extend 
beyond 25 tons. 

Exupp, along with the two 
German producers, Liebherr 
and Mannesman!! Demag. dom¬ 
inates the world market for all- 
terrain mobile cranes. Liebherr 
has a dealer in Japan, while 
Demag has its own sales team. 

Komatsu, meanwhile, says it 
will use this week’s Bauma 
cons truction equipment exhibi¬ 
tion in Munich to establish 
contact with more potential 
European component sources. 


Hewlett-Packard links 
with Japanese company 


HEWLETT-Packard (HP), the 
US electronics and computer 
group, and Old Electric Indus¬ 
try, tiie Japanese manufacturer 
Of co wmiininatinna equipment, 
have signed a broad “master” 
agreement to co-operate 
long-term in development and 
marketing tel ecommunications 
systems, Reuter reports from 
Tokyo. 

They have not yet worked 
out details but wifi cooperate 
In 1 tending and joint develop¬ 
ment of technology as well as 
customer services and market¬ 
ing, the companies said. 

“We wifi sign, many individ¬ 
ual agreements under the 
umbrella of the-master agree¬ 
ment," said Mr Masao Nogami, 
an Oki vice-president.. 

HP’s strengths in Unix-based 
computer systems would com¬ 
plement Old's in systems inte-. 
gration, said Mr Willem Roe- 
landts. a HP vice-president 


Mr Nogami declined to esti¬ 
mate the likely size of the busi¬ 
ness that would result from the 
agreement 

HP and Oki have since 1990 
worked together on printed cir¬ 
cuit boards, and since 2991 on 
semiconductors and private 
telephone exchanges. 

• Hewlett-Packard said 
Hughes Aircraft a unit of GM 
Hughes Electronics, will buy 
up to SlOOm-worth of HP's PA- 
Risc-based workstations and 
servers. Renter reports from 
Palo Alto. 

HP will supply up to 4,300 
HP Apollo 9000 Series 700 
systems to Hughes Data 
Systems over the next four 
years. 

Hughes will make the 
systems more rugged for 
installation in US Navy ships, 
submarines and land-based 
facilities under a defence con¬ 
tract 


Novo Nordisk A/S 

will hold its Annual General Meeting on 
Wednesday, April 29, 1992, at 4.30 pm 
at Laurentsvej 45, Bagsvaerd, Denmark 


Agenda 

1. The Board of Directors’ report on the Compa¬ 
ny's activities in the past financial year. 

2. Presentation of the Financial Statements, the 
Auditors' Report and the Annual Report as well 
as the Consolidated Financial Statements. 

3. Resolution concerning adoption of the Profit 
and Loss Account and the Balance Sheet, in¬ 
cluding discharge of Management and Board of 
Directors from their obligations. 

4. Resolution concerning application of profit ac¬ 
cording to the adopted Financial Statements. 

5. Election of members to the Board of Directors. 

6. Election of auditors. 

7. Proposals from the Board of Directors 

a. to amend article 4 a. 2nd sentence, of the 
Articles of Association so that the Board of 
Directors are authorised to issue employee 
shares of up to DKK 25 million until April 29, 
1997. 

b. to amend article 4 a, 3rd sentence, of the Arti¬ 
cles of Association so that the present authori¬ 
sation to the Board of Directors to increase the 
share capital by DKK 100 million in connection 
with the acquisition of other activities and with¬ 
out pre-emptive subscription rights to existing 
shareholders is prolonged until April 29,1997. 

c. to amend article 4 a. 5th sentence, of the Arti¬ 
cles of Association so that the present authori¬ 
sation to increase the share capital by a total of 
DKK 54.582 million proportionally distributed 
between A Shares and B Shares and with pre¬ 
emptive subscription rights to existing share¬ 
holders and according to the terms determined 
by the Board of Directors is prolonged until 
April 29.1997. 

d. to amend article 15 f of the Articles of Associa¬ 
tion so that the phrase cost-of-living index as at 
January, 1973, is replaced by the index of net 
retail prices of January. 1975. and that such 
index is used in future in calculating the fee to the 
Board of Directors. 

e. to authorise the Board of Directors until the next 
Annual General Meeting to letthe Company 
acquire own shares of up to ID per cent of the 
share capital and at foe price quoted on foe date 
of acquisition with a deviation of up to 10 per 
cent. 

8. Miscellaneous. 

The resolution to adopt foe proposals submitted 
under Items 7.a. - 7.d. of this Agenda shall be 
carried by shareholders representing at least 2/3 of 
the total number of votes In the Company repre¬ 
sented at foe Annual General Meeting and by at 
least 2/3 of foe votes cast as well as of the voting 


capital represented at foe Annual General Meeting, 
as provided in article 10 b of the Articles of Associa¬ 
tion. 

For the adoption of foe remaining proposals, sim¬ 
ple majority of votes is required. 

Admission cards and voting papers are available 
by postal application or for collection at the Com¬ 
pany's Corporate Accounting Dept., Krogshoejvej 
55, Building 9B, 2880 Bagsvaerd, Denmark, on all 
business days between 10 am and 2 pm from April 
9 to April 28,1992, both days inclusive. 

If B Shares are entered In foe Company's Re¬ 
gister of shareholders under the holder's name, 
admission cards and voting papers will be Issued to 
foe shareholder when stating the nominal value of 
his/her shares. 

In respect of shares not entered in the Company's 
Register of shareholders, admission cards and vot¬ 
ing papers are issued against production of docu¬ 
mentation of ownership satisfactory to the Com¬ 
pany, e.g. a deposit statement not more than five 
days old from the Danish Securities Centre or the 
institution holding foe shares on deposit, as docu¬ 
mentation for the shareholding, together with a 
declaration from the shareholder stating that the 
shares neither have been sold after issuance of the 
statement nor that it is foe intention of foe share¬ 
holder to do so before foe Annual General Meeting. 

The Agenda, the exact wording of the proposals 
and foe Financial Statements, foe Auditors' Report, 
foe Annual Report as well as foe Consolidated 
Financial Statements will be available for Inspection 
by foe shareholders at foe Company's Corporate 
Accounting Dept as from Thursday, April 9, to 
Wednesday, April 29,1992, on all business days 
between 10 am and 2 pm. The Agenda and the 
Annual Report will be sent to all shareholders whose 
shares are registered under the holder's name in 
the Company's Register of shareholders. Th e docu- 
ments are available from foe Company or 
from Infopress Ltd., 2/3 Salisbury Court, Fleet Street, 
London EC4Y 8AA. 

The dividend as approved at the Annual General 
Meeting will - after deduction of withholding tax - be 
sent to Novo Nordisk A/S' shareholders directly via 
foe Danish Securities Centre. 

Bagsvaerd, April 1992 

The Board of Directors 


m BankAmerica 
Corporation 

(incctponnad et hs SiafB c/D&Jt*nvl 

U.S.$400,000,000 
Floating Rate Subordinated 
Capital Notes Due 1997 
Holders ot Notes ol the above issue 
are hereby notifed that for {he next 
Interest Sub-period from 9th April, 
1992 to 11th May. 1992 the foSowing 
wB apply: 

1. Interest Payment Date: 9th 
June, 1992. 

2. Rate of faerest lor aib-perkxt 
5% per annum. 

3. Interest Amount payable far 
Subverted US$222.22 per 
US$50,000 nominal. 

4. Accumulated Interest Amour* 
payable: US$437.50 per 
US$50,000 nominal. 

5. Next Interest Subi>ertod wB be 
from lift May, 1992 to 9th June 
1992. 

Agent Bank 

Bank of America 
International Limited 




U.S. $100,000,000 
Security Pacific 
Corporation 

Subordinated Boating Hate 
Notes due 1992 

Notice Is hereby given that tor 
the Interest Period from April 8. 
1992 to July 8.1992 the Notes wIB 
carry an Interest Rate of 
per annum. The coupon amount 
payable on July 8, 1992 will be 
UTS. S1.153.30 and U.S. $115.33 
reapectivety for Notes In denomi- 
nations ot U.S. 5100,000 and U.S. 
$ 10 , 000 . 

By: Tbs doss HataUN Bank, NJL 
London, Agent 8ai* 

Aprfl 8.1992 


PAN-HOLDING 

SOCIETY ANONYME 
LUXEMBOURG 


As of March 31, 1992, the 
unconsolidated net asset 
vatue was USD 
285.306.296.52. i.o. USD 
518.74 per share of USD 200 
par value. 

The consolidated net asset 
value per share amounted as 
of March 31, 199210 USD 
532.09 


ROYAL TRUSTCO LIMITED 
Yen 12,000,000,000 Reverse Dual — 
Currency Debentures Due 1992 
Notice is hereby given that the Rate of Interest has been fixed at 
72006% and that the interest payable on the relevant Interest. 
Payment Date July 7, J 092 against Coupon No. 18 in respect of 
Yen 10,000,000 nominal of the Notes will be NZ$795.68.' 


April 8,1992, London 

By: Citibank, MA. (CS$i Dept.), Agent Sank CTTIBANKO 


Yukong Limited 

(Incorporated in the Republic of Korea with limited liability) 

Notice 

to the holders of the outstanding 

U.S. $20,000,000 3 per cent 
Convertible Bonds due 2001 

of 

Yukong Limited 

(foe "Bonds" and foe “Company* respectively) 

NOnCE lS nEFtESY GIVEN to the hokfcus ot the Bonds that the 



U.S. $200,000,000 

American Express Bank Ltd. 

Floating Rate Subordinated Capital Notes 
Due 1999 


sbss 

DATED THIS 8TH DAY OF APRIL. 199Z. 

A _ Principal Paying Agent 
§yg} ROYAL BANK OF CANADA 
§§£§ CUROPE LIMITED 


europ^n^uercgmpaniesfSnd.sicav 

L-2132 Lineal boo rg / 8 Avenue 

^ Luxembourg No. B 20.093 
Mossst Shmtaldets te hereby convened to mend a* ^ 
wfllbeheM « 28* April. 1992. at 03.00t.jn. « M “ Ua 8 

Him**,**!.: ^ r^ce. wi* the 

* . agenda 

- 1 : ^-< 

‘ Diiduiwi to (be Dbeoon in — - „» 

fisml for anted December 31a, jflgj. 91X1 *cir duties during the 

*Ifa d*d«M B s« B *dvtoj tono 

doenfare aria teuton £1^’*** mdihsto 






















































































































INTERNATIONAL CAPITAL MARKETS 


Italian market calms after post-election slide 


By Richard Waters bt 
London and Patrick 
Hanrorwn in New York 

ITALIAN government bonds 
levelled off after Monday's 
slide as the ftm results of this 
week's elections confirmed the 
weak position of the ruling- 
coalition. 

Given the instability of Ital¬ 
ian politics, a small majority of 
seats in the chamber of depu¬ 
ties was seen as mariognate to 
produce a' stable government. 
Further elections could follow 
later in the year. 

The news prompted mixed 
views in the b ond market On 
the one hand, the of a 
decisive result was seen as the 
prelude to another weak gov¬ 
ernment, one which was 
unlikely to get to grips with 
the country's dire fiscal posi-: 
turn. That makes it less likely -! 
that Italy will meet the Maas¬ 
tricht-conditions for economic 
convergence in the short term, 
postponing any greater conver¬ 
gence with other European 
bond markets. 

Optimists, however, claim ad 
the result would hasten an 
overhaul of the Italian political 
es tablish mart 

In a heavy day cm liffe, with 
more than 23,000 . contracts 
traded, the Italian bond future 
was trading at 97.83 late, close 
to its closing levels of the day 
before. At a yield equivalent of 


£L68 per cent (gross, of with¬ 
holding tax}, Italian hands are 
now around 4% percentage 
points. above their German 
counterparts. 

■ UK government bonds 
. gained .confidence as sterling 
strengthened, helping the long 
gilt future on- T.iffa to climb 
back up dose to 94 for the first 
time in a week. . . 

The market has settled on 
the view that this week's Sec¬ 
tions will fail to provide an 
absolute majority. 

Against this background, the 
better - 'news from foreign 
exchange markets, reduced 
some fears that sterling would 
came under pressure after the 
election, helping bonds to 
recover and providing an 
opportunity' for some profit- 
-taking during the afternoon. 
.The long, gilt future, which 
opened at 93%, was. trading at 
93fl late, a gain of around half 
a point 

The gains were also reflected 
in the cash market, with the 9 
per cent - benchmark bond 
maturing in 2011 gaining A of a 
paint on the day to dose at 
. 94ft, far a yield of 9.65 per cent . 
Among 10-year bonds, the 9% 
per cent bonds due 2002 gained 
a third of a point, to close on a 
yield of 932 per cent 

■US Treasury prices firmed at' 
both ends of the maturity 


BONK 

range as trading remained 
fl gh t ahead of today's auction 
of seven-year notes. 

In late trading, the bench¬ 
mark 30-year band was up A at. 

lDlft yielding 7.876 per cent 
The two-year note was also 
higher, qp it at 100ft yielding 
5-278 per c ent. 

. As on Monday, investors 
were cautious about commit*, 
ting themselves to the market 
before today’s sale of 19.7am in 
seven-year notes. Prices at the 
long end had been lower as 
players made room on their 
books for .the new securities, 
but the continued sluggishness 
of the . economic recovery and 
hopes .tor an easing of mone¬ 
tary policy helped bonds 
recover the lost ground. 

The short end. meanwhile, 
was aided by expectations that 
the maturation of cash bills 
next week wfil trigger a shift of 
casta into shorter-dated govern¬ 
ment securities. 

■ GERMAN gove rnment bonds 

ennthmfid their gntnfi of Mon¬ 
day - but only after'a rumour, 
later denied, that a compro¬ 
mise had been reached over 
tin public sector pay dispute. 

{n the day. the yield on 
10-year bunds toll further, to 


74J2 per cent, from a high of 
around 735 per cent on the day 
- a firm move back below 8 
per «nt for the first time for 
three weeks. On Liffe. bund 
futures climbed from an open¬ 
ing of 87.77 to 8734 late. 

■AFTER the government sup¬ 
port given to the Japanese 
bond market on Monday, and 
with a stronger yen, the mar¬ 
ket in Japanese government 
bonds opened firmly in Tokyo. 
However the shakiness of 
recent days quickly returned 
as Japanese share prices tum¬ 
bled yet again, this time taking 
the Nikkei average to below 


18,000 by the end of the day. 

The bond market has toiled 
to take heart from the batter- 
ing share prices have taken, as 
logic suggests it should. 
Instead, fears about the yen 
and pervasive gloom in Tokyo, 
together with a f«»Hng that the 
official discount rate will not 
be cut further, have helped fuel 
selling in recent days. 

The yield on the benchmark 
bond no 129, which opened at 
5375 per cent, closed at around 
5.645 per cent During the Lon¬ 
don trading day. prices slipped 
further, pushing the yield up to 
537 per cent before reverting 
to around its Tokyo close. 


BENCHMARK GOVERNMENT BONDS 


AUSTRALIA 
BB-OIUM 
CANADA ‘ 
DENMARK 
PRANCE BT/ 

' a 

OCT MANY 

ITALY _ 

JAPAN No 1 
_ Not 

NETHERLANDS 

SPAIN _ 

ISC GUTS 

US TREASURY 1 


Rad Wart Month 

Coupon Pf Ptlco Cht>fl» YloM ago ago 

10.000 10/02 101J6«g -0.060 9,76 8-84 10.09 

a.ooo 06101 loi^ooo +aioo &78 ass a.aa 

B-SOO 04/02 96-3300 *0-200 8J6 S-BO 8.63 

9-000 11/00 100J2Q0 -0.060 M4 Ml til 

0.500 torn 900019 - oss ass 8.76 

0500 n/02 98-9500 -0-050 Bg4 8£7 052 

a.000 01/02 100-4900 -t-0.no 7-92 OOP 7J1 

12.000 02/02 97-7300 -0.080 12-40t 12.<0 12-15 

4 .BOO 06/99 04J2S00 -9.2*2 5.93 5S9 5.76 

S>t00 03100 1Q4J3685 -0460 S-Qfl 032 5.41 

0250 02/02 99.8200 4-0000 030 039 B.2B 

11-300 01/Q2 102.0600 +0-060 10-92 10.82 10.67 

10.000 11/93 99-01 +-B/32 1027 1016 9-65 

0750 08/02 0040 4-14132 091 038 956 

9.000 10/08 94-19 4-11/32 940 B.&4 9.35 

7500 11/01 
8.000 11/21 


100- 24 4-7/32 

101- 10 4-4/32 


London dobing. "Now York dosing Yields: Local mantel randerd 

t Gross (biduding wtmoUUng tax at 124 per cent paynMe by non-reatoents.) 

Prices: US, UK m 32nda, ethers In dadmaJ Tsc/m/car DmauATLAS Price Sources 


EC adds Ecul85m to existing deal in quiet day 


By Simon London 

FOLLOWING a flurry of new 
international bond issues oh 
Monday, the market returned 
to the subdued and cautious 
tone which has prevailed tor 
several weeks.' 

The European Community 
launched the only substantial 
issue of the day, adding 
Ecul85m to its outstanding 
deal maturing 1998. The 9% per 
cent bonds were reoffered to 
investors at a fixed price of 
101336, where the yield Is 833 
per cent - 5 basis paints more 
than tiie yield available on the 
outstanding Ecu9S5m in the 
secondary market 

The pricing was seen as sen¬ 
sible by market participants, 
offering an incentive to buy 
the new paper. However, appe¬ 
tite for bonds is weak and 
firms saw slow buying. 


BNP Capital Markets, which 
lead managed the deal, said 
that buyers included east 
Asian institutional investors 
and some UK and continental 
European band fond managers. 
The deal was quoted by the 
lead manager at 10130 bid, a 
shade below the reoffer level 

The proceeds of the Issue 
were swapped into floating-rate 
Ecu tor the borrower, at a rate 
thought to be about -26 basis 
points below the London inter¬ 
bank offered rate (Libor) for 
Ecu deposits. The proceeds are 
being on-lent to Romania to 
back ecnrimnie development in 
that country. 

Few borrowers are looking to 
launch substantial issues in a 
weak market Syndicate offi¬ 
cials said Finland still hopes to 
raise . flbn 10 -year funding, 
although no date or pricing has 
been set .Campagnie Bancaire, 


INTERNATIONAL 
BONOS _ 

the French financial institu¬ 
tion, is thought to be consider¬ 
ing a $40Qm five-year deaL 


Of Monday's issues, Export 
Development Corporation's 
$400m 19-year deal was quoted 
by lead manager Credit Suisse 
First Boston around the launch 
spread of 27 basis points over 
US Treasury bonds. However, 
participants in the deal said 


that the issue remained only 
partially sold to end investors. 

Ericsson's $150m five-year 
deal was freed to trade yester¬ 
day morning. By the close, the 
yield spread had widened to 
about 95 basis points, from 90 
basis points at launch. 


STERLMQ 

Topa _ 

ECU* 

European Communlty(c)t 

DANISH KHOW 

FlnJor Puteh Indian 

awns FRANCS 

City of Copan hagon(a>*-*+ 
Tokatau Food(e)§ 
SNTCorpffl*** 

Bodyoonie(g)iiHt 


NEW INTERNATIONAL BOND ISSUES 

Amount m. Coupon % Price Maturity Faoa Book nmnor 


10.25 89.118 


(b) Baring Bros. 


9-25 101436 iaaa 27,S/12^bpBNP Capital Mkts. 

8475 100.125 1907 1.875/1-25 Kredtotbank 


Bank Leu 

MwJapan Bk (Schwartz) 
Contis S Co. 

Swiss Bank Carp 


**Pr i v ate placement Convertible. With equity warrants. (Floating rate note. tFlnal termaA) Non-canable. b) Tranche at 
Bxtattng E50m Flrat Mortgago Debenture 2011 - 201 &. Fully fungible From 2/7/92. Fees undisclosed, ej Fungible with existing 
Ecu 985m bond, d) Fungible with existing DKr250m deal, e) Put option 31/3/94 at 10&2S96 to yield 9.034%. Coupon payable 
semi-annually, f) Cal labia on 23/4/92 at 10194. declining semi-annually, g) Put option 31/3/94 at 10845% to yield 
B.Q34K. Coupon payable sefnl-amumlly. 


MARKET STATISTICS 


Investors 
more choosy 
about buying 
US shares 

By Richard Waters 

INVESTORS are getting 
increasingly choosy about buy* 
ing US shares, if the results of 
some recent issues which had 
an intern ati on al element are a 
guide - a sure sign that the 
mass of US equity issuance 
that accompanied the stock 
market rally at the turn of the 
year Is running out of momen¬ 
tum. 

Earlier this week, a planned 
sale by Phillips Petroleum, the 
US energy company, of shares 
in a gas subsidiary, GPM Gas, 
failed to get off the ground. 


INTERNATIONAL 
EQUITY ISSUES 


That followed similar failures 
within the past month to 
launch share Issues for Gulf- 
stream Aerospace, Regency 
Health and UmroyaL 

The lack of support for 
issues has revealed that inves¬ 
tors are no longer prepared to 
take everything thrown at 
them from across the Atlantic. 

“It’s become a much tougher 
market," one syndicate man¬ 
ager in New York commented 
yesterday. 

“Investors are questioning 
whether or not the recovery is 
taking place. And with the 
sheer volume of deals there 
are, it is almost humanly 
impossible to assess them alL” 

The failure to find support 
for new issues of shares mani¬ 
fests itself in different ways. 
Some proposed issues ore post¬ 
poned from week to week, 
looking for the right moment 
to be launched. Others have 
emerged at prices well below 
those initially indicated. 

In spite of this, there are 
still some large US transac¬ 
tions emerging internation¬ 
ally. Earlier tills week, for 
example, shares in Waste Man¬ 
agement, the US waste dis¬ 
posal company, were priced, 
with about 26m shares placed 
in the UK (worth more than 
$260m). 

Next week, a Black & Decker 
roadshow arrives in London to 
promote a near-$500m offer¬ 
ing; 8100m of it targeted at 
international investors. 


Spanish futures 
and options trade 
enters new phase 


T he launch of futures and 
options contracts on 10- 
year Spanish govern¬ 
ment bonds on Friday marks a 
further stage in the rapid 
expansion of the country's 
derivatives markets. 

The development of futures 
and options trading has been 
fuelled by the liberalisation of 
Spain's financial markets, 
allowing a large inflow of for¬ 
eign investment. On the 
domestic front, new legislation 
designed to pave the way for 
collective investment trusts to 
use futures and options is set 
to boost trading further. 

Two and a half years after 
the country's first derivatives 
exchange was set up, Spain's 
two exchanges have been 
restructured to operate under a 
single holding company. Meff 
Renta Variable trades equity 
products in Madrid; Meff Renta 
Fija lists interest rate and cur¬ 
rency products In Barcelona. 

The future on the 10-year 
notional government bond, and 
the option on the future, is of 
particular interest to interna¬ 
tional investors, whose bond 
holdings are concentrated at 
the long end of the yield curve. 
"We have seen substantial 
interest from non-resident cli¬ 
ents,” said Mr Luis Lucena. a 
government bond trader at 
Banco NatWest in Madrid 
"The [existing] five-year con¬ 
tract is not liquid, and the 
three-year contract is too short 
for non-residents.” The 
exchange also lists a three- 
month Madrid interbank 
offered rate (Mibor) contract 
The contract will encourage 
spread-trading between differ¬ 
ent bond markets. Since most 
liquid bond futures are based 
on 10-year bonds, the creation 
of a 10-year Spanish bond 
future will allow dealers to 
trade between, for example, 10- 
year German bund futures and 
10-year Spanish bond futures. 

However, some traders have 
expressed doubts about the 
potential liquidity of the 10- 
year contract, due to the small 
size of the cash market The 
Spanish Treasury only started 
issuing 10-year bonds two 
years ago, bat has assured the 
market that it plans to 
increase activity in the 10-year 


Tracy Corrigan 
on the launch of 
a bond contract 
tailored to 
generate more 
foreign business 

area. Even the moderately suc¬ 
cessful three-year contract is 
much less actively traded than 
the cash market, according to 
traders. 

On the equities side of the 
business, Meff RV launched 
futures and options on the 
renamed Ibex 35 Spanish stock 
Index in January. Average 
daily volume in March reached 
close to 10,000 contracts 
(futures and options) per day, 
according to Mr Jose M««a , 
chief executive of Meff RV. 

However, the contracts are 
not sufficiently liquid for many 
institutional investors. “The 
size of the contracts is very 
small” said one London-based 
equity derivatives trader. “You 
you would have to buy about 
50 contracts to have the equiv¬ 
alent of one FT-SE contract." 

S ome traders have 
suggested that fees 
should be cat on large 
trades, both for equity and 
bond products, to encourage 
institutional participation. 

The exchange will start trad¬ 
ing individual stock options in 
September. Initially, options on 
three to five liquid stocks, 
increasing to 15, will be listed. 
“There will be a lot of interest 
in options on the major stocks, 
lifrp Telefonica and the leading 
banks," said one trader. 

Meff RF’s currency con¬ 
tracts, on the other hand, have 
flopped. Both pesetas/doilar 
and pesetas/D-Mark contracts 
are scarcely traded. 

Because Spain acted quickly 
to develop its derivatives mar¬ 
kets, it does not face the same 
problems as the Italians, who 
plan to launch government 
bond futures this summer, but 
will have to compete with a 
successful rival contract on the 
London International Financial 
Futures P.Tnhanga- 


FT/ISMA INTERNATIONAL BOND SKRVICB 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 



aftown on this page. 

Catb tic ASDA, Aviva Berkeley 
Group, Owners Abroad. Pre¬ 
mier,Psion. Prudential and Rose- 
haugh. 


CAUS PUTS 

Optka Apr J«l Ott flar JJ Oct 


AIU Luns 500 81 Ob 99 1 5 *k 

P578 I 550 34 4<> 63 4 19 25 

600 6 k 21 38 29 47 51 

ASDA 25 8 9 10 lk 3 4 

F30I 30 3 6 bk 2k 5 6 k 

34 lb - - 4fe - - 


BeH. Always 220 29 3b 42 lk 710*: 

1*247 » 240 13 22 30 4 k 1318k 

ZbO 3k D 13 15 2bk 30k 

SmKI Bk- 

duroA 850 22 56 760 13 30 52 

(“852 1 900 52 32 55 54 68 78 

Boms 340 19 32 40 5 13 20 

(*403 1 420 4 k U 24 20 33 36 

BP 240 14 20 24 2E 7% Uk 

(=252 ) 260 31*101) 15 11 IB 22 

Brill* Sue! 60 3k 11 13 1 >i 3 4 

1*67 ) 70 3 6 B 5>] 8 9 

Bps 500 24 « 55 7k 18 23 

r514l 525 8 >i 26 41 17 30 35 


tfcWln 500 28 4b bO 5 2D 24 

1*523 1 550 5 21 35 32 46 50 

CotnaMs 500 22 34 51 9k 20 28 

(°510) 550 3k 14 29 40 51 56 

Com Unit* 390 29 44 51 3 B 15 

<*4141 420 6 *j 25 33 12 21 30 

FlBW 300 27 37 48 3k 13 18 

1*321* 330 9 21 33 15 29 34 


GKN 330 18 32 37 4 11 IB 

(*3421 360 31] 15 23 21 27 34 

baad Met. 850 38 75 93 71, 23 34 

(*879) 900 13 44 64 32 45 57 


I Cl LZ» 31 62 104 23 46 63 

(“12501 1300 11 54 79 52 69 90 


Kingfisher 460 14 2B 39 10 25 32 

NUi 500 5 14 25 39 52 56 


U&roV* 200 13 23 31 5 10 14 

1*207 1 220 4 13 21 14 20 25 


Land Star 360 22 27 31 4k 15 17 

ram 390 4 10 16 16 35 36 


MAS 280 11 18 Z7 7 14 17 

1*284 > 300 4k 1QI] IS 14 28 28 


Sahatarj 360 30 35 47 2 71, U 

1*385) 390 b 16 27 10 22 25 

Sell Trass. 420 40 54 60 3 5k 10 


+1 

("457 1 

460 

7 

25 

33 U 

19 

25 

Scoretams 

UO 

b 

12 

16 

4 

9k 

13 

-k 

-k 

(110 1 

IS) 

Zk 

7k 

13 10k 

16 

19 

♦3 

Trafalgar 

UO 

9 

15 

20 

5 

14 

16 


(“1141 120 510k 16 11 20 23 

Did Bbcafts 390 16 32 40 4 11 17 

W01 ) 420 3 16 25 22 27 32 

Udlnr 850 55 35 120 3*i 14 22 

(*899 1 900 19 52 BO 15 31 39 

Ultramar KO Ik 50 - 23 - - 

(*244 1 260 2 7 - 42 - - 


Option Kmj tag Kti Hay Aag Ns» 

Brit ((fO 300 30 44 50 8 15 22 

(*318 1 330 15 27 35 23 30 36 

360 6 lb 22 44 47 55 


CAUS PUTS 
May Aag Nor Utj Aug Km 


60 70 84 4 1115^ 

24 38 54 17 29 35 

7 IB 31 52 60 64 


BAT Id* 650 36 

i"669) 700 13 

750 4ia 

BUI 390 29 

1*409 1 420 101] 

Brit Telecom 300 18 

1*309 1 330 5k 


54 65 12 26 35 

29 40 38 51 62 

14 24 82 87 95 

48 47 5 k 9 14 

22 2B 19 23 28 

26 30 7 13 15 

12 lb 24 29 32 


bdtwy5cb 420 33 48 59 7 12 IB 

(“441 ) 460 U 26 37 26 32 35 

Eastern Bee 200 15 20 24 U 20 22 

(“201 I 230 5 - - 32 - - 

Guinness 525 32 - - 14 - - 

(*538) 550 19 Jb 48 26 31 35 

GEC 200 8 k 12k 16 6 k 12 14 

(*2001 220 3 5 0 21 26 26 


Hason 200 19 23 26 3 5k 8 

(*215 ) 220 6 k U 14k 9k 14 16k 

LA5M0 180 24 33 39 6 k U 15 

(*194) OB 10 21 28 14 19 24 

Ucaslnds UO 9 13 17 6 B 12 

f*U2l 120 4k 8 12 12 14 18 


P&0. 360 38 50 53 8 k 1524 

P384 ? 390 20 35 37 21 27 39 

PUUogton 120 9 10 36 6 12 13 

(■121) 130 5k 7 12 12 LB 19 

PmdMLbl 3B 12 20 22 B 12 14 


CALLS POTS 
Jn Srp Ok Job Sep Dec 


GMU 750 55 77 99 36 54 63 

1*754 ) 000 32 54 77 66 79 90 


HIIWomi 160 7k 12 16 13 15 17 

1*161 I 180 3 5k 9 30 31 32 


Lowtn 80 13 19 S 11 16 19 

ran 90 9 16 21 16 23 2 


Midland Bk 330 34 42 50 12 17 18 

1*346) 360 16 26 34 26 30 31 

Nilloaal 

Power 180 21 24 28 6 k U 14 

(*1891 205 8 k 12 - 21 25 - 

(Men 1100 95 127 158 37 55 63 

(*1141) 1150 65 97 129 65 77 90 

R. Bajcr 140 20 24k 27 4 6 8 

(*153) 160 8 13 16k 12 Mk 16k 


Scottish 

Pure 70 16 1718k 5 9k 10 

(*77) 80 8 k 10k 13 914k 15 


90 Sk 7 9 7k 9 Ilk 
100 2 k 4k 6 1616k 18 


Forte 200 21 24 Z7 8 10 13 

C2I5) 220 10 13 17 19 22 24 

Thom EMI 719 53 62 - 13 28 - 

1*746 1 769 25 34 - 36 55 - 

(SB 120 9 12 15 5k 8 k 10 

(*1211 130 5 7k 10 U 14 15 

Vaal Reels 50 7k 9 10 2k 4k 5k 

(*S53 ) 60 3 k 4k 6 k 8 k 10 U 


220 5k 10 14 21 23 25 Wdimne 1000 110 143 172 27 46 60 

MOW 1050 77 116 147 51 66 83 


Scol A New 420 30 

<*436 ) 460 10 

Taco 240 20 

1*255 1 260 7k 

T h a pi e s 
Waw 300 38 

(-3281 350 20 

VaLrioH 300 19 

1*3081 330 7 


57 70 10 18 25 

30 42 35 44 49 

40 48 8 k 19 24 

19 28 31 42 45 

26 32 5 7k 12 

15 21 14 18 22 

43 50 6 14 18 

24 32 16 28 32 

29 39 B lb 19 

15 24 27 31 35 


ErtSO FT-SE IH0EX (*2403) 

2225 2275 2325 2375 2425 2475 2S2S STS 


Jn Sep Dec Ji Stp dec 

260 24 29 37 5k O 12 

SO 12 18 S 14 17 20 

300 S 10 17 29 30 32 


S 7k 9k 10 3 3k 4k 

30 4k 6 k 8 4k b 7 

35 3 4k 6 8 9k U 

ZBO 30 35 40 8 13 15 

300 18 24 2B 17 S S 

330 710k 17 38 42 43 

240 14 22 28 14 19 22 

ZbO 7 14 14 2b 31 34 

240 U IB 21 11 13 16 

260 4 9k 12 » 26 28 


UO 23 27 34 6 10 12 

200 13 17 23 14 19 22 


420 3 55 75 30 37 47 

460 19 37 55 53 65 68 


189 

145 

108 

77 

48 

29 

16 

10 

209 

16 / 

LJ0 

97 

71 

48 

32 

19 

222 

- 

148 

- 

88 

- 

44 

- 

Z73 

- 

200 

- 

138 

- 

88 

- 

310 

- 

240 

- 

180 

- 

125 

— 

340 

- 

275 

- 

215 

- 

163 

- 

10 

17 

2 fl 

44 

bB 

100 

136 

178 

20 

27 

38 

56 

76 

106 

137 

175 

24 

- 

43 

- 

79 

- 

138 

- 

40 

- 

tab 

- 

95 

- 

145 

- 

» 

- 

76 

- 

115 

- 

150 

- 

60 

- 

B 6 

- 

lib 

- 

155 

- 


FT-SE DfDEX (*2405) 

2251 23M H5B 2440 2451 2501 2550 2M0 

CALLS 

Air 171 130 93 60 38 22 13 7 

May 192 152 U7 83 58 38. 24 15 

Jub 205 Ibb 131 99 72 52 3b 24 

Jnl 220 180 148 114 87 64 48 33 

Dec) -255 - 145 -135 - 95 

PUTS 

Aar 12 20 34 54 84 120 lb3 206 

Map 22 32 47 b7 43 125 166 210 

Jut Z7 37 53 75 94 1301M212 

JU 33 45 58 00 105 137 173 215 

Dec) - 75 - 110 -155 -220 

April 7 Total Commas 24,206 

Cans 14.060 Pins 10146 

FT-SE tada Calls 8.235 Puts 3.703 

Enm FT-SE Calls 91 Puts 74 

Esmrart 100 Mr Calls 0 Puts Q 

■UnWtjIng war rt> prict t Lang dated etpliy utlis 

Plenums mourn are based on middle encei 


TRADITIONAL OPTION 3-month call rates 
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COMPANY NEWS: UK 


Tesco hits f 546m but slows in second half “!?' Addison rights left 


By Maggie Uny 

HIGHER productivity, new 
store openings and the benefit 
of the £572m rights issue a year 
3 go helped Tesco, the food 
retailer, to increase pre-tax 
profits by 25 per cent to 
£515.5m in the 53 weeks to to 
February 29. 

Excluding property dispos¬ 
als. profits rose by 31 per cent 
to £545ra t£417.1m). 

Sir Ian MacLaurin, chair¬ 
man. said the recession had 
started to hit the company in 
the second half of last year but 
sales were now showing mar¬ 
ginal volume growth on a com¬ 
parable basis. 

With further productivity 
gains as well, he expected “yet 
another year of profit growth". 
Tesco's shares rose 4l4p to 
255Vip. 

Sales for the year grew by 
12.9 per cent to £7.6bn includ¬ 
ing VAT. with about 2 percent¬ 
age points of the gain coming 
from the 53rd week of the 
financial year. The first half 
saw sales up 12.5 per cent to 
f.Ubn. 

The second half sales 
increase was 13.1 per cent to 
£4.3bu, but of that 3.6 percent¬ 
age points was due to the extra 
week’s trading. However, the 
sales rise in comparable stores 
was 6.5 per cent in the first 
half and 2.5 per cent in the 
second. 

Operating profits were 19.8 
per cent ahead at £503.3m, giv- 




Sir Ian MacLaurin. right, with managing director David Malpas 


ing a margin on sales exclu¬ 
ding VAT of 7.1 per cent (6.6 
per cent). First half operating 
profits rose 24 per cent to 
£ 2002 m while the second half 
advance was 17 per cent to 
£303.lm. 

The second half saw the start 
of Sunday opening in England 
and Wales in the run up to 
Christmas. 

Sir Ian said this had been 
“an unqualified success" with 
500,000 people shopping at 
Tesco on Sunday. 

In Scotland, where Tesco had 
been open on Sunday for eight 
years, Sunday sales accounted 


for over 10 per cent of the 
week’s business - in E n gla n d 
and Wales it currently repre¬ 
sented about 5 per cent. 

After capitalising interest of 
£88m (£63mJ interest receivable 
was £65.5m (£i9.lm). The inter¬ 
est benefit from the rights 
money was about £69m 
although it caused a 3 per cent 
dilution at the earnings per 
share level. Mr David Reid, 
finance director, said capital¬ 
ised interest would fall in 
1992-93 to about £78m. 

The group's capital spending 
programme Is beginning to 
slow. In 1999-91 the group spent 


£ 950 m. this fell to £850m last 
year and will drop to £800m in 
the current year. Sir Ian said 
that land prices and building 
costs were falling. 

Last year 24 stores were 
opened and two extended 
adding 977,000 sq ft of sales 
space, while 12 totalling 175,000 
sq ft were dosed taking the 
total to 396 stores with net sell¬ 
ing area of 10.5m sq ft 
The current year would see a 
1.1m sq ft increase with 28 
stores opening, and 20-25 stores 
are planned for 1993-94 adding 
900,000 to lm sq ft 
At the year end net gearing 


was 14.4 per cent. Mr Held said 
there was still a cash outflow 
from the business, which 
would be about £ 2 Q 0 m in the 
current year, taking year end 
debt to about £550m. 

However, the outflows would 
reduce and the group would be 
cash neutral by 1994-95 with 
gearing staying well under 30 
per cent 

During the year Tesco raised 
£32Gm through long-term debt 
instruments and £50m from the 
sale and leaseback of six 
stores. 

Improved forking capital 
control contributed £59m to 
group ftmding, with the stock 
turn at the year end down to 
2J5 weeks (2L8 weeks), the low¬ 
est in the. industry, Tesco 
claimed. 

A fall to 2 weeks Is expected 
In the next few years as bene¬ 
fits from automatic reordering 
come through. 

High wage Increases last 
year meant the ratio of wages 
to sales worsened by 02 per¬ 
centage paints but Mr David 
Malpas, managing director, 
said this would improve by 02 
percentage points in the cur¬ 
rent year. 

After a 27.5 (30.6) per cent 
tax rate fully diluted earnings 
per share rose 202 per cent to 
1995p, excluding the profits on 
property sales. A final dividend 
of 43p (3.6p) is proposed giving 
a total of &3p (525p) a rise of 
20 per cent 

See Lex 


Next surprises City with turnround to £12.3m 


By Maggie Uny 

NEXT, the fashion retailer, surprised 
the City by announcing pre-tax profits 
of £12.3m for the year to end-January, 
compared with a loss of £40.7m and 
after profits of only £200,000 in the first 
half. The shares rose 5p to 71p. 

Next also said it planned a final divi¬ 
dend of 0.75p, after passing the final 
dividend last year and omitting the 
interim for 1991-92. Lord Wolfson, chair¬ 
man. said he anticipated paying both an 
interim and final dividend for the cur¬ 
rent year. 

The profit increase was helped by a 
£L.5m pension holiday which Lord Wolf- 
son said would continue for the next 
two years at least However, the depre¬ 
ciation charge of £20.5m included a 
£4.5m one-off write-down of fixtures and 
fittings as the group adopted more con¬ 
servative policies. 

The group’s results were distorted by 


the sale of Grattan, its mail order side, 
last year. Group turnover was £462m 
compared with £87Sm which included 
£40lm of sales from discontinued busi¬ 
nesses. Operating profits were £lLlm 
against a year earlier operating loss of 
£2m before a £92ra profit from discon¬ 
tinued businesses. 

Interest receivable was £1.2m (pay¬ 
able £14.4m) and there were no excep¬ 
tional charges (£33.5m charge). 

The high street retail operation made 
an operating profit of £6.4m (loss 
£23m), on sales only 3.2 per cent higher 
at £282m. After a first half loss of £lm 
the second half made £9.1m before a 
£i.7m loss (£200,000 loss) in the Next to 
Nothing clearance shops. 

Lord Wolfson said costs had been cut 
and ranges improved. The group had 
managed its stock better, meaning less 
excess stock. As a result there had not 
been enough for the group’s clearance 
shops to sell, causing the higher loss 


there, and all but slx had been sold. 

The Next Directory home shopping 
business increased operating profits 
from £2.6m to £4m, on sales up from 
£87.5m to £88.lm. The sales gain was 
less than budgeted but there were fewer 
markdowns here too. 

Club 24, the credit card business, lost 
£22m but this was charged to the 
£33 5m provision set up in the previous 
financial year. Lord Wolfson said that 
£10m of the provision was left but the 
group did not expect to use it alL 

Tax was £900,000 (£ 9 - 3 m) which repre¬ 
sented advance corporation tax on the 
proposed dividend. Lord Wolfson said 
the group would have a low tax charge 
for the next four years. 

Earnings per share were 3-08p (losses 
I3J58p). 

The balance sheet had cash of 
£LQ6J5m at the year end thanks to the 
sale of Grattan, which raised £167^m. 
The cash will partly be used to redeem 


the eurobond in.October costing CTOifcn 
in principal with r%hn erf supplemental 
interest 

• COMMENT 

It is surprising just how quickly a retail 
group ran be turned round when man¬ 
agement gets to grips with the prob¬ 
lems. Once the sale of Grattan had 
secured the group financially. Next 
could t ac kl e its fundamental problems 
and set to the task with vigour. The 
figures are even better than they look 
given the depreciation charge. The 
group reckons it has done at least a 
third of the work, though this is the 
easiest part, but the momentum is there 
and staff morale is apparently high. On 
forecasts of £22m for the current year, 
and a low tax charge, the prospective p/ 
e is just over 13 which could come down 
to under 10 next year. Although the 
shares have done well there is some 
more to go for. 


This notice Is Issued In compliance with the requirements of The Internal ionol Stock Exchange of the United Kingdom and the Republic of Ireland 
Limited it he ‘London Slock Exchange") and appears as a matter ot record only. It docs not constitute an Invitation to subscribe for or purchase any 
securities. Application has been made to the London Slock Exchange lor the whole of the ordinary share capital of Waste Management International pic, 
issued and to be Issued, to be admitted to the Official List. Conditional dealings on the London Stock Exchange commenced at 14 JO hours on 
7th April, 1992. Unconditional dealings on the London Stock Exchange are expected to commence at 14.30 hours on 14th April, 1992. 



Waste Management International pic 

(Incorporated and registered in England and Wales with registered no. 2669336) 

Placing of Ordinary Shares of lOp each 

by 

Merrill Lynch International Limited 
Lazard Brothers & Co., Limited 
Kidder, Peabody International Limited 

as part of a Combined Offering of 75,000,000 Ordinary Shares at 585p per share 

Share Capital following the Combined Offering 

Authorised Issued fully paid 

1,000,000,000 Ordinary Shares of lOp each 375,000,000 


The principal activity of Waste Management International pic is the provision of waste management and 

related services outside North America. 

The Ordinary Shares are being offered by means of a placing in the U.K. which forms part of a Combined Offering of 75,000.000 
Ordinary Shares. Up to 5 per cent, of the placing in the U.K. will be reserved for allocation, at the discretion of Merrill Lynch 
International Urn tied, to member firms of the London Stock Exchange to take account of demand from their existing private or 
discretionary clientele. The Combined Offering also Includes an iuternational offering of Ordinary Shares and a public offering in 
Ihe U.5. of .American Depositary Shares (“ADSs~). each representing two Ordinary Shares. The amount of Ordinary Shores or AD5s 
offered Is subject to reallocation among the geographic areas. 

Listing Particulars relating to Waste Management International pic will be included in the Companies FJche Service available from 
Extel Financial Limited, 3745 Paul Street. London EC2A 4PB from 15.00 hours on 9th April, 1992 and copies may be obtained during 
normal business hours (Saturdays and public holidays excepted) until 10th April, 1992 by collection only from the Company 
Announcements Office. The London Stock Exchange. London Stock Exchange Tower, Off Bartholomew Lane, London EC2N 1HP and 
until 22nd April, 1992 from: 

Sponsors to the Placing 
Merrill Lynch International Limited 
Ropemaker Place 
25 Ropemaker Street 

, , _ London ECliY 9LY .. 


Lazard Brothers & Co., Limited 
21 Moorfields 
London EC2P 2HT 


Kidder, Peabody International Limited 
Finsbury Dials 
20 Finsbury Street 
London EC2Y9AY 


Broker to the Placing 
Cazenove & Co. 

12 Tokenhouse Yard 
London EC2R TAN 

and from the registered office of Waste Management International pic, 

Windsor House, 55/56 St. James's Street, London SW1A1LA 

The Initial Issuance and subscription ol die Ordinary Stuns offered in the U-K. placing and the International offering are not registered under the 
US. Securities Act of 1933 and. subject to certain exceptions, such Ordinary Shares may not be offered or sold In the United States or to, 

or for the accuunt or benefit of. U-S. persons. 

8th April, 1992 


BET refinances 
$140m of Amps 

BET, the industrial services 
group, is refinancing $140m 
(£81m) of its $500m of auction 
market preferred stock (Amps) 
by way of a private placement 
by the National Westminster 
Bank. 

Amps are securities which 
can only he redeemed by the 
issuer and which have an 
interest rate set by investors 
bidding for the paper at auc¬ 
tions, generally held every 28 
days. 

However, some Amps issues 
have been fixed for five year 
periods. 

NatWest will issue $140m of 
notes in the US private place¬ 
ment market, and use the pro¬ 
ceeds to buy some of BBT’s 
Amps. Investors in the notes 
will still be exposed to BET'S 
credit risk. 

The NatWest notes will have 
a five year term giving BBT a 
fixed rate of interest over that 
period. After that the Amps 
win come bade into the mar¬ 
ket 

Observers said that by tak¬ 
ing $14Qm out of the 5500m 
Amps BET has outstanding, 
the rest may achieve a more 
favourable interest rate at 
future auctions. SET's Amps 
have this week been down¬ 
graded b; Standard & Poor’s, 
(he credit rating agency, from 
A to A-. 

See stock market report 


St Ives static 
with £10.1m 

By Angus Foster 

St Ives, the UK's largest 
independent printer, yesterday 
reported static interim profits 
reflecting tough conditions in 
its core magazine and book 
printing businesses. 

The company, which prints 
titles like Which, Marketing 
Week and the Tatler, 
announced unchanged pre-tax 
profits of ElO.lm for the six 
months to Janaary 31 on turn¬ 
over ahead to £109.1m 
(£I08U). 

The results exceeded expec¬ 
tations and the shares gained 
4p to 233p. 

Operating profits increased 
slightly to £lQm (£9.8ni) and 
would have been higher stfil , 
without £400,000 (£300,000) of 
redundancy costs and £300,000 ! 
of bad debt provisions. ! 

Earnings held steady at 7 Jp. \ 
The interim dividend is main¬ 
tained at l-5p. 

The re-equipment pro¬ 
gramme. which has cost 
£130m over the last five years, 
is now largely complete. 


CDC sell 
container 
stake 

By Simon HoBMftOfl 
In Hong Kong 

CHINA MERCHANTS, one of 
Beijing's biggest companies | 
operating In Hang Kong, yes- { 
terday agreed to pay £100m for i 
a 15 per cent interest in Hod-, 
em Terminals (MTL), from the , 
Peninsular Oriental Steam 1 
Navigation Company and the 
Commonwealth Development 
Corporation. 

The share of MTL wQi give 
China Merchants a stake in, 
Hong Kong’s second largest 
container operator and a front 
seat in bidding far the con¬ 
struction and operation of the 
colony's proposed ninth con¬ 
tainer tenninaL 

P&O sold 8.1 per cent of its 
23 per cent stake in MTL for 1 
£55m, realising a profit of 
£49m an book value. CDC, a i 
UK government financial instil I 
tution which invested £2m in { 
63 par cent of MTL in 1975, j 
walks away with £45m. 

P&O will retain 14.9 per amt! 
of MIL. The capital released 
from the sale wfll allow it to 
expand in the region. 

MTL’s other shareholders 
are Wharf, which owns 25.6 
per cent, and Swire, which has 
13 per cent 

United Friendly 
rises to £20m 

By David Barchart! . 

United Friendly Group, the life 
and general insurance under¬ 
writer, made profits of £20.lm 
in the 1991 year, up from 
£18.8m last time and slightly 
ahead of market forecasts. 

The company has fluids of 
£2bn under management. 

Life premium income rose 
by 6 per cent to £l65£m, ordi¬ 
nary branch premiums over¬ 
taking industrial branch pre¬ 
miums for the first time. The 
improvement was largely due 
to the success of single pre¬ 
mium and recurring single 
premium pensions- sales. 

Total new annual life premi¬ 
ums were £20.6m, while new 
single premiums were £7.6m. 
There were also an estimated 
£12.7m in new recurring single 
premiums on SERPS-related 
pensions. 

Holders erf with-profits life 
policies were allocated a 
record £140.8m (£119.9m) In 
bonuses. 

Investment income ' decline d' 
to £8.4m (£10.1m) as a result of 
lower interest rates. 

General branch premiums 
written totalled £71.7m 
(£60 An) and the underwriting 
result for the year was a 
slightly reduced loss of £4m 
(25m). 

A final dividend of 8.1p 
makes a 12.3p (10.25p) total 


with underwriters 


By Raymond Snoddy 

A £16An rights issue designed 
to pay for Addison Consultan¬ 
cy’s purchase of the main busi¬ 
nesses of AGB Research has 
been left with the underwrit¬ 
ers. 

AGB was bought in February 
from the administrators of the 
private interests of the col¬ 
lapsed empire of the late Mr 
Robert Maxwell In a deal worth 
£14.75m. ■ 

Only 2.4 per cent of the issue 
was taken up. with main 
Addison shareholders such as 
Lord Hollick's MAI group 
flprfding not to take up their 
rights. 

The issue was underwritten 
by Robot Fleming, the mer¬ 
chant bank, and was folly sub- 
underwritten by a number of 
institutions. 

Flemings were putting a 
brave face on the outcome yes¬ 
terday and said the financing 
had always been regarded 
and marketed as more of 
a placement than a rights 
issue. 


MAI made it clear at the 
time the rights issue was 
announced that it intended to 
sell its then 24J3 per omit stake 
if the acquisition was com¬ 
pleted. - 

As a result of the rights Issue 
the original Addison share¬ 
holders have had their stakes 
diluted and the company 
now has, by design or other¬ 
wise, a raft of institutional 
investors. 

Flemings declined to say last 
night who the sub-underwrit¬ 
ers were other than to say that 
they were a group of 
well-known institutions. 

Mr Tony Cowling, chief exec¬ 
utive of Addison, was unavail¬ 
able for comment yesterday. 

A number of former AGB 
executives were also able to 
subscribe. Acceptances were 
received for a total of 39s nsw 
ordinary sham offered under 
the rights issue. 

Certificates for the new ordi¬ 
nary shares will be sent to 
shareholders by May 22. 

Addison shares dosed down 
V ,p at 10 %p. 


Overseas activities hold 
Meggitt downturn at 2 % 


By Richard Gourlay 

MEGGITT, the specialist 
engineering group, yesterday 
reported profits down only 2 
per cent as a result of 
resilience in its overseas mar¬ 
kets. 

The pre-tax fine for the 1991 
year fell from £23Jta to £23.5m 
on sales down less than 1 per 
cent at£30L9m. 

Earnings per share .foil from 
9.4p to 8.6p, reflecting what Mr 
Ken Coates, chairman, said 
was “a remarkable perfor¬ 
mance” for tiie industry. The 
company is to pay a final divi¬ 
dend <rf 2.4p, giving a total of 
3£p - up 5.6 per cent for the 
year. 

The largest controls division 
was strongly supported by 
sales in Germany and to a 
lesser extent in France bat was 
bit by recession in the . UK Mr 
Coates said several UK compa¬ 
nies had seen an improvement 
in orders in recent months. 
Profits rose 10 per cent to 
£7.4m. ' 

In. .aerospace, where profits 
-Tose45 per cent, ths^roup con- • 
turned to develop civil markets 
and benefited only briefly 
from Gulf war-related spend¬ 
ing. • 

The tnnaiigr electronics 
energy divisions increased 
profits by 14 per cent and 2i 
per cent respectively, although 
tiie latter reported delays in 
capital spending in the second 
halt. . . 

Meggitt also cut £2Sm out of 
working capital during the 
year, reducing gearing from 59 
per cent to 26 per cent before 
the £39m rights issue last Sep¬ 


tember. At the year-end it had 
pggm cash on deposit 

Mr Coates said the group had 
“taken advantage of the reces¬ 
sion to do all the things you 
need to do in a business that 
has grown very quickly”. 

The group also provided 
within min ority interests for a 
redemption premium - the 
ad ditional cost to the company 
should preference share hold¬ 
ers redeem their shares. 

This was in line with a new 
accounting directive on con¬ 
vertible bonds issued by the 
Urgent Issue Task Force of the 
Accounting standards Board. 

• COMMENT 

Meggitt has about it the air of 
a company preparing the mar¬ 
ket for a rights issue-financed 
acquisition. Opportunities have 
not been as good for quite a 
while, we are led to believe. 
There is, however, a case for 
caution and not only because 
Meggitt so nearly got its fin¬ 
gers burned before it walked 
away from its 1990 bid for USH. 
Operationally, the controls 
division will be unable to rely 
so heavily on Germany or 
France where growth is slow¬ 
ing and signs of recovery in 
the UK that Mr Coates refers to 
are still little more than faint 
stirrings. Likewise aerospace, 
the other key division, is in for 
a rough couple of years with 
aircraft orders falling globally. 
Brokers are looking for pre-tax 
profits this year, including the 
benefits of the recent acquisi¬ 
tion of Endevco, the US sen¬ 
sors company, of £25.8m, giv¬ 
ing a prospective multiple of 
1L 


Strong performance by Magnetic 
publishing boosts Boosey Materials 


By Peggy HoHnger 

STRAINS OF Stravinsky. 
Rachmaninoff carried Boosey 
& Hawkes, the instrument 
maker and music publisher, to 
a 24 per cent increase in profits 
last year. 

The pre-tax return at one of 
Britain’s oldest music publish¬ 
ers rose from £3.2Sm to £4m for 
the 1991 year on turnover -9 par 
cent higher at £53.7m. 

The strongest performance 
na me from the'music publish¬ 
ing division where turnover 
rose by 13 per cent to £13,6m 
with operating profits jumping 
31 per cent to £3J>m. 

Mr Richard Holland, chief 
executive, said the bulk of the 
division’s profits growth had 
been derived from royalties. 

Wardle Storeys. 
edges ahead 

By Roland Rudd . . 

Wardle Storeys, the plastic and 
safety equipment group, yes¬ 
terday dismissed talk of an eco¬ 
nomic recovery in the UK as 
“election fever” after announc¬ 
ing a marginal rise in pretax 
profits, from £4J29m to £4L36m, 
for the six months to February 
29. 

Mr Brian Taylor, chief execu¬ 
tive, said: “You have to be a 
folly paid up member of a 
political party to believe that a 
recovery has taken place. Talk 
of recovery is not connected 
with rational thought; there is 
no evidence of any upturn.” 

A strong performance from 
parachutes and life rafts 
enabled tiie group to report its 
first profit increase since 
November 1990 on reduced 
sales of £24J}m (£2fLSm). Oper¬ 
ating profits from safety and 
survival equipment, tailored to 
special. forces unconnected 
with the recent defence cute, 
rose to £I.83m (£143m). 

The' interim dividend Is 
maintained at 4p. 


The group continued to seek 
out and sign new talent — 
such as John Adams, composer 
oftheopemNttoninChma. 

He warned, however, that 
growth in publishing would 
slow this year, as the sharp 
increase had followed a meagre 
rise in 1990. 

The group dosed its printing 
factory in north London. Mr 
Holland said the benefits of 
contracting- out the work 
would be felt- this year. The 
costs of dosing the factory and 
shutting a loss-making Scandi¬ 
navian company offset the gafri 
of £0.5m on yen exchange 
rates. 

The instrument division was 
hit by the effects of the Gulf 
war and recession. Turnover 
increased by 8 per cent to 
£ 42-1 m while operating profit 
benefited from cost cutting to 
rise by 13 per cent to £3 Jm. 

The group. 51 per cent owned 
by the US music publisher Cad 
Hscher and its pension fond, 
cut gearing by 5 percentage 
points to 69 per cent 

Earnings were 60p (49.4p). 
The final dividend is raised to 
M-5p for a total of 20p (I6.4p). 


Magnetic Materials Group, t 
USM-quoted company whi 
last year fought off a £9J 
bid from the acquisitive 1 
Group, plunged into the r 
durin g the first half 
restructuring costs and tea 
slon eroded profits, writ 
Peggy HoUiuger. 

Mr Brian Morris, who fax 
over as chairman in July, sa 
the group’s first Interim io 
was dne to a sharp decline 
the order book. He addc 
however, that orders sin 
January were one thi 
higher than last year 
£4J>xn. 

Pro-tax losses of £1.82i 
after exceptional restructurb 
c b a rges of £U3m, compar 
with profits of £220,000. T! 
rosnlt was further depress 
by interest charges 
£168,000, compared with gab 
of £50,000, due to the costs 
fighting TTs hid. Turnover t 

the six months to December! 

feu from £ 7 .34m to £6.82m. 

tosses per share were 10.: 
(earnings of 0.8p). The inter! 
dividend is reduced to 0.1 


dividends announced 


Current 

payment 


Miae ufl TOC-fln 

-Boosey & Havfcos _fln 

Bourns End__,„fl n 

Brttfsh Di*dgtog aM _.fln 
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FTO S...tin 

Ipsco---ri n 

"asnrtteMats*—ini 

Msggtt «--An 

H«a .-—fln 
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PwsawtsS --int 

PfUcncriaff fj n 

Sft-r--fln 

St fees-- .—-Jnt 

Shoraraod Group §_fm 
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Wardle Storeys _^_.ird 
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Cost control helps boost Losing the sparkle in a cold climate 

Sherwood 36% to f 14.5m Philip Rawstorne on how the recession and forced restructuring has hit Whitbread 


By-Daniel Green 

TIGHT CONTROL of. costs and- 
a high level of automation 
hdped full-year profits at Sher¬ 
wood Group, the lace and sock 
manufacturer, rise'36 per cent, 
from £10.6m to £14.5m pre-tax. 

The Nottingham-based com¬ 
pany is applying to move from 
the USM to the Tnafa market 
from May IL 

It also announced a 4-for-l 
scrip issue and the addition of 
a non-executive director to'the 
board. 

These changes will “help 
attract a wider shareholder 
base," said Mr David Parker, 
chairman mid eMef executive.'- 

Turnover for 1991 rose to 
£ll&2m (£95.8m) and earnings 
per share climbed 25 per'cent 
to 54.5p (43.5p). The total divi¬ 
dend is lifted to ll.4p (9. ip) via 
a proposed final of 7.5p. ■' 

The company was casti gen¬ 


erative and saw- gearing fail 
from 78 per cent to 44 per cent 

- *lt should be below 40 per cent 

- by the end. of 1992," said Mr 
Parker. 

- Sales by the company’s gar¬ 
ments. operation, were boosted 
by the acquisition last year of 
sock maker Samuel Eden, 

The acquisition of a second 
sock .suppEer, Charles w Han, 
came too late to affect the fig- 
■ ores; ' 

The division’s turnover rose 
to £40m (£303m) and trading in 
. the first few month of this year 
was “ahead of budget” and 

- dose to a 10 per cent improve¬ 
ment an 199L By contrast l ace 
sales' this year have been virtu¬ 
ally flat In 1991, they were 
worth £79m <£66.7m). 

. ’Margins in both' lace and gar¬ 
ments showed small improve¬ 
ments overthe year. 

The company is sharply 
increasing .capital spending 


Waterford Wedgwood 
reduces deficit to I£2.7m 


By Tim Coone In Dublin 

WATERFORD Wedgwood, th e 
Dublin-based crystal and 
ceramics group, reported a pre¬ 
tax loss of l£2.7m (£2^m) for 
the 1991 year. 

The previous year’s deficit 
was was I£21.4ml 

Operating profits showed a 9 
per cent decline to I£9.lm 
(I£10m). The outcome was 
helped by a halving of the 
interest charge to I£6.5m 
(l£l3m) and lower exceptionals 
of I£53m (I£18.4m). 

Without the exceptional item 
this year, relating to “initia¬ 
tives taking place in late 1991 
and 1992 to reduce manufactur¬ 
ing costs” the group would 
have broken even. 

Waterford Crystal cut operat¬ 
ing losses to I£1.2m (I£4An) on . 
turnover of l£73m (I£76.7m). 

Operating profits in the 
Wedgwood division fell to 
I£10.3m (I£118m) on turnover 
of I£219.1m d£23lJhn). 

Mr Richard Barnes. - chief . 
financial officer, said that the 
exceptional item has been split - 
60:40 between the Wedgwood . 
and Waterford divisions. 

At Wedgwood it related to 
the closure of “three ancient 


plants” and their consolidation 
into other: factories which 
would he completed by May, 
and “a small number of redun¬ 
dancies in the . first half iff 
1992”. 

The Waterford division 
exceptional was. a provision for 
redundancies during 1992. 

Group turnover fell 5 per 
cent to T£292.1m (I£307 3m). The 
recession and the Gulf war 
were blamed for a 13 per cent 
drop in sales volume. 

Losses per share amounted 
to Q.73p, against 4J9p last time, 
close to market predictions. 

Cadbury Schweppes 
buys Alma brands 

Cadbury Schweppes has 
acquired the TTarlrn and Vic¬ 
tory V brands from the receiv¬ 
ers of Alma Holdings for 
£3.08m cash. 

The purchase price included 
the production equipment and 
the Angus manufacturing facil¬ 
ity in Dundee. 

Hacks and Victory V are 
well-known, brands in the UK 
medicated confectionery mar¬ 
ket, estimated to be worth 
some £68m a year. 


from £4.Q2m to £7.65m. 

The shares rose lOp to 790p. 

• COMMENT 

Recent vis i tor s to the compa¬ 
ny’s headquarters may have 
wondered how it could afford 
to refurbish its offices with 
wood panplling in flie middle 
of a recession. Now they know 
the answer. Sherwood employs 
as few people as possible and 
lets machines do the work. The 
six years since flotation have 
seen earnings grow 29 per cent 
compound each year. It will be 
hard to maintain that pace, 
especially since lace sales are 
flattening after two years of 
strong growth. Pre-tax profits 
this year should reach £l9m for 
a p/e of less than 13. The fickle 
world of fashion might yet 
deem lace to be passe, but 
Sherwood is one of the few 
growth stocks in a yield-domi¬ 
nated sector. 

Tuskar agrees 
Colombian deal 
with Coplex 

Tuskar Resources, the 
Dublin-based exploration com¬ 
pany, yesterday announced an 
agreement with Coplex which 
gives the Australian explora¬ 
tion company a 54 per cent 
interest in Tuskar’s Rnbiales 
and Piriri licences in Colom¬ 
bia, writes Tim Coone. 

In return Tuskar will 
receive up to 10m Coplex ordi¬ 
nary shares. ■ 

Last week Coplex announced 
a surprise l£4.67m (£4-36m) 
AinwTffhanp * bid for Tuskar 
which is expected to go ahead. 

Tuskar said that the purpose 
of the agreement was to secure 
drilling licences in the two 
fields which are due to expire 
in June. Last February Mr Neil 
O’Donoghue, chairman, 
announced that Tuskar was 
unable to raise the finance 
necessary to complete its dril¬ 
ling programme. 

Under the new deal, Coplex 
will fond the obligatory dril¬ 
ling programme in the two 
fields to meet the require¬ 
ments specified by Ecopetrol, 
the Colombian state petroleum 
company, which will require 
some I£3m and will secure the 
licences until June 1994. 


W HITBREAD’S 250th 
anniversary this 
year finds it with lit¬ 
tle cause to celebrate. 

The veteran of the UK brew¬ 
ing industry Is suffering more 
than its rivals from exposure 
to the dhil economic climate 
and the rigours of the indus¬ 
try’s enforced restructuring. 

With 92 per cent of profits 
generated inside the UK. even 
some long-time supporters in 
the City are beginning to 
worry about its pinched and 
harried look. 

Will it recover its former 
bounce and emerge rejuve¬ 
nated when the long-promised 
economic recovery comes? 

Its financial constitution 
remains sound. Until this year 
it had enjoyed 16 years of unin¬ 
terrupted profit growth. Net 
debt stands at less than £400m, 
gearing at 16 per cent, and 
interest is covered 8 times. 

- “Over the last 18 months,” 
says Mr Peter Jarvis, chief 
executive, “existing businesses 
have been broadly cash neutral 
and we have borrowed to mak e 
acquisitions.” 

The troubles that beset Whit¬ 
bread, Mr Jarvis insists, are 
-peripheral: the body of the 
business is healthy though 
there may be a touch of frost¬ 
bite to the toes. 

But as the recession and the 
increasing competitiveness of 
the industry combine to 
depress the outlook for beer 
volumes, prices, and margins 
over the next two or three 
years, some industry observers 
are sceptical about the ability 
of Whitbread’s breweries and 
pubs to continue pumping out 
the profits it needs to expand 
its other retailing operations. 

Consolidation of the brewing 
industry has left Whitbread 
well behind Bass. Courage, and 
Allied/Carlsberg (if that 
merger is approved) with a 13 
per cent share compared to the 
others’ 19 per cent to 23 per 
cent But Whitbread's niche is 
stronger than its national posi¬ 
tion suggests. 

Production and distribution 
is as cost-efficient as any of Its 
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Second half 
limits City 
Centre fall 

AN IMPROVEMENT in the 
second half helped City Centre 
Restaurants limit the fall in 
pre-tax profits to 14 per cent in 
199L The first half was affected 
by the Gulf war, severe 
weather and transport disrup¬ 
tion. 

Turnover was £79.8m 
(£75.7m) and pre-tax profits 
were £9.1m (£l0.6m). Interest 
received fell to £62,000 
(£544,000), reflecting invest¬ 
ment in new branches. How¬ 
ever, at the end of the period 
cash balances exceeded £4m 
and were expected to grow. 

Earnings per share were 
3.79p (4.04p). A final of l.Olp 
makes a total of 1.46p (1.39p). 

FBD 

Profits before tax of FBD Hold¬ 
ings, the Dublin-based insur¬ 
ance company which is quoted 
on the USM, rose by 15 per 
cent to l£9.33m (£8.7m) for 199L 

The improvement was struck 
on an 18 per cent increase in 
turnover to I£74.4m. 

Earnings emerged at I3fi2p 
(Up) and a final dividend of 2p 
makes a 3.6p (3p) total 

Baillie Gifford Tech 

Net asset value per share at 
Baillie Gifford Technology 
stood at ll.5p on February 29 
compared with 40.9p a year 
earlier. 

Net revenue for the year 
amounted to £39,786 (£204,012) 
for earnings of 0.36p (1.85p). 
The dividend is cut from L4p 
to 0 . 2 p. 

British Dredging 

A virtually static second six 
mouths left British Dredging, 
the building materials supplier, 
with profits of £2.47m pre-tax 
for 1991, a 28 per cent down¬ 
turn on last year's £3.45m. 

The figures were helped by 
exceptional credits this time of 
£504,000. Turnover declined 
from £34Jhn to £32.6m. 

A maintained final div idend 
of 4Jip makes a same-again 7.4p 
total. 

BLP 

BLP Group, the USM-quoted 
maker of wood laminates and 
mouldings, reported Increased 
losses before tax of 22.6m for 
1991. That compared with a 
deficit of £198,000 last time and 
came from turnover down by 
31 per cent to £37.7m. 

The pre-tax figure was 
struck after an exceptional 
charge of £19m relating to a 
£1.43m provision against loans 
to the BLP Employee Share 
Ownership Plan Trust and 
reorganisation costs. 

In addition * there was an 



extraordinary loss of £535,000 
arising from disposal of the 95 
per cent interest In Berg. 

Losses per share came out at 
3&2p (44p). 

Ipeco 

Ipeco Holdings, the aerospace 
equipment manufacturer and 
engineer, reported pre-tax prof¬ 
its 6 per cent lower at £3.38m, 
against £3.59m, for 1991. Turn¬ 
over was slightly higher at 
£18. lm (£18m). 

Operating profit was £2 92m 
(£ 2 .96m). Earnings were 8-I8p 
(8.74p) and an increased final 
dividend of 2^p is proposed for 
a total payment of 3.4p (3.2p). 

Ossory Estates 

Pre-tax profits of Ossory 
Estates, the property invest¬ 
ment and development group, 
amounted to £1.52m for the six 
months to December 31, down 
from £4.05m for the corre¬ 
sponding period of 1990. 

' Turnover totalled £7.36m 
(£4.26m). A nominal interim 
dividend of 0.15p (0.4p) is 
declared. 

Dunloe House 

Dunloe House Group, the 
quoted Irish property develop¬ 
ment company. Incurred a pre¬ 
tax loss Of I£I.05m (£980,000) 
for 1991, compared with profits 
of I£107,000. 

Turnover was !£396,000 
(I£10.4m). Losses came out at 
4.15p (earnings 0.79p). 

QS 

QS Holdings, the clothing 
retailer, lifted pre-tax profits 
from £7.15m to £7.79m in the 53 
weeks to January SI. 

Mr Marc Walters, chairman, 
said that turnover advanced to 
£45.6m (£42.3m). resulting in a 
virtually unchanged net mar¬ 
gin of 17 per cent 
Earnings worked through at 
12.47p (ll.65p) and the final 
dividend is S.3p for an 
increased total of 4.75p (4jip). 

Bourne End 

Bourne End Properties 
reported losses sharply 
reduced, from £2^lm to £L42m 
pre-tax, over the 1991 year. 

Directors have decreased the 
book value of the portfolio 
loarfinp to an overall redaction 
in net asset value from 159p to 
103p per share. 

Losses per share fell from 
26.4p to 13.7p. The interim divi¬ 
dend was omitted but a pro¬ 
posed final of lp compares 
with the previous year's total 
of 2p. 

Pegasus 

Pegasus Group, the USM- 
traded computer software sup¬ 
plier, saw its'interim profits 
dive from £774,000 to £320.000. 
Turnover for the six months to 
January 31 declined to £3.37m 
(£4.14m). 


Whitbread 

Pre-tax profits (£m) 
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Capital expenditure contracted (£m) 
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Pets: Jarvis: a touch of 
frostbite to the toes 

rivals. It was the first UK 
brewer to build large green 
field production plants and it 
has further reduced costs by 
dosing four breweries in the 
last three years. 

Its draught beer business is 
tightly focused, giving it the 
biggest market share in south¬ 
east England, and a strongly 
competitive position along the 
south coast, in the west coun¬ 
try, and the north-west It also 
has strong beer brands. Hein- 
eken and Stella Artois lagers 
make it market leader in the 
growing take-home trade. Bod- 
dingtons heads a sizeable port¬ 
folio of cask-conditioned ales; 
Murphy's stout, in only its sec¬ 
ond year of distribution, last 
year achieved £75m in retail 
sales. 

Continuing success for these 
brands Is essential if Whit¬ 
bread is to maintain its posi¬ 
tion as the beer market 
becomes freer under the 
impact of the government’s 
beer orders, requiring the 
national brewers to release 
some 11,000 pubs from exclu¬ 
sive beer supplies. 

Whitbread’s announcement 
of charges of £37m for bad 
debts shows how costly and 
relatively unsuccessful Its 
attempts to extend its foothold 
in free trade pubs have been. 
Of Its 11 , 000 - 12,000 customers, 
about a quarter are in financial 
difficulties. 

The restructuring of pub 
retailing, initiated by the 
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Monopolies and Mergers Com¬ 
mission. has been more oner¬ 
ous on Whitbread than any of 
its competitors. 

The group's pubs, with aver¬ 
age beer sales smaller than 
those of their rivals, have been 
more difficult to sell in the 
depressed property market. 
About 1,000 have been sold, 
however, at book value; and 
another 300 are expected to be 
sold before the November 1 
deadline. The remaining 1.200 
are to be leased free of the tie 
and for short-term periods to 
regional brewers and pub com¬ 
panies. 

One complication rem ains to 
be sorted out. Stakes held by 
Whitbread and the associate 
Whitbread Investment Com¬ 
pany (WIG) in regional brewers 
Marston’s, Morland. and Brak- 
spear, and in the Devenish mid 
Boddington pub companies, 
bring their pub estates into the 
reckoning. 

If the shareholdings remain 
unchanged, Whitbread would 
have to free another 1,000 pubs. 
The competitive disadvantages 
that would bring make it cer¬ 
tain the stakes will be diluted. 
Some speculate that a solution 
may be found in the abolition 
of Whitbread's “poison-pill” 
two-tier share structure. 

Whitbread has made a £87m 
provision for the cost of this 
restructuring, which will 
deliver another knock to beer 
sales. It will be left, however, 
with a tied estate of about 4,150 


Earnings per share worked 
through at 3.8p (88p), but the 
Interim dividend is maintained 
at 3-5p. 

Wescol 

Wescol Group, the Halifax- 
based steel fabrication com¬ 
pany, reported pre-tax losses of 
£379,000 for the six months to 
January 31. 

The outcome compared with 
a deficit of £180,000 in the cor¬ 
responding period and losses of 
£1.21m for this USM-quoted 
company’s last full year. 

Turnover dived 35 per cent 
to £8.67m. 

Losses per share emerged at 
3-6p (l.lp). 

Pittencrieff 

Pittencrieff, the Edinburgh- 
based oil and gas and commu¬ 
nications company, yesterday 
reported a 73 per cent improve¬ 
ment in pre-tax profits to 
£3.51m for 199L 

The communications busi¬ 
ness contributed 55 per cent to 
turnover and 40 per cent to 
gross profits compared with 25 
per cent and 23 per cent respec¬ 
tively in 1990. 

The directors believed that, 
in due course, the mobile com¬ 
munications business should 
establish itself as a major cor¬ 
poration in its own right and 
as a consequence, a number of 
options including demerger of 
the ofl and gas business were 
being considered. 

Group turnover for tbe year 
almost doubled to £10.2m. 
Earnings emerged at I7.25p 
(14.01p) and a final dividend of 
3£p makes a 6p (45 p) total 

Tops Estate 

Tops Estate, the property 
investment group, has placed a 
further tranche of £25m nomi¬ 
nal of 10.25 per cent first mort¬ 
gage debenture stock 2011 - 16 . 
Following this fourth tranche 
there will be £75m in issue. 

The gross redemption yield 
at issue will be at a margin of 
L95 per cent over yesterday’s 
level at 3pm of 9 per cent Trea¬ 
sury stock 2008. Dealings in the 
further stock are expected to 
start today. 

Dagenham Motors 

Dagenham Motors, the London 
and south-east-based motor 
dealer, saw pre-tax profits fall 
by 38 per cent, from £3.41m to 
£2.iim, in the year to Decem¬ 
ber 31. Turnover rose some 
£ 2 m to £127. 2 m. 

Mr David Philip, chairman, 
said that contrary to many 
forecasts, 1991 saw yet another 
riwTinp in both car and com¬ 
mercial vehicle markets. 

The group had, however, 
taken advantage of opportuni¬ 
ties presented by the recession 
and acquired two dealerships 
towards the year-end. 

An unchanged final dividend 
of 4P Is proposed to maintain 
the total at 5.75p. 
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pubs which have been tbe 
focus of an intensive refurbish¬ 
ment programme over the past 
four years. 

Since 1988. £60m a year has 
been ploughed back into 
improving the 1,600 managed 

houses; and 1,500 of the 2,500 
tenanted pubs have so far been 
similarly upgraded to attract 
the more discerning customer 
of the 1990s. 

Pubs have been contributing 
more than half of Whitbread's 
profits, and from them was 
bred the re tailing management 
s kills on which its expansion 
has been largely based. 

Whitbread’s hotels - from 
the upmarket Country Club 
chain to the economy Travel 
Inns - have continued to per¬ 
form ahead of rivals in the 
recession-hit market. More 
than £400m has been spent on 
improvements in the past four 
years, and there seems no rea¬ 
son to doubt they will prosper 
from any upturn in the econ¬ 
omy. 

Benefits should soon be evi- 
dent.too, from some shrewd 
acquisitions in other fields. 
With the £49.5m purchase of 
the Do mini c off-licence chain 
from GrandMet last October. 
Thresher is now the largest 
specialist drinks retailer in the 
UK with a total of 1,660 stores, 
well placed to share in the 
expected growth of the 
take-home drinks trade this 
decade. 

Tbe £lI5m acquisition of tbe 


Berni pub/restaurants has 
strengthened its Beefeater 
chain; and TGI Friday’s, the 
US-style diners, Henry's cafe 
bars, and Mulligans fish res¬ 
taurants, are being gradually 
expanded. 

Pizza Hut, the UK joint ven¬ 
ture. has consolidated its grip 
on the pizza sector of the com¬ 
petitive fast-food market, with 
an overall 35 per cent share. 

Its success in the UK prom¬ 
ised much for Whitbread's 
future profits in the develop¬ 
ment of the European fran¬ 
chise. Mr Jarvis does not hide 
his regret about the decision to 
withdraw from that venture 
after an initial £40m invest¬ 
ment. “It bad great potential," 
he says, “but the exit terms on 
offer were just not good 
enough to safeguard sharehold¬ 
ers' interests in the huge 
investment needed." 

The European development 
would also bave helped reduce 
Whitbread's dependence on the 
UK market - the cause of 
much of its present troubles. 
Virtually its only overseas 
interests are its small but suc¬ 
cessful Keg restaurants in 
North America and Australia, 
and the Churrasco steak 
houses in Germany. 

“The strategy, however, 
remains intact,” he says. “We 
intend to prove to ourselves 
that we can run restaurants in 
these countries as well as any 
other operator - and then do 
it on a bigger scale.” 
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Inco production 
cuts send nickel 
prices higher 


By Kenneth Gooding, 

Mining Correspondent 

THE NICKEL market was 
sparked to life yesterday, first 
by rumours of a strike at Nor¬ 
ilsk in Russia, the world's big¬ 
gest producer, and later when 
Inco of Canada, the second- 
largest said that it would cut 
output this year by about 10m 
lb (4,500 tonnes). 

Inco said that its highest-cost 
min e would temporarily close 
and holidays at its Ontario 
division mines would be 
extended. 

Analysts suggested Inco 
hoped to stop the nickel price 
fallin g. Nevertheless, at the 
close last night the London 
Metal Exchange price of nickel 
for delivery in three months 
was up $57.50 a tonne at $7,530. 

Earlier, the price had been 
buoyed by the Norilsk strike 
rumours. These helped push 
three-month nickel to $7,535 at 
one stage. However, Reuter 
last night reported Russian 
sources as saying there were 
no labour problems at Norilsk. 

Inco said it would suspend 
production at its Shebandowan 
mine near Thunder Bay, 
Ontario, for three months. 
About 350 contract employees 
are affected. Inco will also 
extend from four to five weeks 
the planned summer holiday 
shutdown at Ontario division 
mines. 

Analysts suggest the 10m lb 


production cut represents 
about two per cent of Inco's 
previously scheduled 1992 out¬ 
put 

Mr William Adams, analyst 
at Rudolf Wolff, part of the 
Noranda group, said: “This 
won't push the market higher 
on a sustained basis, but it will 
help to stop the price moving 
below $7,200 [a tonne]". 

Mr Angus MacMillan, ana¬ 
lyst at Billiton-Enthoven Met¬ 
als. a Royal Dutch;Shell sub¬ 
sidiary, also suggested the cut 
would have little impact on 
nickel prices given the level of 
LME stocks (down 66 tonnes 
yesterday to 26,202 tonnes) and 
the market’s expectation of 
more Russian nickel exports. 
He said another Russian boat 
carrying 11,000 tonnes of nickel 
left for Rotterdam yesterday 
“and, when it has been cut 
most of it will make its way on 
to the LME". 

Refined nickel production in 
the western world reached 
600.000 tonnes last year and the 
Metals & Minerals Research 
Services consultancy organisa¬ 
tion estimates that this year 
output will be between 575,000 
and 585,000 tonnes. It suggests 
shipments from Cuba and Rus¬ 
sia will far outweigh imports 
by China, so western producers 
must trim output to halt fur¬ 
ther price Calls, “particularly as 
marginal producers are uncom¬ 
fortable with prices much 
below $4 a lb ($8,816 a tonne)". 
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Overfishing crisis threatens rift, Canada warns EC 


Ken Warn monitors the 


escalating war of words associated with an 


explosive foreign policy issue 


T HE WAR of words over 
what Canada claims is 
foreign overfishing out¬ 
side its waters is reaching new 
levels of intensity. "This Is the 
most explosive foreign policy 
issue that Canada faces," 
warned Mr John Crosbie, fish¬ 
eries mini ster, last month. 
“Failure to reach a settlement 
this year could lead to a major 
breach in our relations with 
the European Community.’' 

As Canada steps up its rheto¬ 
ric, the EC in turn appears to 
be becoming more entrenched. 
“It is ludicrous to claim that 
the EC is responsible for the 
decline in fish stocks," an offi¬ 
cial said last week. “We cannot 
be the object of such slander 
any more." 

Mr Crosbie said that the 
Issue would be Canada's main 
concern at the Earth summit 
in Rio de Janeiro this June. 
"Rio really is our last shot to 
resolve this by the diplomatic 
route." 

Since 1989, Canada has 
waged a cam paign against the 
activities of EC vessels - par¬ 
ticularly from Spain and Portu¬ 
gal - immediately outside its 
200-mile territorial limit, accus¬ 
ing them of depleting stocks. 

In February. Canada slashed 
its own total allowable catch 
(TAC) for northern cod, the 
most important stock of the 
Atlantic fishery, by 35 per cent 
to 120,000 tonnes. That com¬ 
pares with a 1986 TAC of 
266,000 tonnes. 

The decision followed warn¬ 
ings from Canadian scientists 
that the northern cod biomass, 
previously estimated at 1.1m 



tonnes, was only 780,000 
tonnes. More worrying];, Can¬ 
ada says, the spawning bio¬ 
mass was reported to have 
declined by more than half. 

The winter fishing of these 
stocks by offshore vessels 
inside Canada's waters was 
halted and the harvesting of 
capelin, on which cod feed, was 
banned. A scientific offensive 
was also launched to persuade 
EC member countries that 
without effective management 
ecological catastrophe loomed. 

The Grand Banks fishing 
grounds, which have drawn 
European fishermen for 400 
years, extend east and south of 


Newfoundland, breaching Can¬ 
ada's 200-mile limi t at two 
points: the so-called nose and 
tail. A third rich fishing 
ground, the Flemish Cap, lies 
further east Gronndfish such 
as cod and flounder cross in 
and out of international waters 


vulnerable to foreign fleets 
active over a relatively small 
area of the continental shelf. 

Between 90 and 140 foreign 
vessels, the majority from the 
EC, are active in the area at 
any (me time 

At the Earth Summit, Can¬ 
ada will propose a resolution 


calling for changes in the 
United Nations Convention on 
the Law of the Sea to give 
coastal states Increased rights 
over such “straddling” fish 
stocks. It hopes that the Rio 
meeting will rapidly be fol¬ 
lowed by an international, dip¬ 
lomatic conference to work out 
the detail of a new high seas 
fisheries management order. 

So far, 40 coastal states have 
backed the resolution, includ¬ 
ing New Zealand, Mexico, Chile 
and Peru. However, no other 
Group of Seven industrialised 
countries have done so, raising 
fears that the issue could prove 
divisive in Rio. 

In theory, a management 
regime already exists for the 
waters off Canada: the North¬ 
west Atlantic Fisheries Organi¬ 
sation, formed in 1979, of 
which both Canada and the EC 
are signatories. 

However, Mr Vic Young, 
president of St John'9 based 
Fishery Products International, 
says: “Nafo is totally ineffec¬ 
tive. Arty country can say it 
disagrees with its Nafo quota 
under the organisation’s objec¬ 
tion procedure and set its own. 
Nafo has declared a morato¬ 
rium on northern cod outside 
200 miles, but last year EC ves¬ 
sels caught about 40,000 


is scathing. Officials have 
denounced Canada for making 
a mare “paper” cot in its quo¬ 
tas, saying that Canada has 
simply cut this year's northern 
cod TAC to the level of last 
year’s actual catch. 

They charge further that the 


issue is being blown out of all 
proportion for domestic politi¬ 
cal reasons. Mr. Manual Marin, 
the EC fisheries commissioner, 
said last week that he had 
asked for an extraordinary 
meeting of the Nafo scientific 
council to verify the latest 
Canadian figures on stocks, 

but that panada bad refosed- 
Ottawa. Brussels says, is avoid¬ 
ing a ha r s h political reality: it 
should restructure and cut its 
own fleet. 

Amid the accusations and 
counter-accusations, many 
Canadians are ready to 
acknowledge that the decline 
in the flsft stocks may have 
. complex interlinked causes. 

Mr Young of FPI is bitterly 
critical of the' EC fishing effort 
fo r flatfish on the tail of the 
Grand. Banks, accusing Span¬ 
ish vessels of ever- 

smaHer gauge nets' to harvest 
young fish. 

However, he sees foreign 
overfishing as only one of the 
causes for the decline in north¬ 
ern cod stocks. Environmental 
factors such as changes in the 
cold water Labrador current 
around Newfoundland, possi¬ 
bly as a result of global 
warning, may partially 
account for the decline. The 
fall in capelin stocks and 
expansion of the seal herds are 
other possible factors. Seals eat 
cod in the absence of capelin, 
their preferred food. 

Some Inshore fishermen, 
who operate with small vessels 
mainly within 12 mflaa of the 
shore, lay the blame for falling 
stocks on high-technology off¬ 
shore Ashing in general, com 


in seasonal migrations. Canada 
Haims this makes tTicnw highly tonnes.” 

The EC response to its critics 


ined with government mis- 
lanagement 

“Canadian quotas were set 
M high for years," said Mr 
■om Best, head of the fishing 
operative at Petty Harbour 
tiny fiyhing village south of 
it John's on the Avalon penm- 

nlfl 

“As a result, Canadian off- 
bore boats raped the resource 
rom the early 1980s. We must 
» mntml nf the nose and 


Wherever responsibility lies, 
the human effects of the crisis 
in the industry are real 
enough. “Plant closures devas¬ 
tate local communities," says 
Mr Randolph Gherson, Cana¬ 
da’s Ambassador for fisheries 
conservation- “We've bad 5,000 
job losses and 38 plant closures 
in Newfoundland since 1989." 

Some 40,000 people in the 
province are directly employed 
in the industry, and a further 
70,000-80,000 indirectly, out of a 
total population of about 
500,000. Unemployment is run¬ 
ning at more than 20 per cent 

Agains t this grim economic 
background, and with its own 
offshore fleet tied up at the 
quays, it is little wonder that 
nanaifa should turn its fire on 
the EC. 

If no agreement is reached in 
Rio, Mr Crosbie warns, Canada 
may have no option but to 
heed the siren voices calling 
for unilateral action, such as a 
de facto extension of its territo¬ 
rial waters. 


Cominco quest for troubled lead 
smelter alternatives continues 


By Bernard Simon In Toronto 

COMINCO has taken another 
step towards abandoning the 
German QSL technology used 
for its troubled lead smelter at 
Trail, British Columbia. 

The Vancouver-based com¬ 
pany says in its latest annual 
report that it has retained 
Snamprogetti of Italy to pre¬ 
pare “preliminary engineering 
and cost estimates" for con¬ 
verting the facility to the Kiv- 
cet process used by smelters in 
Russia and Italy. Cominco sent 
a shipment to a Kivcet pilot 
plant in Russia last October as 
part of its evaluation of alter¬ 
natives to the QSL process. 

The CS135m Trail smelter, 
with a design capacity of 
160,000 tonnes a year, has been 
idle since March 1990, when it 
was shut down three months 
after being commissioned. 
Cominco and Lurgi the Ger¬ 
man engineering group which 


laivimiaiiu stocks 

(As at Monday's ciosa] 
tonnes 


Aluminium 

-4-8.450 

10 1.202.825 

Copper 

-4,575 

to 291.72S 

Load 

-4-825 

to 131.725 

Nickel 

-86 

lo 26.202 

Zinc 

-75 

to 222.750 

Tin 

-130 

to 11,780 


designed the QSL process, have 
spent the past two years work¬ 
ing to improve the smelter's 
performance. Lurgi is hoping 
to use similar technology in 
lead smelters in several other 
countries. The main problem 
at Trail has been in the reduc¬ 
tion chamber of the 40-metre 
long reactor, where natural gas 
has replaced pulverised coal as 
the reducing agent. 

Lead operations have contin¬ 
ued, using the old, high-cost 
smelter that the QSL facility 
was designed to replace. Pro¬ 
duction totalled about 87,000 
tonnes last year. 

Three sets of tests were con¬ 


ducted last year on a smaller 
QSL smelter at Stolberg, Ger¬ 
many. Cominco disclosed that 
while these tests showed that 
gas was as effective a reducing 
agent as coal, the smelter “was 
unable to achieve stable com¬ 
mercial operations at accept¬ 
able cost levels”. 

A Cominco representative 
said the tests at Stolberg were 
continuing. The company may 
delay a decision on the the 
Trail smelter, which was 
expected by the end of June 
1992. Cominco said that Lurgi, 
which is a subsidiary of the 
German metals group Metallge- 
sellschaft, is contractually 
required to make and pay for 
any modifications to the Trail 
facility required to meet perfor¬ 
mance guarantees. It added 
that, given the uncertainty on 
the smelter's future, it could 
not yet determine the size of 
the writedown, if any, which 
may be required. 


CIS pays part of standing 
debt for New Zealand goods 


By Terry Hall In Wellington 

THE COMMONWEALTH of 
Independent States yesterday 
paid NZ$10m (£3.lm) of its out¬ 
standing debts from an esti¬ 
mated $NZ600m which it owes 
New Zealand for dairy, wool 
and related products that were 
sent to the then Soviet Union 
up to 15 months ago. 

Currency difficulties, which 
made It impossible for the CIS 
to settle these debts, have led 
to commercial strains between 
the two countries, and a vir¬ 
tual cessation of trade. 

The Soviet Union was for¬ 
merly one of New Zealand's 
major customers for wool, 
sheepmeats and dairy prod¬ 
ucts. Yesterday the retiring 
CIS ambassador to Wellington, 
Mr Yuri Sokolov, said that the 
payment was a breakthrough 
and a sign of good faith. 

The money had been owed to 
the New Zealand Dairy Board, 
which 12 months ago arranged 
credit of NZ$200m for stag¬ 


gered shipments of 100,000 
tonnes of butter and 8,000 
tonnes of whole milk powder. 

Mr Sokolov said the initial 
payment came one day after a 
group of leading industrial 
nations agreed to give the CIS 
a line of credit worth NZ$44bn. 

The former Soviet Union also 
owes substantial sums for wool 
shipped between February and 
July last year. That was 
arranged under a credit facility 
arranged between the ANZ 
Bank and wool merchants. 
Sovenz, the trading arm of the 
New Zealand Dairy Board, is 
also owed maney; ■ • 

• Russia plans to import 4m 
tonnes of refined sugar in 1992, 
“to prevent a crisis" and main¬ 
tain per capita consumption at 
40 to 45 kg a year, according to 
a government document 
released at the Congress of 
Peoples' Deputies, reports Ren¬ 
ter from Moscow. The docu¬ 
ment said 1992 output of 
refined sugar from beet was 
expected to be 25m tonnes. 


MEPs clear way for farm reform 


THE EUROPEAN Parliament 
yesterday cleared the way for 
reform of the European Com¬ 
munity's farm policy by 
approving a plan for the cere¬ 
als sector, parliamentary offi¬ 
cials said, Reuter reports from 
Strasbourg: 

Members of Parliament 
asked the European Commis¬ 
sion to tone down its proposal. 
Mr Ray MacSharry, the Euro¬ 
pean Farm Commissioner, has 
proposed a 35 per cent cut in 
cereals prices during three 


years, with full compensation 
conditional cm land being set 
asidfl The parliament agreed 
by a large majority to ask the 
commission to cut prices by 
only 20 per cent in the first 
year of reforms, and rejected 
further cuts. 

It also asked for hi gher com¬ 
pensation than tim commission 
has proposed, arguing that 
largeicale farmers would oth¬ 
erwise be disadvantaged. Mr 
MacSharry had proposed limits 
on the area of land eligible for 


set-aside compensation. 

The vote on cereals com¬ 
pletes the parliament’s work 
on the farm reform package. It 
gave its opinion on all other 
aspects of it at last month's 
meeting. 

. . The European Parliament Is 
required to give an (pinion on 
any planned legislation before 
the Council of Ministers can 
finally pass it. The commission 
has to consider parliament's 
amendments, but is not obliged 
to accept them. 


MINOR METALS PRICES 


Prices fromrMefaTBufietln'(la£f~ 
week’s in brackets). ' 

ANTIMONY: European free 
market 99.6 per cent. $ per 
tonne, in warehouse, 1X80-1,790 
(same) . 

BISMUTH: European free 
market, min. 9959 per cent, $ 
per lb, tonne lots in warehouse; 
2.40-3.00 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb. In warehouse, 0-95-1.10 


- COBALT: European free 
market, 995 per cent, $ per lb, 
in warehouse, 27.00-27.50 (27.00- 
28-00>. 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
‘ 115-125 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
cHc oxide, $ per lb Mo, in ware¬ 
house. 2.12-218 (same). 


. SELENIUM:. European free 
market, min 995 per cent, $ per 
lb. in warehouse, 4J30-5.50. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO3, cif, 5656 (same). 

VANADIUM: European free 
market, min. 98 per cent, $alb 
V2O3, Cif, 2J&Z2D (2.10-2^5). 

URANIUM: Nuexco exchange 
value, $ per lb, U 3 0 8 . 8.00 
(same). 


WORLD COMMODITIES PRICES 


MARKET REPORT 


LONDON Metal Exchange 
ALUMINIUM prices moved to 
the highest levels for nine 
months in after hours trading, 
although dealers could point 
to no clear fundamental 
influences. They attributed the 
rise, which took the three 
months position to $1,350.50 a 
tonne, up $27, at the end of the 
"kerb" session, chiefly to 
speculative and options-reIated 
activity. Early selling had been 
halted after news that LME 
warehouse stocks had risen less 
than expected. COPPER prices 
surrendered early gains, with 
the cash position ending the 
kerb at £1,309.25 a tonne, down 


London Markets 

SPOT MARKETS 


Crude on (per banal FOB) + or - 


Dubai 

$16.60-6 70 

-050 

Brent Blend (dated) 

S18.SO-9.00 

-0.50 

Brent Blend (May) 

516.854 BO 

-.075 

W.Tt. (1 pm etuj 

S20.30-0.35z 

+ 0.05 

06 products 



(NWE prompt delivery per tonne CIF) 

+ or - 

Premium Gasoline 

5212-214 

+ 2 

Gas OH 

S170-I71 

-1 

Heavy Fuel Oil 

173-74 

+ 05 

Naphtha 

SI76-178 


potra/eum Argus Esflnwies. 


Other 


+ ot - 


Gold lper troy oz}+ S33B0O 

Silver (per troy gi|<fk 409c 

Platinum (par Troy ozl 5351.00 

Palladium (per troy az) StM.OO 


Copper (US Producer) 100.43 

Lead (US Producer) 37.98c 

Tin (Kuala Lumpur marked na 

Tin (New York) M7.SO 

Zinc (US Prime Western) 62.0c 


Cattle (live weight)! 1W.B2p 

Sheop (live Might)100Z7p 
Piga (live wotghtri 101.7 jp 


London daily sugar (raw) S£25.5v 
London daily sugar (white] SZ7S.Sy 


Bartey (English leod) Unq 
Mai» (US No. 3 yellow) £149J5w 
Wheat (US Port Northern) Eizq.Ow 


Rubber (May)* bmod 

Rubber (Jun)W SS.TBp 

Rubber (KL Has N o i May) 2205 

Coconut Oil (PlnlipptnesK 663.0y 
Palm Ol (Malaysian)! Jtoo.oa 

Copra (Philippines)! USSJM 

Soyabeans (US) Cl505w 

Co Con -a- index 59.40c 

WooHopa (84a Super) 44fip 


-1.0 

-4.0 

-3.0 

-0.9 


-1.33 
+ 0.38 


+ 0.2S 


+ 0.6S” 
+206* 
-raw 


-a.4 

-14 

- 2.0 


■5.0 
+ 15 

-a.6 

+ 1.6 


£ a tonne unless otherwise Haled, p-c 
c-coms/lo. r.ringgll/Kg, l-Oct/Doc y. 
w-Apr z-May. tMeai ConwiiMion avei 
tockpriw*. • change from a week ago. 
physical market 6CIF Rotterdam J 
markoi close. m-Malayslan csnts/kg 
pnon are now live weight prices. 


£3.25. Traders noted, however, 
that it had held above support 
at $2,250 a tonne. At the London 
Fu tures and Options Exchange 
COFFEE market sentiment was 
improved by news that the 
International Coffee Organisation 
working group had reported a 
consensus in favour of a price 
stabilisation pact with universal 
quotas and that its report had 
been approved by the ICO 
council. In the absence of early 
news from the ICO's 5-day 
meeting In London the July 
futures price had slipped $13 
to $870 a tonne. But ft closed 
only $1 down on the day at $882. 

Compiled from Reuters 


SUGAR 

- London POX 

($ per tonne) 

Raw 

Close 

Previous 

Hlgh/Low 

May 

21620 

301.00 

220.20 200.00 


212.00 

199.40 

212-20 10/_20 

Oct 

205 00 

105.60 

303.00 194.20 

May 

195.00 


19350 193.00 

White 

Close 

Previous 

High/Low 

May 

277.S0 

273.40 

277.00 272.50 

Aug 

2B0 50 

273.60 

380.60 273.10 

Oct 

289.00 

285.60 

269.60 265.00 

Mar 

272.30 


270.90 26750 


Turnover Raw TO 1402) lots ol SO tonne*. 
While 2024 (1785) 

Paris- White (FFr per tonne): May 155558 Aug 


crude oil - ipe 


5/barrel 


Close 

Previous 

High/ Low 

May 

1SB3 

16.97 

1654 18.00 

•km 

18.00 

18.96 

1840 18.80 

Jul 

ta 73 

ia.sa 

1651 t8.71 

Aug 

ia.68 

iasz 

16.75 1858 

Sap 

IB 6< 

19 76 

18.71 ia.ee 

Ocl 

10.63 

18.77 

18.70 18.62 

IPE Index 

19.92 

19.63 

I&92 


Turnover 16134 (21246) 


OAS OIL - IPS_ Srtonne 



Close 

Previous 

WQhn.au 

Apr 

170.00 

170.50 

171.30 168.25 

May 

170.75 

170 50 

172.00 170.00 

Jun 

17tJ3 

171.25 

172.00 17040 

Jul 

172.50 

17250 

173.50 17255 

Aug 

174JOO 

173 50 

174.00 173.50 

Sep 

173.75 

17355 

176.00 17550 

Da 

178 00 

177 75 

178.00 177.50 

Nov 

179.00 

17850 

17950 179.00 

Dec 

18055 


18CL2S 100.00 

Turnover 11919 (18994) lots of J00 lonnes 


JUTS 

April/Mar C and I Dundee: BTC $386, BWC 
n/o. BTD $360. BWD n/a and c and 1 
Antwerp; BTC $370, BWC $370. BTD $360, 
BWD $350. 

COTTON 

Liverpool- Spot and shipment sales 
recorded lor the week ending 3 April 
amounted to 188 tonnes against455 tonnes 
in the previous weak- 


COCOA - London FOX E/torme 



Ciase 

Previous 

High/Low 

May 

813 

615 

614 608 

Jul 

640 

642 

642 837 

Sep 

665 

887 

667 863 

Dec 

6B0 

701 

700 697 

Mar 

731 

734 

734 730 

May 

761 

754 

756 751 

jut 

772 


774 771 

Sep 

782 


797 791 

Dec 

822 


624 822 


Turnover 3*29 (7723) lots ol 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
price lor Apr 6 756.03 (768.10) 10 day svenage 
lor Apr.7 79039 (789.56] 


GOffll - LOMdOM POX VTorate 



Close 

Previous 

High/Low 

May 

887 

889 

872 852 

Jut 

862 

883 

B86 870 

Sep 

868 

see 

886 884 

Nov 

906 

912 

915 002 

Mar 

935 


935 


Tumovar3027 (2133) lota of 5 tonnes 
ICQ Indicator prices (US cents per pound) for 
Apr.& Comp, dally 5755 (5657) 15 day average 
56.77 (56.74) 


FOTATOD - London POX C/tonne 



Close 

Previous 

High/Low 

May 

122-0 

119.0 

122.0 119.0 

Apr 

123-2 

124.0 

1235 123.0 


Turnover 113 (138) lots of 20 tonnes. 


SOY AM HAL - London POX C/tonne 



Close 

Previous 

Mgft/Low 

Apr 

130.00 

129.00 

moo 

Aug 

12450 


125.00 12450 


Turnover 60 (0) lots of 20 tonnes. 


HlPflH T - London POX SlO/lndex point 



Close 

Previous 

High/Lew 

Apr 

1147 

1149 

1149 1180 

May 

1121 

1135 

1125 1112 

Jun 

1031 

1048 

103S 1029 

Jul 

1033 

104S 

1035 10S 

Oct 

1168 


1170 1188 

Jan 

122S 


1225 1220 

BFI 

1154 

1180 



Turnover 386 (188) 


QtUUHS - L o nd on FOX Dionne 


Wheat 

Close 

Previous 

Htgh/Low 


123-20 

123.70 

12330 123.15 

Jun 

12485 

125-25 

125JD 124.90 

Sep 

112.65 

112.60 

112.76 112.65 

Nov 

113JB3 

115.70 

115.00 I15J10 

Jan 

119.65 

11L50 

119.65 llftfiO 

Mar 

1ZL6S 

122L50 

12245 12260 

Barley 

Close 

Previous 

High/Low 

May 

118.76 

116.75 

118.75 

Turnover. Wheat 371 (242), Barley 0(0). 

Turnover low ot 100 Tonnaa. 

PW5 - 

London FOX (Cash SeUemenQ p/fcg 


CIom 

Previous 

Hlgh/low 

Apr 

129.0 

129.0 

125.5 128.0 

May 

12&5 

125.5 

1203 128.0 


120.0 

ItftS 

120.0 119.B 

Jul 

1W.7 

mo 

iiar lifts 


TunworOD (*3) of ft«P kg 


LONDON METAL KXCKAMOJI 


(Prions supplied by Amalgamated Metal Trading) platinum 00 troy as; Vtnoy oz. 


Close 

Previous 

High/Low 

AM Official 

Kerb dose Open Interest 

AhnaMum. 99.7% parity 1$ per tonne) 



Total dally turnover 27.017 lots 

Cash 1311.5-25 

3 months T337-5-8J) 

1296-96 

1324-25 

1350/1320 

130L5-e_5 

1331.ML0 

1850-1 17&418 Ms 

Copper, Grade A (E par tonne) 



Total daily turnover 224*1 lots 

Cash 1282-3 

3 months 13105-1.0 

1284^55 

1312-13 

1287/128H5 

1317/1306 

1288.5-7.0 

1315-5-5 

1309-95 105,632 lota 

Lsad (£ per tonne) 




Total dally turnover 2£91 lots 

Cash 308.5-7.5 

3 months 318-8-5 

309-10 

320-21 

306.5 

322/318 

30UJ 

318JS-8.78 

317-6 17,237 lots 

N!cM (S per tonne) 




Total dally turnover 4.201 lots 

Cash 7420-30 

3 months 7810-6 

7385*5 

7470-75 

7535/7485 

742540 

7525-35 

7605-10 2&9B7 lota 

Tin (5 per tonne] 




Total doOy turnover 1,294 lots 

Cash 5750-80 

3 months 6755-65 

5725-35 

5735-40 

5785/5750 

5745-50 

5755-60 

5785-60 B£23 lots . 

Zinc, SpsdsJ High Qrads (5 per tonne) 



Total dally turnover 6J304 lota 


Cash 1263-5 
9 months 7259-80 


1267-66 

1283-04 


1250 

1281/1255 


1259-00 

1289565 


32523 lots 


LIE Closing E/S rale: 

SPOT: 1.7461 


3 months: 1.7216 


6 months: 1.7278 


9 months: 1.7004 


New York 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


GOLD 100 troy OZ4 SAroy ox. 


Gold (line oz) 5 price 


E equivalent 


33800-338.70 


ling fix 33850 1S3.7B4 

■noon fix 338.75 1B3JS71 

S Mgh 33900-33800 

s low 337.6M3a.00 _ 

Ldn Keen Gold Landing Rates (Vs UBS) 


1 month 

2 months 

3 months 

3.48 

343 

3.42 

E months 3X4 

12 months 3.70 

sever Its 

p/line oz 

US cts equtv 

Spot 

234.70 

40950 

3 months 

240JH 

413.60 

6 months 

24735 

41000 

12 months 

28033 

428.40 

Mur coma 


(Prices supplied by Engelhard Metals) 


$ price 

C equivalent 

Krugerrand 

33a.7S33S.7S HMM-WS0 

Maple lest 

36000-351.00 20000-20050 



Close 

Previous 

High/Low 



338.7 

3404 

3303 

337.0 

May 

339J? 

340,9 

0 

0 


3401 

841.8 

341-3 

3392 

Aug 

3422 

343-0 

343.0 

3412 

Oct 

344.3 

348.0 

345.0 

344.0 


346.0 

3402 

347.1 

343.6 

Fob 

349.1 

3506 

349.1 

349.1 

Apr 

361-5 

3632 

351.5 

351.3 . 

Jun 

3542 

3500 

0 . 

0 


SB-VBt 5500 troy ok cente/lKy a*. 


New Sovereign 83.00-6450 4750-4050 



Close 

Previous 

wgh/urw 


Apr 

. 4072 

409.9 

406-S 

4006 

May 

408.3 

-411 JO . 

4100 

407.0 


«9J» 

412.6 

a 

0 

Jul 

411.4 

414.1 

413.0 

410.S ... 


4142 

417.B 

417.0 

4T4J) — 

Dec 

4202 

423.t 

422.0 

4ttL5 


422.1 

424,9 

a 

0 

Mar 

4262 

429.0 

428.5 

426.0 

M by 

4303 

4311 

0 

0 

Jul 

434-5 

4372 

0- 

0 


TRADED OPTIONS 


AtmMn (98.7%) 

Calls 

Puts 

Strike price S tonne May 

Jun 

May 

Jun 

1200 

136 

145 

3 

3 

1300 

48 

62 

11 

17 

1400 

6 

16 

68 

70 

Copper (Grade A) 

Caffs 

•Puts 

2150 

102 

107 

3 

3 

2250 

34 

35 

22 

30 

2350 

3 

5 

99 

99 

Coffee 

May 

Jul 

May 

Jul 

750 

67 

« 


9 

800 

22 

54 

5 

23 

850 

Z 

29 

35 

48 

CCNaU 

May 

Jul 

May 

Jul 

725 


15 

112 

77 

no 


11 

•137 

97 

776 


8 

162 

119 

Brant Crude 

May 

Jun 

May 

Jun 

1800 

16 

102 

2 

22 

1850 

40 

68 

5 

31 

1909 

>5 

-O 

26 

35 


MCH ORADE COPPER 25.000 tttsr certs/lbs 



Qoaa 

Previous 

High/Low 



102.15 

102,45 

102-60 

102.15 

May 

102.40 

102.70 

102.65 

102.35 

Jun 

102.25 

10255 

0 

0 

Jul 

102.16 

102-36 

102-46 

102.10 

Aug 

102.06 

102-20 

0 

0 

Sep 

101 M 

102.05 

102.15 

101.80 . 

Oct 

10186 

101.95 

0 

0 

Nov 

101.75 

101.8S 

. 0 . 

.0 

Dee 

101.65 

101.75 

101.06 

101.60 

Jen 

10155 

101.80 

0 

0 

CRUDE OR. (Light) 42,000 US gaM$/twT0l 


Close 

Previous 

tflgh/Uw 


May 

2023 

20.45 . 

20.40 

2021 

Jun 

2031 

2030 

20.45 

2023 

Jui 

20.28 

30 A8 

20.41 

2025 

Aug • 

20 31' 

20.40 

20.34 

2020 

Sep 

20.14- 


2QJ26 

20.17 

Oct 

20JB 

58X38 

20.19 

2010 

Nov 

20.03 

20.21 . 

20.13 

20.06 

Dec 

10.99 

20.17 

20L12 

19.90 

Jan 

10u91 • 

20.00 • 

2DJB- 

19.96 - 

Feb 

1064 

2003 

19.90 

19JH 



Close 

Previous 

High/Low 


Apr 

349.2 

352J5 

350.0 

349.0 

Jul 

3812 

S54J> 

352-5 

348-5 

Oct 

3502 

aea-i 

3570 • 

353.5 

Jan. 

355J 

3580 

3670 

3680 

Apf. 

357.2 

mi 

3590 

3500 - 

HEATING Oft 42.000 US gaits. cents/US galls 


Oooa 

Previous 

Hlgh/Low 


May 

6545 

5896 . 

6509 

5638 

Jun 

5507 

8861 

5545 

6605 

Jul 

5506 

5547 

5640 

5505 

Aug 

5575 

6610 

5606 

5675 

Sep 

5660 

5715 

5712 

5885 

Oct 

6780 

3815, 

5810 

5000 

Nov 

6870 

5900 

5800 

5805 

Deo 

5060 

6685 

8990 

.5975 

Jan 

5985 

0010 

8015 

5980 

Feb 

5900 

5925 

5920 

5020 

COCOA 10 tonnesd/tonnes 


Close 

Previous 

High/Low 


May 

950 

800 

958 

047 

Jui 

883 

1000 

1004 

992 

Sep 

1034 

1044 

1043 

1033 

Dec 

10BZ 

1090 

1093 

1082 

Mar 

1120 

1141 

1135 

1120 

May 

1153 

1168 

1182 

1163 

Jul - 

1182 

1196 

1191 

1180 

Sep 

1208 

1222 

1217 

1209 

Dec 

1340 

1257 

1249 

1246 

COFFEE tT 37.5001bs; centsObS 


Close 

Previous 

High/U»w 


May 

8900 

7100 

7245 

60.10 

Jul - 

7200 

74.40 

7600 

7200 

Sep 

7405 

7605 

7700 

7400 

Dec 

78.70 

80-05 

8000 

78.00 

Msr 

6200 

8X95 

84.60 

8200 

May 

85.90 

87.15 

0 

0 

Jill 

B7.55 

89.40 

a 

0 

Sep 

90.05 

91.50 . 

0 

0 

SUOAR WORLD -rr 112.000 lbs; cantsribs 


Clou 

Previous 

High/Low 


May 

900 

900 

003 

9.04 

Jul 

959 

802 

9.63 

900 

Oct 

a i6 

8.78- 

902 

B.6J 

Mar 

9.01 . 

8-78 

906 

801 

May 

608 

a.78 

BOB 

008 

Jut 

aoa 

800 

0 

0 


COTTON 50000: csmo/lbs 


Chicago 


SOYABEANS 6000 bu min; csnts/80R> bushel 


ClOM 

Previous 

High/Low 


May 

670/4 

578/0 

578/0 

570/0 

Jul 

577/2 

566/4 

087/0 

578/4 

A** 

582/2 

saara 

5B0/4 

BB2m 

Bap 

688/4 

593/0 

504/4 

585/0 

Nov 

590/2 

599/6 

001/0 

589/4 

Jan 

600/0 

600/4 

610/0 

509/0 

Mar 

610/0 

618/4 

Siam 

810/0 

May 

819/0 

628/0 

810/0 

619/0 

SOYABEAN OIL 0OOOO lbs; cena/lb 


Chtee 

Previous 

High/Low 


May 

1048 

1901 

19.71 

19.45 

JUI 

19.75 

19.86 

1909 

1073 

Aug 

19.80 

2003 

2013 

19.86 

Sep 

2000 

2018 

2000 

2006 

Oct 

3021 

2031 

2025 

2021 

Dec 

3050 

2005 

2075 

2048 

Jen 

30.01 

2075 

0 


Mar 

2085 

21.00 

0 

0 


SOYABEAN HEAL 100 tons; Sflon 



Ckwa 

Previous 

High/Low 


May 

173,7 

174J 

174.9 

173-6 

Jul 

1702 

177 Jl 

T77JS 

176.1 

Aug 

1772 

178.1 

T78.4 


Sep 

1700 

179.1 

179.6 



1D2.Q 

1S3J 

133.7 


Dec. 

190.4 

194.7 

1800 


Jan 

193^ 

1900 

1900 



1906 

197 J) 

0 

0 


MAPE 5,000 bu min; eants/56lb bushel 



Close 

. Prevlota 

High/Low 


May 

257/2 

262/0 

282/8 



262/2 

267/2 

288/2 


Sep 

237/0 

203/2 - 

264/0 



ZSS/0 

281/2 

262/0 



282A) 

30B/D 

2B9/B 


May 

288 10 

272/0 

2/2/4 



aeon 

275/0 

275/0 

368/0 


WHEAT 5,000 btt min; c ents/B P 
_Po«a Previous High/Low 



CfttU 

Pmtouc 

Hfgh/Low 


May 

5944 

6033 

0050. 

6020 

Jul 

01-25 

61.90 

62.20 

S1.CS - 

Oct 

0240 

6005. 

62L9S 

82J6 

Dec 

*?.se 

83.00 

6320 

62.00 

Mar 

0423 

0C26 

64,25 

63-ffi 

May 

M-73 

64.76 

«4£S 


Jul - 

85.08 

84J0 

0 

0 


May 

304/4 

380/8 

JtH 

353/4 

367/8 

Sap 

36B/2 

383/0 

Dec 

386m 

371/2 

Mar 

367/4- 

373/0 

May 

366/4 

362/0 

Jul . 

338/4 

341/4 . 

Sap 

343/4 

34SM 


372/4 

38170 

367/4 

375/0 

375/4 

0 

345/0 

0 


384/0 

362/2 

3S7/2 

366/4 

387/4 

0 

338/0 

a 


UVECATnj 40.000 lbs: oan»«/a», 


orange jutce 16,000 ms; cam/iba 



Close 

Previous 

HghOnw 


May 

13255 

138.10. 

13540 

132.25 - 

Jul 

12266 

13306 

13325 

12900 * 

Sep 

124.10 

123.00 

12700 

124.10. 

Nov 

11000 

12225 

12206 

11000 

Jan 

11905 

12200 

12100 

120.00 

Mar 

11906 

12206 

121.10 

12000 

May 

11800 

12103 

12100 

12000 

Jul. 

11800 . 

12105 

0 

o - 

Sap 

11800- 

12106 

0 

o 

INDUS 


- 


REUTERS (Base September 18 1831 

« 100)'. 


AptJ 

Apr0 

nKBh ago yr ago -1 


18290 

1030.1 

1608.7 ' 

17390 

DOW JONES {Baam Dec. 311974 - 

00) 


Apr.8 

Apr0 

nvrtb ago yrago 1- 

Spot 

11708 

11609 

118.45 

12341 

Futures 12204 

12104. 

12272 

12940 



Ctoo« 

Previous 

High/Low 

Apr 

79000 

79073 

79000 

Jun 

73079 

74000 


Aug 

88000 

70.100 



BB7E0 

09-775 



68.130 

70.100 

70.100 


68000 

89.<«J 

68.450 

Apr 

70050 

70060 

70000 


79.180 

73500 

68.150 

66.700 

69.100 

68500 

70.060 


Ctoae Previous 


*pr 42275 42525 

. *7523 47500 

“ 45500 4nr»5 

:£?■ JSS 

«t <0550 41.100 

.Dec 4SL95Q . 43523 

?*> 44223 

jk* *2200 42,460 

POHK BBUtta 40500 Itojcoi 

_i •• Qoes Previous 

S4500 35JT25 

Jul 36JS0 ' 365HJ * 

si r 1 «« . 

r * a *3500 44200 

42500 _Sj00 
***Y 44500 46500 


42.000 

47.173 

46500 

4352S 

40500 

42580 

43530 

42200 


34550 

35500 

33560 

43500 

42500 

44J0Q 
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LONDON STOCK EXCHANGE 


Footsie battles to stay above 2,400 


FINANCIAL TIMES STOCK INDICES 


By Steve Thompson 

London's equity market battled 
gamely to build on Monday s 
strong performance, fighting 
off bouts of profit-taking and 
bear selling to dose above the 
Crucial 2,400 level on the FT-SE 
100-share index, although well 
below the session’s best 
Behind , yesterday's gritty 
performance was a brace of 
encouraging corporate remit* 
fTom two leading retailers. 
Next and Tesco, encouraging 
Press comment on the most 
recent UK economic data ana a 
buoyant performance by ster¬ 
ling against the D-mark. It was 
also noted that three-month 
sterling interbank, a good 
guide to rate prospects, fell 
The most recent opinion 
polls, all of which confirmed a 


Labour lead, of around two to 
three joints over the Conserva¬ 
tives, appeared to do little 
damiage to a' market which 
dealers said had already dis¬ 
counted just about every con¬ 
ceivable permutation For the 
next Parliament 
"At tlx moment I feel more 
of a psephologist than a share 
trader,” said .one dealer perus¬ 
ing the poll result from Harris, 
mnftfmfrig Labour’s 
-The equity market kicked off 
in fine . fm-m, with the leaders 
marked up sharply by market 
makers keen to head off any 
sizeable European buying 
orders triggered by a strong 
performance from Wall Street 
overnight. The ploy worked 
efficiently, stilling any big 
trades early in the ggypon and 
triggering a minor setback in 


Amount DodBhg ttatea 

‘nntDtetkm: 
Mar. 23 

Apr B . 

Apr 27 

Option DactoraaoMK 

Apr 2 Apr23 

May 7 

LartMtoga: 

Aprs 

Apr 24 

Mays 

AtMat Day: , 
Apr 13 

MayB 

May 18 

"Nata-taia duUago may taka piaca tram 

850 are tea hwinaaa days —Bta- 


the market. 

A mid-morning programme 
trade, said to have been on the 
buy side, plus some genuine 
institutional demand, saw the 
market pick up strongly 
around midday. But a weak 
opening by Wall Street, which 
moved progressively lower as 
London closed, affected senti¬ 
ment and London dipped to fin¬ 
ish only moderately higher. 

The FT-SE 100-share index 


ended the day a net 3J higher 
at 2.404.2, having touched 
extremes of 2.402.2 (within an 
hour of the start) and 2,417.7 
(ahead of Wall Street). 

Banks shares remained at 
the forefront of the market's 
attention with Midland R ank 

spurting ahead at the outset on 
stories, later denied, that 
TTongkAn g ’ & S hanghai Bank¬ 
ing Corporation (HSBC) was 
about to announce the tarns of 
its merger with Midland; deal¬ 
ers re main convinced that 
HSBC will have to pay a mini¬ 
mum 400p a share. 

Retailers Next and Tesco 
delighted followers with 
results at the very top end of 
expectations and leading to a 
series of profit revisions by 
retailing analysts. 

Hopes of imminent good 


news on its Globes dealing sys¬ 
tem encouraged widespread 
demand for Reuters shares 
while institutions paid more 
heed to the positive stance 
adopted by ICTs broker, Hoare 
Govett, than to a profits down¬ 
grade undertaken by the bro¬ 
ker. 

Vague rumours around the 
market that a Labour victory 
on Thursday would see the 
introduction of a windfall prof¬ 
its tax on the highly profitable 
water and electricity compa¬ 
nies hit share prices erf all the 
utilities. 

Waste Management Interna¬ 
tional made a highly successful 
UK market debut, closing 
around the 610p mark com¬ 
pared with the 585p placing 
price, with US buyers easily 
outweighing UK sellers. 



Apr 

Apr 

8 

Apr 

3 

Apr 

2 

Apr 

1 

Year 

Ago 

1991/02 

High Lew 

Suite Cwnplladon 

High Low 

Covammwd Seca 

8JL37 

85.18 

85.18 

85.14 

85.11 

85.43 

08.55 

(27/3/B2) 

82.17 

(2/1/01) 

127.40 

(9/1/35) 

49.18 

(3/1/75) 

Fixed Interest 

9S85 

88.41 

08.231 

98.19 

88.39 

94.73 

101.56 

(19/2/82) 

B0J5S 

(2/1/91) 

105.40 

(28/11/47) 

50.53 

13/1/75) 

Ordinary SfesreV 

1885.3 

1859.2 

1851.4 

186&6 

1878J 

1998.0 

2106.3 

(2/9/91) 

16003 

(16/1/91) 

2108-3 

(2/9/91) 

49.4 

(26/6/40) 

Gold Minas 

1185 

117.4 

118.1 

119.8 

131.6 

140J 

Q 

(11^7/01) 

116.0 

(17/3/821 

734.7 

(15/2/83) 

43.5 

(28/10/71) 

FT-SE 100 Share 

2404.2 

34005 

2382.7 

2405.4 

2408.6 

2637.3 

2678.6 

(2/9/31) 

20545 

(16/1/91) 

2679.8 

(2/9/91) 

Q0R.9 

(23/7/84) 

FT-SE Eurotrack 200 

1154.11 

1151.11 

1141.32 

114953 

1145.11 

1155.29 

1200.08 

(4/3/821 

338.62 

(15/1/31) 

1200.08 

(4/3/92) 

836 £2 
(IB/1/91) 

•OnL Diw. Yield 

4.77 

4.78 

4.79 

4.76 

4.75 

4.85 

Bass 100 Btn Sets 15/1006. Run W. 1826. Orthay 

•Earning Yid %(hill) 

&S6 

6.97 

597 

6-93 

6.91 

8.84 

1/7135. bM rams 12AA5 Barts 1000 FT-SE 100 31/12103 

•p/e Raao(Nei)<«) 

18.03 

17.99 

18.03 

18.14 

18.16 

13.92 

& FT-SE Emuaft aw zsnoraa a m isot.t canstd. 


SEAQ Bara ns 5.00pm 23,125 27.183 38,131 39J234 40,752 38,774 


Equity Tumov«r(£ni)t 
Equity Bargains? 

STiaras Traded (mi)t 


800.0 963.5 1,055.0 1,415.2 724.05 

32,581 47,009 44,673 46.974 40246 

393 6 496.4 551.4 619.7 431.7 



GILT EDGED ACTIVITY 

Indices* Apr 6 Apr 3 

Gilt Edged 

Bargains 75.4 85-2 

5-Day average 96.7 106.1 

*SE Activity 1974. 
tExcluding intra-market 
business and Overseas turnover. 

London report and latest Share index: 
Tel. 0891 123001. Calls charged at 3fip/ 
minute cheap rate. 48p/mlnuta at all 
other times. 


Reuters 
rises on 
Globex 

EXPECTATION of an announ¬ 
cement today by Reuters that 
its Globex dealing system will 
go “live'* in Chicago lifted the 
shares 18 to 1141p. Globex, 
jointly developed by the Chi¬ 
cago Mercantile Exchange, the 
Chicago Board of Trade and 
Reuters, allows trading in 
listed futures and options 
when exchanges are closed. 

Although Reuters refused to 
comment, analysts s&ld the 
system bad now been success¬ 
fully tested and a date had 
been set for Globex to begin 
operations. An analyst pre¬ 
dicted that heavy US buying in 
Reuters would be stimulated 
by the development 

Retailers please 

There was some good news 
at last for the high streets, 
with Next beating profits fore¬ 
casts and Tesco coming in with 
figures at the top end of expec¬ 
tations. 

Next shares rose S to Tip, 
equalling its 1991-92 high, as 
the retail group turned a 
E40.7m loss into a profit of 
£ 12.3m for the year to January 
3L Market turnover was heavy 
at 8.6m shares. 

Analysts were looking for 
profits of around. £7m. to £lQm, 
and. were also impressed by the 
company's forecast that it will 
pay an interim and final 
divided in the current year. 
Next paid a final dividend erf 
0.75p in the last financial year, 
after passing the interim and 
failing to pay a final dividend 
in the previous year. 

Tesco turned in a confidence¬ 
boosting profit of £54&5m, up 
25 per cent The shares climbed 
4’A to 255Vip on turnover of 
7.6m, about double the recent 
daily average. Supermarket 
rival J. Sainsbury rose in sym¬ 
pathy by 6 to 386p. its results 
are due on May VL 

BET retreats 

SHARES IN international 
business services group BET 
were burdened by a doable 
dose of negative news, which 
resulted in a decline of 3 
to 114p. 

The first blow was delivered 
by Cazenove. the company’s 
broker. It was reported to have 
reduced its dividend forecast 
for the current year to no more 
than 7p, down from last year’s 

1A25P- „_ M 

As the market was digesting 
the downgrading from Caze¬ 
nove, overnight reports from 
the US confirmed that Stan¬ 
dard & Poor’s, the international 
credit rating agency, had low¬ 
ered its rating on BET’S Auc¬ 
tion Market Preferred (AMP) 
stock from A to A minus. One 
London analyst was move d to 
remark: “This is confirmation 
of trading difficulties if any 
were needed." 

It was learnt after the mar¬ 
ket closed that BET is refinanc¬ 
ing $140m of its $50Qm of AMPs 
^^^ 1 

NEW HIGHS AND 
LOWS FOR 1991/92 


ttorev*. fflUrtii IKMilCB 
EUtA LBSUHH fl) Bo®*** 
WENT TRUSTS (SJ Chins 
f Euro. Vstuss Wmtfs- 
IKZXA tO Nnra m*- 
l (1) Frost OTHER 
HURLS 0> Homs (P*i>. 
TOOTLES (1) Shtnuooi 

1)7rZ%pclL2C2fc 
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Si*. .. 
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IIBook*’. HOTELS 
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lug Inds-.O*® 
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Ugi Fina Arts, 
i Vsrt FLWWIOO 


through a private placement 
by' National Westminister 
Bank. 

Telecoms group Cable and 
Wireless, 5 down at 523p, was 
hurt by downgrades as ana¬ 
lysts differed over the group’s 
revamped strategy. After Mon¬ 
day's rise and some bullish 
press: and market comments, 
County NatWest yesterday cut 
its forecasts, arguing that C 
and W was std too reliant on 
the Honk Kong telecoms mar¬ 
ket to see any additional 
long-term benefits, while 
restructuring costs wiped out 
any short-term relief. The bro¬ 
ker is looking for £635m pre-tax 
in 1992, down £50m. James . 
Capel was also reported to 
have downgraded its figures. 

Vodafone Group rebounded, 
boosted by a buy recommenda¬ 
tion by US house Kidder Pea¬ 
body. The shares gained 6 to 
309p. 

Fuel retailer and lubricants 
group Bmmah Castrol slipped 
10 to 517p on losing a US court 
case against Quaker State Corp 
over p-bihna involving the qual¬ 
ities of lubricating products. 

BP foil 2% to 252p on turn¬ 
over of 14m shares, with an 
early bout of strength in the 
shares, prompted by heavy 
overnight buying in the US, 
running into what was 
described by ail sector special¬ 
ists as “a wall of selling from 
the UK and Europe”. Lasmo 
lost 3 to 195p. 

Concern was expressed in 
some market quarters about 
the decline in the share price 


of holiday group Owners 
Abroad, which has tumbled 
frqm l21p on March 2 to dose 
at 89’Ap yesterday, a fall of 6% 
on *"hft day. 

The group’s report and 
accounts reached analysts yes¬ 
terday, giving details of the 
sale of 690,000 shares by the 
chairman to a trust group 
owned by Owners and used for 
an employee share ownership 
scheme. Mr Howard Klein sold 
the shares for 108p last week, 
the share price closing that 
day at 105p. There were hints 
that some leisure specialists 
hurt been surprised at the treat¬ 
ment of certain assets in the 
accounts. 

Rank Organisation contin¬ 
ued to attract buyers ahead of 
the election, its leisure activi¬ 
ties seen as good hedges to a 
Labour victory. The shares 
rose 6 to 666p. 

Tightly-held Boosey & 
Hawfces added 40 to 950p after 
revealing improved profits and 
dividend pay-out. 

An early morning rumour 
that the takeover terms for 
Midland Bank had been 
announced lifted the shares 10 
to 345p. Some talk had the offer 
price at 410p, although expecta¬ 
tions continue to focus on the 
380p to 4fl0p range. 

Profit-taking in TSB Group 
left the shares down 5 at 12lp. 

Chemicals giant ICI contin¬ 
ued to attract buying interest 
on the back (rf its international 
portfolio as investors hedged 
against the possibility of a 
Labour UK government. The 
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shares climbed U to 1258p. 

In spite of this, house broker 
Hoare Govett yesterday 
became the latest to down¬ 
grade the group because erf dif¬ 
ficult first-quarter trading con¬ 
ditions. Hoare now expects 
£900m for 1992, down £140m, 
although it remains a 
long-term buyer of the stock. 

Water issues had a weak 
tone ahead of t o morr o w's UK 
general election. Wessex lost 4 
to 378p. bat traders pointed out 
that the stock outperformed 
the sector, supported by its 




FT-ACTUARIES SHARE INDICES 


° The RnaocW Times Ltd 1992. Compiled by the F ina nc ia l Times Ltd 
in conjunction with the Institute of Actuaries and the Faculty of Actuaries 



Tuesday April 7 1992 

i 

Frf 

T 

Tlu 

T 

Year 

ago 

(approx) 

Inifem 

IUUCA 

No. 


EsL 

Earnings 

YkH% 

(MaxJ 

g 

EsL 

P/E 

Ratio 

(NeO 

xd ad). 
1992 

tO ifato 

Index 

No. 

Index 

No. 

Index 

No. 


.1 


773.81 

■m 

7.98 

636 


10.84 

771.76 

77L44 

77638 

88321 

2 



924.19 

-03 

6.90 

6.K 

a)25 

1030 

928.95 

93132 

93637 

113854 

3 



84037 


733 

&40 

1936 

9.16 

84LC3 

846.87 

85456 

1393.03 

4 





7.94 

6.27 

1638 

20.97 


2315.69 


243336 

5 



.gilelhri 


irr 

4.87 

12.28 

3.46 

1737.07 

173636 

1733.09 

1883J6 

6 



►IfAC! 

+13 

■.(•U 

7.68 

12.94 

932 


329-21 


46923 

7 



Er/ipri 

+03 

HE 

5.01 

13.71 

6.W 

46930 

472.72 


46603 





+L0 


1134 

— 

032 

307.91 

302.42 

30831 

50L7B 

9 



[ViA'/i 

+u 

832 

7.74 

14.78 

6.43 

m 

30L03 

30L68 

352.71 

10 

21 



161152 

+02 

7.37 

534 

16.61 

32.10 

K-V.-V-l 

160633 

1613.72 

157531 


■ 

JTtTjPT 

+03 

mJCj 

3.61 

15.90 

1L64 

1567.92 

1567.02 

150031 

146756 

22 


... 


-03 

831 

3.74 

14.49 

16.70 

194636 

196731 

197735 

1767.76 



- 



9.00 

431 

13.85 

1730 


122037 

1222.70 

1206.23 

Zb 

27 



^*0.1 

6^3 

236 

1732 

23.22 


4116-26 

416752 

3222.91 

29 

30 

| m | '''MlliiRWlMii i> i 


1499.96 

■♦0-7 

6.40 

3.66] 

1933 

13.93 


147327 

147534 

150930 

31 



71939 

-03 

7.48 

439 

15 J5 

9.89 

719.71 

71535 

71433 

680.45 


Stores (33)____ 


948.74 

+03 

7.78 

3.83 

■ M7J 

2.45 

943.93 

94L79 

955.95 

930.89 

35 

Textiles (10)-- 


649.06 

+0.4 

8.05 

4.80 

1533 

2.94 

64618 

64439 

64830 

54926 

40 


114537 


1039 

5.76 

33.90 

13.44 

prai;i 

114056 

infapa 

122529 



... 


+03 

KM 

5.06 

15.95 

11.81 


123839 

1254.79 

1232.16 

42 



+0.4 

717 

■m 

17.09 

2339 

143731 

142338 

1426J9 

127L66 


1298.07 

+0.9 

■T'X/J 

7.75 

n.15 

930 

1285.89 

127034 

128233 

1564.96 

44 



"o-mii 

+0.4 

5.75 

4.97 

2339 

26.14 

2277.91 

2297.90 

2309.26 

2218.47 





-13 

1632 

732 

7.75 

1731 

105839 

1049-63 

105438 

115839 





-0.2 

\7 n 

4.89 

10.68 

16.02 

128423 

127420 

1293.75 

1466.02 



I 

dk 

mm 

mm 

Km 

20.06 

20.93 

184839 

tm 


191930 

■Tfl 

!!!!!!!! 11 


EH 

wrm 

HZl 



tnrrg 



125133 

rr) 


m 


■m 

■si 

mm 

mi ijj 



FFtT? 


*3 AIM 

tn 



WKtn 


■EEn 






134857 

Erl 


PffT 

+0 2 





64238 



84137 



81539 

+0.6 

529 

KR1 

37.61 

2239 

81034 

790.95 

80737 

94031 



1243.71 



736 


43.02 

1243.61 

1265.93 

1289.36 

1551.77 

66 

tsfr aeeaBB 

42937 

+0.1 


830 


9.16 

428.98 

42910 


70533 

67 

68 

Kfm ''MB 


40538 

■5.7 


5J2 


455 

408.01 

408.73 


427.91 




618.47 

-0.4 

930 

734 

14.73 

3.43 

62034 

621.72 

627.08 

102529 

70 

Other Dnaocia) (15).. 

... 

22136 

-0.4 

937 


14.49 


22230 

KSEJ 


293.13 

71 


11263b 

+0.2 

- 

Km 

- 






E] 

niPU!/)-) j i.'i''=» 


+0.1 

- 

Kiu 

- 

mint 

mu 1 ! 


HLvl.l 

122437 





W3M 

■E3H 

Day's 

n 


mm 

ESI 

Mar 

Year 




No. 



LOW CD 

■■ 

M 

Wtm 

Wtm 

31 

ago 


FT-SE 100 SHARE INDEX*- 

2404.2 

+33 

2417.7 

2402.2 

2400.9 

2382.7 

2405.4 

2406.6 

2440.1 

25272 


FIXED INTEREST 


PRICE 

INDICES 


BrttttlGMfMMtj 

Up to 5 JEW IZ7). 
5-15 years (255. 

Over 15 jew 19)-., 
|nredeemal>les(6>. 
All stocks(67) ■■ 


indcx-LkU 
Up to 5 yean (2). 
Over 5 years (9)... 
All stocks (11).. 


Dehs&Loans (62)-1 


Toe 

Apr 

7 


12035 

132.25 

J14L48 

157.28 

J130.93 


169.82 
14455 
J 146.91 


11332 


Day's 

change 

% 


-»0.17 

4032 

40.42 

4038 

40.28 


40.06 

40.05 


40.27 


Mon 

T 


[Accrued 

[interest 


1120.14 

,13134 

140.88 

1156.69 

113036 


169.81 

144.48 

146.84 


112.92 


230 

206 

2.26 

3.68 

222 


053 

0.85 

0.80 


203 


xdadj. 
1992 
to date 


288 

4.09 

2.78 

150 

357 


137 

120 

L21 


3.41 



AVERAGE GROSS 

Tue 

Mon 

Year 


REDEMPTION YIELDS 

T 

r 

ago 

(aoorox.) 


British Gawitrt 




1 

Lev 

5yeans_..„.... 

931 

9.41 

9.22 

2 

Coupons 

15jwrs....,—- 

926 

9.69 

934 

3 


20 years.__ 

9.65 

9.69 

9.64 




■ ir.i 

10.25 

1032 

5 

Ccepoas 

15 years,.. 

9.75 

9.80 

9.97 

6 


2Q years.- 

9.68 

9.73 

9.92 

7 

High 

5 yeara... .. 


10.47 

10.27 

E 

Coopons 

15 years- 

9.88 

9.94 

10.14 

t 

(U%-) 

20 yean.... 

9.79 

9.84 

10.09 


GEI222 

--—t 

934 

987 

9.93 


Un-LMoI 





n 

Inflation rate 5% UpioSyrs. 

3.B7 

3.37 

3.72 

12 

Inflation rate 5% OverSyn. 

459 

430 

4.10 

13 

Inflation rate 10% UptnSyn. 

32tl 

3.20 

2.91 

14 

Inflation rate 10% OwrSyrs. 

4.41 

4.42 

3.93 

15 

.(tei 

5years.-. 

1L46 

1131 

11.86 

16 

Leans 

15 yean— 

1118 

1L22 

11.64 

W 


25jears.... 



13.43 



joint venture in UK waste dis¬ 
posal with Waste Management 
International. Investors, how¬ 
ever, are looking for yield pro¬ 
tection at present, as the politi¬ 
cal situation outweighs 
possible future commercial 
considerations. 

Waste Management Interna¬ 
tional, part of a US-based 
group, successfully floated 75m 
shares in London, representing 
a 20 per cent stake in the com¬ 
pany. Tha share price rose to 
around 610p, from an offered 
level of 585p. Turnover came to 
3.9m shares, with dealers 8000 
reporting good demand from 
New York. 

RTZ put on 5 to 574p, boosted 
by a recommendation from 
Smith New Court Analyst Mr 
Emil Morfett believes tbe 
shares to be a good buy 
because of the company's US 
dollar exposure and the stock's 
attraction as a hedge both “pre 
and post-eLection”. 

Vickers hardened a penny to 
137p. Mr Sandy Morris at 
County NatWest now believes 
the company will go for an out¬ 
right sale of its Rolls-Royce 
Motor Cars subsidiary instead 
of the partial sale originally 
intended. Such a sale could see 
Vickers rise to 170p, Mr Morris 
said. 

MARKET REPORTERS: 

Joel Kibazo, 

Christopher Price, 

Colin Miliham. 

■ Other market statistics, 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADING in the derivatives 
market continued to be domi¬ 
nated by hedging as traders 
tried to second guess the out¬ 
come of tomorrow's election, 
writes Joel Kibazo. 

In stock index futures, tbe 
June contract on the FT5E was 
traded at a healthy premium 
of 25 at the be ginning of the 
session. But an early rise was 
cut short by sellers, mostly 
independent traders as the 
large institutions race again 


remained on the sidelines and 
June soon fell back to 2,422. 

A brief rally, as several US 
houses went bargain hunting, 
was cut short by a poor Wall 
Street opening. 

Further fans were recorded 
towards the close as sizeable 
selling In the traded options 
was hedged in the futures mar¬ 
ket 

June closed at 2,428, down 
14 on the previous session and 
around two points above its 


estimated fair value premium 
to cash of 22. Turnover 
reached 6,590 contracts. 

In trade options, turnover 
returned to a more modest 
24,466, down from 29,698 on 
Monday. Strong hedging busi¬ 
ness caused file FTSE option's 
daily total to rise to 12 t 028 
contracts. Among the stock 
options. Mid l and Bank led the 
way with a day's total of 1,433 
lots, followed by GEC at 1,135 
lots. 
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SATQUOTE 


REAL-TIME EUROPEAN AND I'.S. STOCK MARKET DATA A\D 
ANALYSIS AT REALISTIC PRICES 
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CONTRACTS & TENDERS 


GREATER MANCHESTER COUNTY 
SUPERANNUATION FUND 
(administered by Tameside Metropolitan Borough Council) 
INVITATION TO TENDER 
FOR GLOBAL CUSTODIAN SERVICES 

The Fund's securities assets arc in excess of £2bn and consist 
of a widely diversified domestic and international portfolio. 
Banks and appropriate institutions interested in tendering for 

the provision of global custodian services should satisfy the 

following criteria: 

• Have an established UK office 

• A minimum 'AA' credit rating. 

• At least £20bn of assets under custody. 

• Not less than 10 UK pension funds clients of which one 
fund has custody assets over £lbn and more than one 
manager. 

For further information please contact 
Tony Edwards (061-344-3953) or Peter Comer (061-344-3441) 
not later than 21 April 
or write direct to: 

R.M. Blackmon?, Director of Finance, 

Tameside Borough Council, Finance Department, 

Council Offices, Wellington Road, Ashton-under-Lyne 
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London Share Prices 

Real ante share prices are available by 
calling FT CUytine. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a reaJ dine evaluation of your own 
personal investments. 

For a tree FT Cityilne Share and Unit Trust 
Directory or lo obtain your confidential 
Portfolio pin call the FT Cityline Help desk 
on (071) 925 2128. 

Calls charged at 38p per minute cheap rate 
and 48p per minute at all other times. 
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FT MANAGED FUNDS SERVICE 


' Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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Foroll other fund hrionmailon Tel 0881800100* 

Ml Managed Fd . ...1522 54 9f 

Ml lounuuwai... . [3*7 * 38*9 

Ml NUiAmor Eqriir. (LS23 1*0 J 
Ml Proper!j .. .. _ (435 1 45*0 
Ml Uk Fd . .. 343 + 3*12 

MIUKCdut] . ■ 17392 2317 

For conuacu wnreoolroramice aopfras me Ow but trice 

tbownabore * Calh tharnrd at 2i*,i mnriieatlrote. 

UgfffiH at ill othn Um. iac VAT. 


Mercury Ufe Aspirants, Co Ltd 
SJ Kloq William Sc Lordra EC4R 9A5 
Portfolio 

InteroiUflOBl... 

IMEsoHr ... . 

BrlUtn Bmr CHp. 

UK income. 


0533949(110 


iMtCsmm...— . 

Nosh Mite.. , 

Bow ftaarrty Sericf 2 _|99i 
UawEaropBOi-- 

Hon Got Edgod-'- 

A A Fte -_- 

asr.^...ii33j 

EnaHy5erim2_... «6 

[KenaiJqna....-4«-7 

OropcIL___7)62.1 


242-5 

116 3 

963 


10L3 

1048 

l Hr. ^ 


iPmlra...... 588 

App Uasagrd_58 7 


61.2 
237.7 
125* 
1025 
W53 
107 * 

uoa 

166 J 

14381 

52.6 

51.6 
65-21 

bl.2| 

(91-91 
126 0 
61.81 


Ufe Asm elation of Scotland 

lUDmluSl.EJIoburgti EHJSEB 


UxnagM Fund. 

UK Eratfy. 

Pirarrti—....... 

MMtvMaitM ... 
Fitelnterttt...... ..... 

Japan.- . .. 

North Antgrlea. _ - 

lulrenatunal---- 

Lwopeon, --- 

Fra U9L. 


031-550 SOW 


UK Sou Her Cm . _ 
AmcrHan ................. 

Japaim . - . 
PacKK BaWn.. 

Eceofiean.. 

Flndlnerett. .. 


- PregcriT .— 

- Money WarKrt— - 

- Ftied Mem... 

UK Emir .. - 

- North Ameifci.. 

- JJpan. ..... . 

- 5raw> - • 

- Far CaiL-. 


ft* 

256 J 

2*9.0 

+J.I 

_ 




— 

287 8 


+0 3 

— 



+U 1 

— 

2582 

27LB 

+03 

— 



-3 A 

— 




— 

20b 7 

217.6 

+03 

- 



+04 

— 

77.8 

819 

-00 

- 


165.4 

+07 

_ 

1516 

1596 

-14 

— 

213.1 

224 4 


- 




— 

2163 

227 4 

-03 

— 

784 0 


♦L9 

— 

126.5 

1332 

+06 

— 

12*9 

1336 


- 

221 7 


i04 

— 

Ml 

67.7 

-0.7 

- 


- Bldg Socwty 4. Dra .. 


53 6 
598 
52.8 
396 
3*7 
55.5 
30J 
563 
525 
628 
69! 
691 


+910 
•020, 
+0.40 
+0 20] 
•OJO 
+0 10 
40 60 
-0 60 
+0.10 
+020 


Midland Ufe Limited 

Norwich Ht* Commtil Rd. SdaiftamiiM0703Z79929 


Munneiff 
Balancjid Fd. . . 

WoninFd........ 

Secure Fd .. . 

UKEtetyFd . 

intramuaiai Fd.. 

Mracy UarSrt Fd 
Fite laurcstFd- . . 
PeiBAdiridufous .... 

Pros Balanced .. 

Pern P+fem we . . 

Pens So.w e -..... 

PmUKEoillr.- 

Pens Interua*.l«wil. 

Pm Urat* MitFm- 
Pm Fite lourefL.... 


520 
62.7 
64 Q 
*58 
708 
529 
6*6 
600 
1022 
109.4 
1090 
1WJ 

1141 
101J 

1055 
107 b 


948 

-03 

661 

+01 

6/4 

+0.1 



74* 

+04 

597 

-03 



632 

+41 



1152 

+4.2 



111.1 




10*7 

-0* 

m.i 


IUJ 

+02 


NEL Britannia Asset Co Ltd 

Hihcatan. Dwtrig ' 

Capiul Growth.. 1123 5 130.0 j 

UanagofIpcorur . [l032 10861 

CapGwthSri B . 1071 11S.7 

MegdlucamSerB- 1105 8 11141 

Biter Mora rad 
PAM CltefCnaU fd 

PAM Growth Find...... 

Mritklala lntenrad 


6tajKdBM95M 


llaoagod ParttoHe F, 

Bar lugs MuM Ulr _ 
Fidellly MngdLifu ■ 
Cartmori Nngd LiU 
Hndmon Mnqd LHe... 
EWBKfl BUI Mm Ufi . 
Pnsetual MnqoLKe 
HNnienhiiA. 
NOTraftnWinl rifle. 


i Mteirufr 


Bralogi GoiBrnCiMm.. 
Ba+ogrJaoaeErnwch 
Barings UK Srolir Cov 

norlurlWEmOm 
FIMUtyOimflan 
FkseShy AmerSoSlb 
Fldrlllr Aslae 
FI drill] European 
Ftorilty Eon Inc.. _ 

Fldrihi •uwukm. 

noeusi CU 6 Tro hd.. 
FideblyGIgbal Com.. 
Fldrilty Grwi* B 6c 
F Met ny Uicanw Pirn 
FMeHlyMI Bond 
FWi+ii r Japan. . . . 
FMNHi Japan Sar Cm.. 
FMeUly JatooSp 5n+ .. 
FWelnj Hroorery. .. 
FririiifS 2 Asu 
FialiirSiacul SlU ... 

Garudw Ara burr turn - 
Gartnwv Bndtt Surah __ 
Cannarc Ecropean - 
GannorrEapSMOH* 
Gan nm Frontiw Mus 
Ganihore Hong Koog - 
Gart M Fad toL. .. . 
Garunort Japaa . . 
SartrauwPacrik Gwdt 
Ejneny Pteical lar . 
Hrndenou Aaslnllaa. 
BsrinaoBKtof Bnutt.. 
Hri MMOd EuTOflw... 
HeiriBinEiroSnCeL 
Hendwte Enialacam. 
HMmonGWalraAEUi 
HeodHIM WOT Inoura. 
Hnuhnralnc&Grgwtn. 

Hondonai Japan. 

Htewsoo NonBArocr- 
Hstesoa Pot Swi Cos. 
Mmtasou Sa+c Site 
(MteSraegfitrCaz— 
INVESCO Em Pert 

nVGCOEragSoiCm. -j 
MVESCO FmdGwUL.. 

INVESCO Got . 

INVESCOGtBr Coo . 
HVE5C0 Bm he & GUl 
INVESCO Japan Peri 
INVESCO JapSmCu. 
INVESCO Spore ASEAN. 
INVESCOSE Asia Gib 
ihvesco ukGwin.. 
INVESCO NIMOnWril- 
FrroetmJ Ururrcau CwTh- . 
taWMlAwnSaUUa. 
taptnri boon tulb. 
Pcrpruil FarEadGwth 
Pnp+sral Higniecoror . 
Pnvetori fnmme. 
PngMBf Jap* Snwta 
Prioriaal UK Growth 



133.4 

15651 

480 

9S9 

985 

1068 

1089 

1232 


ml 

B6.0 
104 S 
,1092 

,47 0 

1027 
117 7 

149.4 
1214 
967 
1051 
1015 
10(2 

103 7 
95 a 
091 
1036 
81J 
82.0 
80.6 
911 
US 2 
926 
125 4 
107J 
106 0 
97 1 
1194 
144 9 
103J 
03 0 
1224 
10*0 
106 8 
100* 
IDL7 
180 2 
99 6 
IDS* 
89 7 
931 
78 5 
1165 
95 1 
1035 
1011 
107 6 

1028 
1255 
975 
11*7 
965 
728 
871 
112 8 
124 2 

104 9 
25 J 
135 3 
1247 
998 

115.4 
107.0 
906 
:ii.i 
991 

110.4 


Iteitmnd Tte Frada 

Flemmg Amrrlcan. 
Flcnlug Japanese 

Fleming Bhriantne. 
Flcmiug 0+trura.. ... 
FIob/m IfaNriul 
Ngry AalweBr Aactf . 
Ion 6 Era Cow (aits. 
hriiASrawhuCaoHaL 
hory 6 SiiorPac Assets. 
tnuyASMeSelAoseti. 
Draytixi Consolidated.. 

wsr.. 


NEL Pensions Lid 
MlftooCorit. Dortinq. Srarey 
IbatldMlH Faorii 
Barhigi Mngtf P’lalie 
Do /ten . . - - 

Fidelity MngdP'friio 

Do. Amn..- 

Garunore Mngd Fund 
Do Actum - . ... 
HtemonUnodPToUa 
DoAuam ... .. 
anEStsmUBiriPte ■ 

Do 4ttM u oo 
MorGnn Wild Track. 

Do Aon 

Ptrgetoal Mogd P'HH*. 

Suuwkr Mngd EEC. . 
Da/ten . . - 

Cash Fte. . 

Do Acum.- - . 

Eerier Cap Gwth . .. 

Do Acum. 

lewyhi me Brit Anris 
Do Acum . 

■ksch icv Lite *ra_ 

Do. 


890 

1003 

-Si 

sh° 

w 

5315 

110 9 
302.2 

111 7 
4129 
1785 
417 7 
5567 
355.1 
23*4 
374 0 
533 7 
3*89 
111 8 
174.9 
7787 
UOB 
4*38 
107.6 
458* 

U4 9 

*8*4 
346 0 
4MB 
Z»* 
U74 
2414 
7085 
288 * 
207 J 
4314 
2805 
158 4 
479* 


1097 
134 7 
405 
113 3 

1149 

876, 

102-1 

108.1 

123.9 

1575 
1283 
mi a 
150 6 
10*8 
1086 
109 2 
1000 

84 J 

109 1 

85 4 
863 
HI 
954 

1244 
47 5 
1320 
1132 
1116 
102.2 
1262 
152-5 
108-7 
874 
128 8 
U1 6 
112.4 
105 9 
107 1 
1055 
1018 
111 2 
94 4 
980 
826 
122 * 
loot 

100 4 
Ida 4 
1L3 3 
100.2 
1521 
1024 
U65 
101* 
7b 6 
91 7 
118 7 
1307 

110 4 
266 

1424 
L31J 
1051 
1215 
UZb 
954 
927 
104.3 
116 7 



“ 8 T 077 
-02 
-OJ 
-02 


-02 

-02 

+01 

-01 

+04 

-12 

-OJ 

+06 

41 

-04 

-05 

+04 
106 
-f 2 
-07 

-*b 
-22 
-04 
+01 
-0.1 
-0 1 
-0 1 
-01 
-05 
•*3 

•08 

+0.1 

+08 

-0.1 

-04 

+02 

-1.1 

-01 

tel 

♦0.4 

-04 

-03 

+01 

-OJ 
Id 
-07 
Hi 
+06 
+02 
u) 
+04 
+0 1 
•OJ 
+1 0 
-0 3 

-02 

-03 

+0 4 
+04 

+09 
-01 
-02 
-02 
+03 
+0.6 
-0 1 
-04 
+01 
-18 
-J 0 
+03 
+08 
-OJ 
+03 
+07 
•OJ 
+10 
+09 


+OJ 

+09 

+04 

+09 

-06 

+2.4 

+10 


0306 BOOT? 


Do Asm 
Nippon Warrant.. . 
Oo Aeon 


NM Lite Asm ranee Ltd 

Eatergr Be Udote. PwtSfDihiUi 

El Hr British . 

Elite Eraopewi.. - 
Elite N American 
Elite Or Ira t- . .. 

( HleGitibal Bora. 

Ille Olympus . . 
ElileGrowU. 

Elite Income. 

Amerlcau . . ... 

Australian . . . 

CCM VanraaroMngd. 
Comclenat 
DepgslL . . 

E euity . . . 

FatEMeri Growth 

rued bnerett -. 

liKoune/teini . 

Income DM .. 

Inuroatltel . .. 

JapaoSmllrCo'k. 

Manag ed 

Properly. . 

HrudrmLri Proemr . 
SwtaoorrA HalaniM 
Smaller Companlei 

Special Sts.. 

To+yo . - . 

Un+ervsl Managed. - 

UK Equity. 

IIS 5m! Ir Cos. 

Peas AES Mngd. 

PtmAnerkan 
Pros Australian . 

Pros CCM Vangaart . 

Pros CtaisOfOce.. .. 

Pen DeposlL 

Pens Equity. 

Pros Europran .I 

Pros Far East bwib ... I 
Pens Fite loteron.. 

Pens hesme Acc 
Pros internal Maul .... 1 
Pono Japae Smile Cos...I 

Pros Managed . 

Pw Property. 

Pern RsMcnu Prop..- 
Pros S pare A Malay . 

Pros 5nuiler Col . . 

Poo Spec S-ti. 

Tokyo . 

Pros Uurtervil NUgo 
Pern UK Egolly.. ■ 

Pens US Smllr Cos. 


9«.2 

lOt J 


106 3 

1119 


B7 9 

92-5 

-02 

103 2 

1086 

-02 

B25 

860 

-02 

116 9 

1230 

-OJ 

957 

IDO 7 

*02 

133.7 

140.7 

<43 

851 

89* 

-0 2 

120 3 

126* 

-01 

856 

901 


101 6 

10*9 


97 0 

1029 

+41 

1302 

1455 

+02 

B87 

93 4 

*03 

943 

993 

+0J 

IZ)6 

1301 


175.2 

IB44 

+4.1 

952 

1002 

-0.1 

102 1 

107 5 

-01 

1069 

1125 


114 7 

120 7 


109 9 

1157 

-02 

7>V 

1*3 7 
77 1 

-4 J 
-0.1 

869 

915 


67 

7 l 

-05 

7.7 

SI 

-0* 


1025 
2105 
1219 
1705 
438 0 
1181 
2583 
1393 


9J6 
105 5 
950 
866 

«5 

25 


559 2 
U6 7 

318.1 
117 5 
434 6 
1878 
4396 
5860 
373 7 
248 8 
393 6 
56L7 
3883, 
117 6 
184 1 
2933 
1166 
488 2 
1132 
482 7 
1262 
7225 
3*42 
5103 
2480 

124.1 
254 1 
745 7 
3037 
21B2 
451 1 
295 2 
167 2 
5048 


107.1. 

221.6 

1283 

1794 

4610 

1243 

272.1 

168.2 


D7Q5B277J3 

«*T - 


-14 
<0 1 
+01 

3J 


-I 4 
-03 

+04 

-04 

Vi 

+10 

+06 


-13 

+05 


+25 
<46 
-L0 
+08 
-02 
10 1 
+33 

-0.4 
+0.6 
+0 8 
+04 


-04 

+0.7 

-46 

+05 

+21 


Pnon. Ufe Scries 4 Acc. Pinion Senes C Acc Apr 3 


N & P Ufe Assurance Ltd 

6-7 BcGftMd I 
Ulr Managed I 
Pension Managed* 
lift Deposit Fd ... 

Pension D+ousB r 


Tie Assurance Ltd 
1 Row, London. WC1R 4UJ ,071-4! 
od Fd 7107 8 1133 ... 

waged Fd 106 z 1118 .. 

|7J7... (113 7 119 61 

WSUFA ! 1210 128-21 ._ 


For HaUoaal Fla w Target Ufe 

Nztioul Mutual Life 

The Prioey. Pilwy P» HIMblO, SG5 2DW 0462422422 
Hxnotei raslro Frans 
Managed . . . 1T0B 179 8 

UAEOTIIi 1803 1901 

amteasueily ... 1353 1423 

fite tauite. ... 159 6 lfc« a 

Prggme ...1213 127 4 

index Linked . . 150 7 158.7 

Depasii 1701 1791 

With Pinflls IB< . 139 0 J464 

National Provident Institution 

48GraceehvttiSi LoiujraECJPJHM ^ 071-62J4200 

432 2 455 0 

J39 1 357.0 

295 9 3115 

118 5 3353 

1 1931 auj 
279 5 2943 

160 2 168 7 

192 4 Ml 

108 8 1145 


Managed 
UKEtetr 
tains Eq 
Americas.... 
far East.. 


- Ante Fte (Ana EMU 


Maugrt 

1)it Equity - 
OueneaxEq - 
Americas 
Far Ease 
P reaeri 
Fitelut. ... 
Intend Gill .. 
Depot* . 


+13 
+23 
+06 
♦3 4 
-40 

+0 7 
•01 


- ManagraFura- 


502 4 
301 4 
5*9 7 
380 6 
534 4 
248 0 
34*6 
1741 
2763 
Wild 


524.4 
615 7 
599 7 
400.7 
562.6 
2*1 1 
J64 9 
1833 
2*09 


♦22 
♦33 
♦1 7 
+59 
-43 

+04 

+0.1 


1106 2 112*01 --I - 


Pries April 1 Next dealing May 1 

~ Norwich Orion Asset Man9emcnt Lid 


POBtnlU NpewithNR} 1PP 
WUAM I 


_ Managed F 
SnOoM 


fund 


EounyKte . 

hnemnioul Fond. 

Europnan Fte 
NoiUi Anericae Fte. 
Pacific Funs.. . . ., 

Piopcny Fiad.... n . 

Find Inlomst Fte 
Index linked Sec Fund. 
Drace.ll Fte 

NUAH H+tkrwwl Ptxog 

•aurdFwsa 


U* 


Fd 


711 
707 
786 
618 
*75 
74 7 
66 y 
74 4 
62-0 
620 
741 

74 1 

657 

839 


74 4 
74 4 
827 
650 
71.1 
78 7 
70 2 
783 
652 
65J 
7BD 

833' 
4* l 
691 
883 
814 

70.0 

442 


Imemawtul Fww 
Prop+Tt] Fund . _ 

Fixed bitensa Fte 

krim LMed 5s Fte—.(*6 5 

DroosltFte. (845 

MiMMuan 

^ MonogMFuos 1001 7 1054 5 

no ErahiFte. 2143 7 22555 

- (nartuiunjl FusuL 1*3 7 1724 

" Property FWW.973.0 497.4 

- Flutl Inunst fart 4660 4906, 

- ladeaLbittdSecFiad.... 633 M.7 

- DraocliFund. .. 305 8 321.9 

~ Norwich Union Ufe Insiranee Soc. 


+03 

+02 

+04 

-03 


+02 
+0 6 
-02 


•Ji, 
+11J! 
-02 
+0.2 
*1 », 
-0.1 
■Oi 


Sow Sum. Norakh NR13NG 
OaitlMdUlc 
With Proflu Fd. .. 

Manned fd.... 

ugriHBiaiyFd . . 

Intensuonal Fd. 

Eurapeao Fd . . 

Ngrib American Fd 

KadfTcFtf . 

Prope+tr Fd 

FtadlRl Fd 
Inu Bond Fd . . 

Detenu Fd 
UoltfadPcaUM 
Wllb PrnfKxFd 
Managed Fd. . 

UK Equity Fd. 

hnenudcuui Fd . . 

Ehtgpcan Fd... . 

North America Fd 

Pacific Fd... 

ftwemrfS- _ . 

Find 1*9 Fd. 

IKIflOOdFfi. . . _ 

Bug Sac Dtp Fa 


121 10 12748 
40.30 103.47 
101*1 106 96 
90-01 94.74 

41 00 46*1 

10349 |094* 
TV03 83 IB 

B7 45 92.06 

m 35 117 21 
U35J 11955 
114 IB 12*13 


0603622200 


+0 03 
+018 
+0 45 
-Oil 
-0 09 
+0 9J 
-031 
+0 05 
1046 
-OJS 
<0 02 


165.45 174 1*+0D« 

159-30 167 M +030 
168 BO 177*9 +0.97 
15388 164 08 -0 38 
148.78 156 63 -0.15 

'* 18514 +LB9 - 

123 33 -075 

..... 1M38 +003 
137 83 145.08 +038 
142.H7 15039 -H17 
156.09 16431 +0 05 

Continued on next page 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are (Q7i) 925-2128. 

and 4 fip/mlnule at all other times. To obtain a free Unit* - 


Bid 

Mu 


Offer * ST YWd 
Price - Brass 


Bid 

Pita 


Offer + w 
Pita - 


new 

Gran 


ad 

Pita 


Cfjw *a JWJ 


BM 

Price 


Oftw + bt grid 


Price 


BM 

Price 


Offer +w YtaM 


Price - Gmc 


Mired Fred .. 
Ortutiflr Bara Fund 
UrtUlhMI Fold 
Property Funs. . . 
Flirt ontent Fund 

inde*. Linked See™*. 
Detain Fred. ....... 

Ne*«.a urns Marl* 


-Z 2 
-1.9 
-12 
-Id 
-L4 


Horn wh Union Ufa Insurance Soc--Could. 

Ml 680 0 

170 0 178 0 

2583 271 « 

3888 408$ 

197.6 1«7 5 

I7B 9 293 6 

- . 1046 63 

’PrlSBJiJt Apeilj 

^pftriM pl ”|i23 i 3i a; sl 5?3 

toUbnltyFgrt .. 180 80 12 

toll Bond Fund 


•O a 


__ -O L2] 

1120 W) 126 95l -0221 


Denoirilmt- . 

PcdtUa Fa®n 
MaMgrdOrd 
.VLmrt Inil 
CiuKrOri 

EoBityiMi ......... 

Pm IM UM cm Onl . 
PenladLUGlHInit... 
OwrwastOuWIW-. 
OwM Emi.tj HI... 
Progeny Drt ... -. 

Property iml 


US 3 1«-+ 


Scott Hi Amiable 


. mbhs-t ft hi ** - rw* 

- peoodiprd .... w- 1 , is 2 . - SllSr . Um 


Norwich Union Pm|«» MaMBifliwt LM nm M£« Ora ______ 


Sartpsii«rito*Wi.N»1 JN6 *»»» SEES?... 


gSS'SSiSr!" 306 » Jit-T'’ 

Gjwui Managed Fa.... 101 -7 103 J| " 

smIvUIimMFi. :01J0_ 102- w <* J3 


- Desotii mu.. 


4+2.2 
USD 
654.0 
Wl 
177 6 
136J 
3087 

2264 

jean 
2044 
7731 
2009 
2628 
103 2 


US 

342.1 

6846 

510 6 

186? 

143-S 

324J 

238.8 

2833 

215 

287.6 

2314 

276 6 
2034 


12 

*0 7 


-01 

-1 

-08 

-01 


-07 

<03 

<0.1 


Sentinel Managed Fd. 


PrKa as at lari' 6 


Prudential AssarMCT Co 

HolMrn Bart London EC1N2NH 


Equity 
PropWT 
International. 

JaowBe • - • 

Ada Pacific 
European .. 

Imenetfi. . . 

Find Inures. . -. 

lirtev-UUrtGilt 
UMFrefe (Scared Serii 

Manned.. 

Eoulr> .. - 
Proem . 

IntrnUUWUl. 

jjcancvL 

AsU Pacific. ■ 

European 

American 


0733.61212 J»- *- 1 ' 


Thorpe Wort. PeUrtc^ojO PE3hW 

4§S 


Pro DHL 'truss) 
Preft to iGressi . 
Earth (Gross.' 

Mjnacea iCn>u] 

Prep. *ct. Neil 
EaulflHrll 

Managed'Hen ■ 
Imerm'nil wen 
Gilt & Fid innOL. - 
1 Fond . 


£3{Sft«. 

Mliad FoodiAcd 


82< 7 
5800 
122-0 
182 2 
1784 

163 4 
1310 
137 7 
1123 

1138 


e«a 1 
6103 
i:«a 
2023 
188.8 
1720 

137 8 

145 0 
1183 

1320 


<21 


<09 

<06 

-02 

<02 

<01 


071-5483281 Hmmuww - 


rilcll Lktaed Pert! Lid 


PS Man aeries U. 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices ere available on FT Cityline. Calls charged at 36p/mlnuta cheap rate 
and 46p/mfnule at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2126. 
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FINANCIAL TIMES WEDNESDAY APRIL, 8 1992 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Yen weakness continues 


THE YEN continued to show 
signs of weakness during a 
quiet day in the UK currency 
markets, writes Emma Tucker. 

The frailty of the Japanese 
currency was a reflection of 
growing concern about the 
domestic economy, analysts 
said, with the plunge in the 
Japanese equity market under¬ 
mining the yen. 

The dollar gained on the Jap¬ 
anese currency to Y133.23/33 in 
London from the previous 
day's close of YI32.65. 

The short-term outlook for 
the dollar was still dominated 
by worries about the US recov¬ 
ery, proving to be slower than 
expected, and speculation over 
a consequent cut in US base 
rates and a possible rise in 
German interest rates. 

By mid-afternoon in London 
the dollar was sitting at 
DM1.£255/65 after a DM1.6275/ 
85 start After trading (irmly 
against the yen and the 
D-Mark in late Asian trading, it 
closed in Tokyo at DM1.6280/85. 
It finished in London at 
DM1.6350. 

Dealers said they expected 
the dollar to remain in a nar¬ 
row range until tomorrow's UK 
general election. US producer 
and consumer price data, 
released later this week, could 
also give the market a jolt. 

£ IN NEW YORK 


The US currency finished 
New York trading last night at 
DMl.6210/20 and Y133.05/15. 

compared with Monday's close 
of DM1.6255 and Y133.17. 

The pound perked up and 
regained some of the ground 
lost to the D-Mark recently. 
Many traders suspected the 
Bank of England bad been buy¬ 
ing through the UK clearing 
banks. Sterling ended in Lon¬ 
don at DM2.8425. up from a pre¬ 
vious DM2.8375. 

Mr Gerard Lyons, chief econ¬ 
omist at DKB International in 
London, said: “It was very 
much a quiet day. The markets 
are going to stay in their cur¬ 
rent state until the end of the 
week. With all the opinion 
polls showing pretty much the 
same result, the key test now 
is election day itself." 

While many traders are 
expecting a rise in interest 
rates to protect sterling if 
Labour were to win the general 


election, Mr Lyons said the 
real influence on base rates 
would be the attitude of inter¬ 
national investors, likely to be 
influenced by what domestic 
investors do on Friday. 

The growing support for far- 
right parties in Germany's 
state elections last Sunday con¬ 
tributed to the D-Mark’s fall 
across the board. 

The D-Mark has been upset 
by political movements,” said 
one dealer, although she added 
that there was enough political 
uncertainty elsewhere in 
Europe to prevent it falling 
too far. 

Meanwhile, the French franc 
continued to benefit from the 
appointment of Mr Pierre Bere¬ 
govoy as prime minister last 
week. Mr Beregovoy is due to 
make a policy statement to 
parliament today. Some dealers 
said it might be a signal for 
a further advance by the 
French currency. 
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ZniemnD rata ta M Evopean CorMlwofl. Currencies art Indescenllnj} relative strength. Percentage domes 
at (a Eta, i DMlivt change denote a wt curresq. Dtargmcc ten the nolo betme* tvo wreak, the 
gutotage difference newtea the actual nuitn and Eoi usual ram tor a cmtnqr, m the mulman permitted 
percent*# deviation of the aurwers market raw from Its Ea> central raw. 

Adfctmon. calculated by Flunctal Time. 

POUND SPOT - FORWARD AGAINST THE POUND 


Fonrud premium: and diaamm apply to the US dollar 

STERLING INDEX 



4<r 7 | 

PmKKB 

830 

an . . . 1 

90 0 1 

B9.9 

9 00 

am 

°o.o : 

899 

10 00 

am 

901 

899 

1100 

am . . 

902 

899 

Moon 


901 

900 

L» 


901 

WO 

:oo 


902 

WO 

300 


90.1 

900 

4.00 

pm 

90.1 

90.0 


CURRENCY MOVEMENTS 


Apr? 

Oar's 

roread 

Dose 

One mentn 

% 

Pi 

T8re» 

menus 

% 

P4. 

US . ... 

L7425 -1.7510 

1.7405 - L7495 

0.97-0 95cpm 

659 

2B2-2-79pm 

6.42 

Cuada. 

20715 - 20015 

20780 - 20790 

0 703.66cm 

193 

LZ7-L22pn 

740 

NfUxrbnti 

3.1925 - 3 2050 

33950 - 32050 

V-Veptn 

1.17 

2tlll£n 

U7 


5830 - 58 60 

58 45-5835 

HCM 

107 

L23 

Dainurk. ., 

1L0CC5 - 1L0450 

11.0225 - 110325 

V’nmw 

0.41 

OtraJlWh 

045 

Irrtand. ... 

10680- L0725 

10680 -1.0690 

0.0l-0.03cdb 

-027 

-024 

Devoir ... 

28375 - 28450 

28400-28450 

V- l iPft»n 

6-31rfh 

0.79 

63-JSs 

097 

Portugal.... 

24250 - 244.60 

24360 - 244.60 

-091 

-L48 


18030 -180.75 

18030 -180.60 

17-31cdls 

-1.60 

bfrffldis 

-167 


2139.75-214825 

2143.00 - 2144.00 

2-4Thtdls 

-16H 

5-fldls 

-121 


11-1425- 1X1375 

01750 - 01850 

V’.orejm 

■12g 


0.45 

Franx. 

9.6025 • 9.6400 

9.6200 - 9.6300 

A1SS 

067 

2i.-ll.pm 

031 


102925 -103275 

103100-103200 

-0.65 

VL^ 

-053 

Japan . 

23250 - 23375 

23230 - 23350 

16-1%IPID 

6.12 

3*a-3\pa 

5.90 


19 94 - 20.03 

2030 - 20.03 

""tits 

0.09u0.Q3ena 

1.01 

86-6^ 

145 

Switzerland. 

ECU -■ re... 

16025 - 26175 
13885 -1.3930 

2.6025 - 2.6125 
13910 -13920 

L44 

052 

Q^O^era 

L82 

0.66 


Apr 7 

Bank at 

England 

lode. 

Mortal 
Guaranty 
Change % 

SUrilpg. . 

901 

-2L9 

USDoita .. 1 

64.6 

-14.1 

Caradm Dollar. 

100.9 

-13 

Auvun Schilling.... 

1105 

+12.6 

Brtglafl Franc ... . 

HI 4 

-L4 

Danbt Krone . 

1093 

*3.4 

D-Ujit. 

119.2 

+257 

Swiss Franc . _ 

1053 

*135 

Dutch Guilder_ 

1149 

+167 

Praia Franc 

104.4 

-1L9 

Ura_ 

983 

-200 

Ym . 

1375 

♦713 

Ptarta. -. 

1071 

-1B3 


CoamercUl rates taken marts the end of London trttiog. Sli-momh forward dollar 554-5.49p<n . 12 Month 
ia.04-4.Mdit 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Moreau Durarnr Change i; average 
WSO-WK-IOO. Bank d England lode* iBase 
Image 1985= 100). “'Ram are for Ad.b 

CURRENCY RATES 


Apr 7 

Ba*i 

rate 

Sprdjl • 
Drawing 
Rights 

Eintxwn t 
Cfarrancy 
Unit 

Staling_ 

. 

0.788104 

0717538 

U S [foliar- 

330 


L25189 

Canadians ^ . 

736 

1.63590 

L48962 

Austrian Sch . 

7.50 

15.7323 

143654 

Belgian Frant.. 

850 

45 9077 

4L9914 

OaiMi Krone 

9.50 

&660M 

7.92007 

D-Mark. . 

800 

223685 

2.04120 

PuWi Wilder 

SSI? 

2-51404 

2.29334 

French Franc 

10 It 

737106 

6.9U67 

Italian Ura .. 

12 

168857 

1540 b4 

Japanese Yes 

A-50 

103 879 

167315 

Nnrarar Krone 


877591 

8 01959 

Spanra Peseta. 


142L200 

129318 

SvrsdWl Krona 

10.00 

810100 

7.40617 

SwkiFranc. . 

7M 

205090 

137533 

Greek Orach ... 

19 

262.405 

239373 

Wsh Pure. 

- 

N/A 

0.767794 


Apr 7 

Day's 

reread 

dose 

One month 

% 

PJ- 

Three 

maths 

% 

M. 

UKr _ 

L7425-1.7510 

17485 - 1.7495 

0.97-0.9500 

6.V) 

282-2.79pm 

6.42 

Vreiandt._._ 

16295- 1.6375 

16360-16370 

0 . 88-0 BScpro 

6.34 

25B-251pm 

682 

Canada. 

1.1875 -11900 

11880-11890 

026-0 2Ecoij 

-2.73 

084-08/dh 

*288 

riftflo 1 lands. 

L8285-18375 

1B285-18295 

084-037cdb 

-561 

2.42-2.46(05 

-534 

OUVrm 

33.40-3355 

33.40-3350 

l&m-u.ooans 

-9 .to 

■0.00-% OOfs 

-532 

Denioark ... 

63000-63325 

63025-63075 

3.10-3 40wedb 

-619 

920-9 mm 

*683 

Gtnonf ... 

L6220 -16310 

16245-16255 

(L784.79pfdh 

-580 

223-22WK 

*553 

Porttill . 

13830-13860 

13035 -138.45 

74-84cdb 

-685 

260-28001 

-7.80 

Spain. 

103.15-103.60 

10320 -10330 

74-77cdlt 

-877 

21L-2IABS 

-831 

Haly_ 

122500-123125 

UKK.imn 

830-9.0QUredta 

-837 

24-20-2520db 

-8 06 

flomai . 

63875 - 6.4075 

63900-63950 

310-33Gowjj 

-6.19 

955-10.05dls 

-6.13 

France. 

5.4975- 53250 

53000-5.5050 

Z79-2Mdk 

-614 

7.89-7.99TOS 

-5.77 

Svredai...... 

5 8900 - 5 9225 

5 8950 - 5.9000 

380-4 OSoredh 

-7 99 

U2S-llS0dh 

-782 

Japan — . 

132.90 - 133.75 

13320-U330 

0,060.07 JOB 

-039 

0.15-0.17dis 

-0.48 

Austria ... 

11.4425-114800 

114S5 -11*575 

4.75-5J5vodb 

-519 

1430-1530dh 

-5.20 


L4900-13000 

14910 -14920 

039-aWotts 

-483 

171-L750K 

-4.64 

Ea-... 

L2525- 12580 

L2570-12580 

065O-62epm 

6.06 

184-L78pre 

5.76 


Corenerelal rates taken linnk she am of London trading t UK Ireland and ECU at rooted In US ttmntt. 
Forwari premium and dtaunts apply to the US dollar and tot to Ike ipdhMoal ewronej. 

EURO-CURRENCY INTEREST RATES 


Apr7 


Sterling.. 

USOoilar_ 


(Bank rare refers 10 cwtral bank diwwt rales. 
These are not quoted by the UK, Spain ari Ireland 
t European Commission Calculations. 

• *11 SDR rates are tgr Aprb 

OTHER CURRENCIES 

Apr 7 


Cat Dollar. 

Dutch Guider_ 

Swtss Franc.. 

D-Mark . 

French Fraat_ -.. 

Italian llnu. 

Belgian Franc._ 

Van... . 

Danish Krone._ 

Asian S3ng.. 

SfwWiFoeta. 


Short 

tern 


3 A 


7 Days 

Mice 



One 

Mouth 




IDA 

63 

95 

at, 

s 

-h\ 


TTwte 

Months 



5I> 

Months 



One 

Year 



Long tern Emdollan: no years cent; ttan yws (hi-6A percent; huryonb^-bV per oat; Ate 

roen7lt-7>i per cent nominal. Switemraas are all lor US Dal las aid JanoeseYa; others, tun days' notice 

EXCHANGE CROSS RATES 


Argentina.. 
Amalia... 
Brartl.. 
Finland... 
Greece .... 
Haig Kong 
Iran 

KorealSUii.. 
Funatt. 
UnoiMuq 
Mai Dili. 

M«1m_ 

If Zealand 
Saudi Ar ... 
Shrapare... 
saTcnd... 
SJU tFn)— 
Taman . 
UAE. 


17290 ■ L7315 
22880. 22900 
K.UJ0-36U7D 
7.7475 ■ 7.7605 
329.700 - S34 «J5tJi 
13.W5-13 5105 
2500.00“ 

134b 40-136810 
JJIS35- 051725 
58 45 - 58 55 
, 4 4800 - 4.4915 
£272.60 - 5284.40 
3Z17D . 32200 
6.4960 - 65/50 
2 5800 - 2.B870 

4 WS-5.0060 

5 9730-60770 
44 35- 4445 

63625 - 6 4395 


0.9900 ■ 0.9910 
13105-13U5 
\&MSS5 • 2068.05 
4 4400 - 4.4430 
J189J50 -192370 
7.7370 ■ 7 7390 
1433 00“ 
772J0.78150 
P2W50-029550 
33.40 - 3350 
:5675-2S725 
(3056.00 - 3059.00 
18415 - 18435 
3.7495 - 3.7505 
1.6520 -1.6540 
20590-28660 
34190 - 3 4785 
25 40 ■ 25 JO 
36715-36735 


Ape-7 £ 


DM Ytn F Ft. S Fr. H FI. Lira CS B Fr. Ecu 


£ 1 
S 0.572 
DM 0352 
YEN 4.2*72 
FFr. 1039 
SFr. 0.384 
N FI. 0313 
Lin 0.467 
CS 0.481 
BFr. 1709 
Eos 0.719 


1.749 2.842 
1 1.625 

0.615 1 

7506 12.20 
2.817 2.953 
0.671 1.090 
0 547 0.888 
0.816 1326 
0842 1368 
2.990 4.858 
L257 2.043 


233.0 

133.2 

81.98 

1000. 

242.1 
8937 
7281 
108.7 

112.1 
3983 
1675 


9.625 2.607 
5503 1.491 
3387 0.917 
4131 11.19 
10. 2.709 
3.692 1 

3008 0 815 
4.491 L217 
4.632 1.255 
16.45 4.456 
6.919 1574 


3.200 

1.830 

1.126 

13.73 

3325 

1.2Z7 

1 

L493 

1.540 

5.470 

2.301 


2143 

1225 

754.0 

9197 

2226 

822.0 

669.7 

1000 . 

1031 

3663 

1541 


2.078 

1.188 

0.731 

8.918 

Z159 

0.797 

0.649 

0.970 

1 

3552 

1.494 


5850 1391 
33.45 0.795 
20.58 0 489 
251.1 5.970 
60.78 1.445 
22.44 0.534 
18-28 0.435 
2730 0.649 
28.15 0.669 
100. 2378 
4206 1 


"FloaUm me. Iran Official rae.tllS 20 566.70 Yen per 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE LONG SLT FUTURES 0PTEQHS 
£50,606 MtfB of 1M*A 


UFFE US TREASURY BOW FUTURES OPTIONS 
*190,000 64th af 180% 


UFFS BOW FUT08ES OPTIONS 
I9R5M« PIUS M 109% 


Stake 

UlHeUJenras 

Puo-sffl terrene 

Strike 

Cefb-uttfeAtaif 

nuts-settlements 

Stake 

Caitv 

Price 

90 

Jim 

44)9 

4^9 

Jn 

0-17 

<& 

Pda 

96 

Jan 

>61 

34$ 

Ju 

0-13 

wS 

Pile* 

8600 

Jko 

1.98 

91 

3-18 

wa 

0-26 

0-45 

97 

Mli 

3-07 

0-22 

1-25 

8650 

LS3 

92 

2-32 

3-14 

0-40 

0-62 

98 

2-20 

2-34 

0-36 

1-52 

0700 

UI 

43 

1-52 

2-56 

060 

1-20 

99 

1-40 

2-02 

0-56 

2-20 

0750 

075 

94 

1-16 

2-00 

1-24 

1-48 

100 

1-04 

1-38 

1-20 

2-56 

8800 

0.46 

95 

0-52 

US 

1-60 

2-17 

101 

0-41 

1-15 

lr57 

>33 

89SO 

035 

96 

033 

1-07 

2-41 

2-55 

10Z 

0-24 

040 

2-40 

4-14 

8900 

005 

97 

0-20 

0-53 

3-28 

3-37 

M3 

0-13 

(MS 

>29 

4-63 

8950 

0.08 


& 
a. ib 
LTV 
1.43 
1.12 
DBS 

U 


Jon 

0.0* 

0.09 

017 

031 

032 

OS 

L21 

L64 


oj? 

IS 

0.49 

0.68 

a» 

L19 

1-53 


Eritots! lofene total. CMS 30 72 Pets 5*20 
Previa* day's open In. Calls 67762 Pots*5443 


UFFE EUROOUUK OPTIONS 
Mini VMS of 100% 


Strike 

Price 

8950 

8975 

9000 

<M2S 

9850 

9075 

9100 

9125 


Catty seufannaj 
Jun 
092 
0 67 
044 
023 
0.09 
O.Q3 
0.01 
0 


lS 

LQ2 

079 

0J57 

039 

024 

0.14 

007 


ftnwetaemaw 
Jon Sep 
0 0.01 


0 

ao 2 

006 

017 

0» 

059 

om 


o.ai 

0.02 

oxw 

0.07 

0.14 

DM 

039 

0257 


Estimated tame imat. Gch 1743 Pits 2M6 
Prwious day s open lot. Calls 81118 Puts 44356 


LONDON (UFFE) 


SsUaatMd roksne total. tolb 225 Ads 275 
Prew oos roe's opai m. Calls 2002 Pits U75 


UFFE ITAUAN GOVT. MHD BTP1 FUTURES 
BPTTOtt Ura ZfOm IQOths at 1W% 

Strike CaBnettkmcna PBwattlewenis 
Price Jn Sep An Sw 

9600 L96 2X 031 035 

9660 L54 1_94 039 0 47 

9700 LIS 161 U-» OM 

9750 0 83 L30 0.48 0 M 

9600 036 102 0 71 1.05 

9BS0 036 081 1-01 134 

9400 0.23 063 LM 136 

9950 033 0.45 1 78 1.90 

Estimated volume total, tolls 1639 Poll 70b 
Prates dar s open bn Carts 10977 Pots 10388 


p£7W7 


UFFC SH0CT STEKUMS OPITBNS 

Esatuws rows t> uo% 


Strike 
Price Jw 

8800 142 

mis '>182 

mo 0.64 

8875 0.49 

8900 035 

B925 025 

8950 a 17 

8775 031 


tolh-attteoients PutMettWnentS 
Jib Sep 
0.12 034 


3? 

117 

0.98 

0.80 

0.65 

031 

039 

039 


037 039 

024 025 

0J4 032 

8.45 0.42 

0.60 053 

D.77 046 

0.96 041 


Estimated volume uul, Cain U280 Puts 6193 
PmfQB day's ope* M, CaHs 95WM Pots 62913 


CHICAGO 


20-YEAS 9% NUTIOfUL EB.T 


IIS. TREASURY BOMBS (C8T1 B% 
SIM,POP 32»* of 100% 


Dost High Lm 

Jn 73-za n+4o <0-08 

Sep 94-08 

EaJiHUd tnlum* 23438 (270551 

Prevtgns Uf% open IB. 56181 (552731 

PrtV. 

9>L5 

93-27 

Jin 

Seji 

Oo: 

Mar 

Am 

dose 

99-23 

96- 21 

97- 20 
96-22 
95-27 

HHh 

995 

98-26 

97« 

96-27 

95-27 

Lm 

99-13 

98-13 

97-12 

96-20 

95-26 

Prev. 

99-23 

98-21 

97-3) 

96-23 

95-2B 

95-04 

94-15 

93-28 

US 18EASBSY BOHIIS •% * 
a»,tt tin* if 1B3% 


Ore 

94-14 

93-27 



Ctoe Ktah Lm 

Jun 99414 99-5 99-14 

So 96-23 

Estimated rotane 857 (785) 

Prnrfns da fs open K. 3163 (30681 

Prey. 

99-25 

98-24 

Jun 

Sea 

9>10 

92-26 



9>U 

9Z-27 


U-S. 7XE4S08y BILLS OHAD 
Sire points If 180% 



6% NOTIONAL GERMAN GOVT. SOW) * 
0M25O.DM IDtWe of 1H% 



(toe 

96.12 

XT, 

LM 

96.01 

Pm. 

9602 

On Hi In 

Jill 87.94 87.96 87.67 

Sep 88.44 88.42 88.23 

Estimated volume 56088 (91279) 

Previous ttsfi open wl U5694 (119449) 

Pm. 
87 81 
8830 

Mar 

95.89 

95.39 

95.18 

95.89 

9539 

95.18 

95.79 

95.28 

95.80 

9531 

95.11 

6% NOTOHAL LOM TEBB JAPANESE GOVT. 

BOND YlHm UOtbs si 100% 

BfilT7SH FOUND HUM) 
S* per £ 




Dose High Lm 

100<*9 Z0LI7 100.81 

Sep 100 74 

Efilmatal nkwe 1458 (643) 

Traded adoshely m AFT 


Jm 

(toe 

17292 

1.7016 

16768 

iiit 

Lm 

1.7234 

L6970 

L6710 

Pm. 

L7Z68 

16990 

L6740 

9% WTONAL ECU BOND 

ECU 200JM» IHflB si 101% 


SWISS FSAHC (DUO 
SFr 125A00 S per SFr 





JAPANESE YEN OMII) 

YlUroSproVlOO 

cue High Lev Pm.' 
Jon 0.7512 0.751S D.7474 0.7514 

Sep 0.7509 0.7312 0.7470 Q.75U 

Drc 07512 0.7501 0.7432 0.7514 

Mar 0.7519 - - 0.75Z1 


C Mr Hfcjk Ibh 

Jan 10LU 
H 
A 

Estimated rotate 0 (01 
Pmloits ope* lid. 74 (74) 


Prer. 

10105 


12% M7T9ML ITAUAN GOVT. BONO OTP) 
UHA aHkn lOWi M 1»% 


THfiEE MONTH STEBUH6 * 
COMHM wWsnl 108% 



Clare 

m* 

Lm 

Pm. 

Joo 

88.90 

88fc 

MM 

8888 

Sep 

89.23 

8425 

89.17 

89J8 

Dec 

89.47 

8950 

89.42 

89,42 

Mar 

89.73 

89.75 

0957 

89 68 

Jw 

89.95 

8995 

89.90 

89.93 

Sep 

40.11 

9012 

90.05 

W 09 


EsL Vol. (Inc. npninMl 38658 600261 
Pitiloas day's open bit 206586 002615) 


THREE MONTH EUBJD0UJW 
Sin ROMs of U0% 



Ck» 

High 

Lm 

Pm. 

Jin 

95.64 

95 66 

95.60 

95.65 

Sep 

9534 

9532 

9528 

9535 

Dec 

94.68 

94.66 

94.64 

94.71 

Mar 

94.42 

94.41 

94.40 

94.47 


EsL Vol. (Inc. Kgs. not shorn) 2069 6159) 
Prerloa day's opro IM. 35933 (35857) 


YHKE WMIN EUmuWK • 
M In vMs of 180 % 



Clare 

90^ 

Lm 

Pm. 

Jw 

90.42 

9037 

9039 

Sep 

90.75 

90.78 

9067 

90.67 

Dee 

90.96 

90.99 

9008 

40.88 

Mar 

9L» 

9130 

9La 

QUO 

Jw 

9L50 

9130 

9L44 

9L42 

Sep 

9L70 

9L71 

91.63 

9L63 


EsU mated nhnw 42235 04912) 

Prer toes day's open in. 232431 (2281181 


THREE HONTH ECU 
ECU lm poMs ct 108% 



Ck» 

Nigh 

Lm 

Pm. 

Jw 

89.94 

89.94 

B989 

89.90 

Sep 

9032 

90 23 

90.18 

9016 

Dec 

90.41 

90.40 

9037 

9036 

Mar 

90 66 

90 65 

9061 

9D 60 


Estinaud nHome 908 (723 
PmrtoB day’s om let 8611188U) 


THREE KOKIN EURD SWISS FRANC 


SFK Ire potent 100% 


dare 


Lm 

Pm. 

Jun 

9L72 

9L73 

9U2 

9L63 


92.09 

92.10 

92.00 

92.02 

Dec 

9236 

9236 

9230 

9237 

Mar 

92.66 

92.66 

92.61 

9256 

Estimated nione9L48 (103221 




Prtrlaas day's open In. 43804 (43200) 


FT-SE 1M U8EX • 
CB — MlhdroroM 


MONEY MARKETS 

Interbank rates ease 


dose High Lm 

Jw 2428.0 244 LO 2422.0 

Sep 2463.0 2470.0 24710 

OK 2493.0 

Entaeud noUnae 7737 (828(8 

Pmtta day's cw* InL 34933 (35124) 

Pm. 

2428.0 

2463.0 

2493.0 

FT-SE EUROTIAOC IM INDEX 

MUO per M Ura ate 

Gore HfgA 

Jn 1167.0 

(M 

Pm. 

U6i0 

EsUnatcd mint 0 (0) 

Previous day's wen hL 18 (UB 



5 Contracts traded on AFT- Owing prices ten. 

POUND - DOLLAR 



FT F08H6N EXCHANGE HAT15 

Spre 1-nAh. 3+«1 l 

L7490 L7394 17210 

6-nth. 
16939 

iiteL 

16491 


FT LONDON INTERBANK FIXING 


THIN TRADING, confined 
mainly to the under one-week 
range, characterised a dreary 
day in tbe UK money markets 
yesterday. 

“The whole thing has just 
run out of steam," said one 
dealer. “The market is tucked 
up in bed. waiting for Friday 
morning." 

Interbank rates continued to 
point to higher base rates after 
tomorrow's general election, 
but the pressure for a rise has 
eased considerably over the 
past two days. 

The key three-month 


UK cfeartag {wok base femflog rate 
10.5 per cent 
•n>m September A 1991 


interbank rate softened to 
10S5-SS per cent from 11-lOfS per 
cent. When a batch of o pini on 
polls put Labour decisively 
ahead of the Conservatives last 
week, the three-month rate had 
shot upwards to a nervous 
llre-A per cent. At the longer 
end, the one year rate eased 
to UV..11 per cent from UA-fc 
per cent 

The steadier performance of 
the pound helped to create 
yesterday's calmer 
atmosphere. But although the 
market was less jittery, there 
was still considerable 
underlying nervousness about 
what would happen to ste rling 
if the Labour party were to 


edge ahead of the 
Conservatives in the early 
hours or Friday morning. 

The June sterling contract 
opened four basis points firmer 
at S3.92 and drifted around 
the 88.90 level in fairly thin 
trading. It finished at 88.90. 

Meanwhile, the Bank of 
England provided the market 
with relatively cheap money. 

The B ank initiall y forecast a 
shortfall of £400m, but raised 
that figure by £250m just prior 
U> its first round of operations 
at midday. In the morning 
round it bought £4€0m hand -2 
bank bills at 10 % per cent. 

The shortage was later 
trimmed to £600m. The 
overnight rate slipped to 8V4-8 
per cent, but only another 
£54m of band-1 bank bills at 
10% per cent changed hands. 
No late help was required and 
the overnight rate closed at 
8V% per cent. 

• The Federal Reserve 
refrained from money market 
operations yesterday. The lack 
of a draining operation, with 
Federal Funds softer than 
the 4 per cent target, was 
not an indication that the 
Fed was shifting to an 
easier policy stance, 
economists said. 

Some had expected the open 
market desk to drain reserves 
from the banking system, 
possibly through a two-day 
matched sale-purchase 
transaction, in a bid to firm the 
key Fed Funds rate. 
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CROSSWORD 


No.7,819 Set by CINEPHILE 



BF has the same meaning wherever it occurs in the dues. 


7 Hot stream, absorbing 
for future BF ( 5 ) 

8 Races that are broadcast 

9 A note about worship (S 
14 They tread softly, beby 

erless primates among i 
born people (5^) 

17 Naval officer's BFs 
wrong end right (9) 
Wild follow to remove 

fully? (8) 

19 Wver 1ms parking for 
the sh ad e of the sea, pi 

(4,4) 

22 Sophy sick? Take some 

Idne ( 0 ) 

23 Motor-rail transport? ( 5 ) 
25 Compiler’s taking 

complete BF © 

27 Little creature with a 

8F (4) 


ACROSS 
1 Man .on island that bore Paris 
(6) 

4 Artist for referee? (8) 

10,12 BF as she is made up? (7,4) 
U BF if red, RN if rearm 

12 See 10 

13 BF. plant to cultivate in reli¬ 
gious house ( 10 ) 

15 Dredges river in Its course? 
( 6 ) • 

16 BF, small round object, tak- 

• tag bird to bird (7) 

20 BF leading team to fish at 
pole CO 

21 Eclipse of the hole, as it were 
( 0 ) 

24 -Musical with nudes and how 

• they nm for BF (10) • 

28 Buzzer used to be quiet 

28 BF dropping tail to have a 
drink (7) 

29 Lend our help to write verses 
for 'our warplanes (7) 

30 Squint - and dot T, do you 
'. hear? ®S) 

81 Dramatist takes bottom off 
fence (6) 

DOWN 

1 Footballer's among small 
bouses that are no good <fl) 

2 Tam for gi)^ including “dolT 
■possibly, can't be worked 
from inside <5,4) 

3 Some BFs will be ridiculed ( 4 ) 

5 Sporting types attend at 
matches ■ 

8 Not pot into words in easy 

• part, being easy itself? <io) 


Solution to Puzzle No .7,818 


■Glare 

OMEM 

TIBIsUj 

WeI 

[EiAirTf 

limm 

sfjRonl 


ouLuiinaBCEDH 
S □ G1 U 

0 QanaoDnaB 

ana QQfaQanm 
Q a n 

u n 

gaaoQcfHQn aciEnE 
□ a a a n D n gQBQSQB 

§ a i a i Q i a R p™ 

mnirl...B 
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WORLD STOCK MARKETS 


AUSTRIA 

Aft* 17 ST + g£ 

3 s 

B»!—iff 5 3 s 
a°^r.a«“ a» 

{W»»wZeflMrt_ 1.64(7 *10 
Wa ter Hw gMjth ... 5M +5 

Mnli^s Bn».. 1*13 +13 

Svqr Daimler.236 +2 

8SS»rt:3g S' 
SS=Sfc::lffl % 


'FRANCE CtM&aMrf). 


GERMANY (fonthsmU 


April 7 


ft*. + «r- 


Bongraln ^ 


MM .-.• 

.620 ’ . 4V. 
.1.190 -as 
-L9330 -0.20 
.1,119' -1 
.327.90 -010 
-2,700 ,+15 
-170" -OlO 
B43ri t4 


.- UBO -5 

bioe— 535 - . -4 


v.- 





II 

it 

*1 

IV 

I !• 

! I 

r i 


■afflUM/LUXEWOUUB 

April 7 Ft*. ~ 

ACEG-Unton Min.. ZJ03 
AG Group.2,045 

BSL.. 44AA 

BaaklreULira..... 1X975 
BanqG»UxPa .... 12200 

Ba»w.ilOB 

Bckoert—..UL175 

CBR ament_... ODD 

Cobepa..5.100 

CofcpaAFVl 4,98 0 
CodkolllPrl*_156 

SffivKi52“® 

EleciralMl ._... 4,870 

Electrabel AFV..... 4,860 

EJrctraflns ACT_2.530 

GBL. $220 

GBLAFV1.3150 

GIB Gnwp.1396 

GIB Group AFV.L322 

Gechem..335 

GtctanAFV.343 

Gevaert.. 7 mn 

Kredldbwk.<B3S 

KmlletbkAFY.4,795 

Pan Holding Lux ... 1310a 

P«ro5M.10.500 

Powerffn.. 2,480 

Powerfln AFV.2.440 

Royale Beige.4.200 

Sac Gen Bela*_2X30 

SocGen Betge AFV — 2,010 
SofllB ..ll.675 

SolW-~-12100 

Teaenderio.Moo 

TessenderioAFV ... 5,450 

TracuM.7<>80 

TraoeM AFV 1 ...7.710 

UC8 ... 20 900 

UCBAFV.20! 100 


■*5 

■W 

-30 

+10 

+50 

425 

+12 

+150 

-10 

480 

+3T 

+30 

-30 

45 

+20 

435 

445 

-70 

48 

+12 

-7 

—7 

-50. 

+20 . 

+15 

+15 

-600 

+75 

+50 

430 

450 


440 

+ioo 


-40 

450 


-25 

+75 


DENMARK 


April 7 


Kr 


ssarsi 

K!51*“ 

Danism. 

0« task* Bask .. 

East Asiatic.. 

FLS Ind B.. 

Gnat Nordic. 

Hafnia HUgs A.... 
Hafnla Hid® B.... 
ISSimISrrvB. 

SlSML. 

NKTA7S.. 

No*o Kurd B. 

Sophn Beratd B.. 

Superfos. 

Top Damn ark_ 

Unidanmarfc A..._ 


610 

280 

276 -1 

92.000 .... 
787 -3 

289M .... 

137 -4 



FINLAND 

April 7 _ Wa 

Amer..63 

Cuhor-.57 

EnsoR.16 

Hshtamakl I Free._ Ill 

KOP. . .14 

Kone B Free.410 

a nnum.69.90 

ttxa B Free.. 6250 

Nokia Pref Free.... 60.10 
Poh|ola B Free .... 60 

Rtnoia (Free) __38 

Stockmann B_132 

Tampella Free.14 

Unites BkC Free..... 1350 


-3 


40 40 
4050 
4050 


2 


3 * 


I 


I 

-i 


FRANCE _ 

April 7 Fn. +07- 

AGF ....507 +T"" 1 

Accor.790 -10 

AlrUqnlde.,.782 +1 

Alcatel Abtlaun _.. 623 44 

Aaxll Entrepr.. 1.005 - -7 - 

Axa- Z. _945 -5 . 

BIC_744 +1 

BSN...1144 +7 

BNP Ctrl Imr.379 -050 

BanealreCle.... 472.40nHJ.60 

Begblirf®-620 . .+10 

Be»in-5fr Cert iw — 490 +10 

JAPAN _ 

April 7 Yen +ar- 

Allnomoto ..1.230* -40 

Aubam Brake tel ...490* -33 

All Nippon Alnrayi..-. 951* -14 

Alps Electric.893* 43 

Amadfl Co.1,040* -40 

Amano dorp.1 860* -40 

Aado CoBtruction ...671* -34 

Anrllra.B40* -20 

Aofcl Coro.. 520* -20 

AratiiaOII Colld.4.660 -80 

Asthi Breweries.... 1220 -40 

Asahl Chemical.576* -16 

AhM Glass.1.070 -30 

Asatil Optical.. 325* -11 

AilcsCorp.388 -12 

Aesugl Nylon.550* -35 

Banyu Pharm ..... 1,000* -120 

Brfifcrstime. L090 -30 

Brother In0.3M -10 

C lull.440* -5 

CSK.-.. 2.650 -120 

Calpls Food .1.180 -30 

Calsonle_385* .... 

Canon._.1.280 -30 

Canon Sales.2,100 +20 

Caski Computer — l-O/Od -30 
Central Finance .... 302* -17 

Central Glass-.395* -18 

Orta Bank.7D9* -23 

Chlyoda Cora.1550* -50 

CNjoaiFiietM_500* -30 

Chunu El Pwr.2.530* -10 

Chugal Pharm.1.000 -60 

□wgoku El Power ... 2.01CW -90 

CIU8M Watch. 745* -5 

DaIcel Chemical.... 555* -27 

Da Ido Steel.430* -4 

Oalel loc.8 75 -25 

Oatfoku.1.820 + i!L 

DBlkWEanooBk— X.2BM -120 

Dalttl Pharm.1500* -40 

Dalkln Inds.+28 

Dalkyo JCaniro.1.07CW 

Da bromine-56 2 “f 1 

Dai Nippon Ink.427* +6 

Dal Nippon Riamac.- 1.270 
Dai Nippon Print—1500* -30 
Dai Nippon Toryo .... 35CW -14 
OaKtawaPaper.... 1.860* -70 
Dal Tokyo FAM ... 616* -14 

Dalrra Bank.875* “72 

Oahra House.L7W* 

DaiwaSec .732* -8 

SaBfflS:riB 

Dowa Mining Co ... 502* -15 

Etaraconr.1.440* -40 

Elsal.1.280 -70 

Ecakl Gllco.1.290 -10 

FndoConstmcUon 571* -31 

Fuji Bank.icSZ?* 1 ~S2° 

Fuji Electric.57M -26 

Fuji Film.2.7W -20 

Fuji Fin & Marine.Kl* -39 

Foil Hfairy Ind - 290 -10 

Fuji Spinning.606* -14 

Fuitkim..-- 

Fujisawa Pharm • { 000* -50 
FBjUaTeurlun .... l.TOT “8° 
Failuu ..... .. •••• od*wj 
F unikawa Elea.... 453* 

Gakken.71 S* -1 

Godo Stuart .1000 -UO 

Greeo Crt*S.. 8*0 “?9 

&£'. e !r' a, ..:&& 3$ 

HtJSdnETlW.. 43M -10 

Hazaml-Guml.Jr 

Hriwa Real Est.... 750* -16 

Hino Motors-S%L llo 

rtlmse Electric ..... 3^110* 
HlrasftlnM (Bank). 6tod -33 

Hitachi ...78M .... 

Hitachi Cable.Mg' 3 

Hitachi Credit.WKO* j-- 

Hitaefir Kohl. — % 

Hitacni Ma*J| ■■ •• 1 £2°" T?S 
Hitachi Metal* .. - 70S* 

Hitachi Sales.51M ^ 

HitachiZoun ... • « 

HnkJaWo HIM Par- 2^30* -40 
Hokkaido Tata^i •• !?2n 

Hokurltai El Pwr ... -190 

HoSSu ,?#at lio 

SSS , “::KSS« 

IHI .467* -10 

lltaru ChemigJ ^f 3 

lugaml Tsoshlnk* 770* ^5 fl 

iStetWjapit'" 

isitiaaraSanWo - if 5 

IwaiMotore. |53 Hg 

Itpnam Footfi. ~Zr 

I toman 3 Co.291 ^9 

iwYokado-.-3.W0 _» 

SS. Ji 

sysL>—-is. ^ 

«77 


CGIP 

CMS Packaging _ 

CanaH-.. 

Cap Gemini 5 
Chrrefbur 

Casing__ 

Ceteiem 

Qttrgon. 

ClBbMcAUnttm. 

Coglfl__ 

Conm_;_ 

CCF.. 

Cr Fane France _ 

CredLyooCO)_ 

Credit Hathmale . 

Bamart .. 

Docks d» France.. 

Doll fro M teg Cle. 

EBF.__ 4l 

EaucCleGant._ 

Eeco™., 

EH-Aquhaliw .... 

EiWtedUJra Certs 
Eulisrtnt 

Etu ___ 

Eurafrance -_ 

Enrocom_ 

Eoro Disney a..._ 

E*or-- lju 

Fhwoel . Khj 

696 414 

w.5r 

1.890 +6 . 

600 _-i . 

663 +13 

146.50 -4.50 
498 *i. 

33950 43 

851 -2 . 

660 -15 

140 .-1 

t£°;3 0 

814 -6 

1^.50 42.40 
834 -10 

5356 -26 
935 -5 


340. ■/ -5 
605 

185^0 -4.40 

965 -13.. 

592 -1 . 

1,117 -• +1 
3.000- 
423 +1 

900 -a' 

ys° & 

365.60 44 : . 
257 4430 

42330 45.60 
1,905 445 
~ 630 +3 

_ -1 
148.90 -2.60 
' 453 . .. 


*,7* 


Fane Lywirtaise-- 
FromCetAn 

GTM Entre pc se _ 

Gal. Lafayette_ 

uaomont CSoeNJ— 

SSB?!:” 

Havas... 

InwUf__ 

Imm de Franee 
Irnmotanque 
Immofa Phenfk ..... 

IndnstifeJtfr.. 

Intertail_ 

Intatectmigue_ 

LVMH__ 

Lafarge Coppn 

L'Oieal__ 

Legraud___ 

Legris-- 

(jmtExk Outer 

Matra ....._ 

Merlln-Gerta 

Michriln B.. 

Moulinex ...._ 

Navigation Mine. 

NordEst.. 

Onan.. 

Paribas.. 

Paris Reeseompte .. 
P*nod Rteard_ 


Peugeot _ 

Pima It_i 

Pallet.. 

P rlntamps (Aal..... 


Radlwedui_1 

Redonte i 

Rhone PoalencCU.. I 
Roussef-Uclaf_: 

sjuc...; 

Sagem.;-: 

Saint Cobaln.. I 

SelMlMHt __ j 

Sanofl..] 

Schneider ' 

SchSA.. ; 

Sefimeg_< 

Slmco__1 

Skis Hossigitol ..... I 

Soc Genera It dtFr._! 

Sommen-AJI inert _J 
Sple Batignolies _.2 

Suez (Fin de)__ ! 

Talttinger..._;: 

TfwooooCS F._... J 

Total B..S 

uap.. 

UFB Locahall__ 3 

Unibail.. ‘ 

Union Immob Fr.. ‘ 

Valeo ......_ 1 

Vallomec ..— l 

Worms Oe.— J 


GERMANY 


April 7 


AEG_1_ 

AG Ind & Vert _ 
Aachen Mck (Reg).. 
Allianz AG 
Altana ind... 

As kb- 

Asks Prf.. 

BASF- 

Badenaert 

Baser Verelnst*.. 

Brtmdorf. 

Berliner Bank — 
Berliner Kraft — 

MxdiKmraFf— 
Ct inow nhank .... 
Continental AG ... 


ftn. +ar — 
21930 +150 



. .+830 
. 4230 


April 7 


■m. +nr- 


DUW 

Daivtar-Bm..., 
OeOsel Frf 


Damsehe Babcock 
Deutsche Bank .... 

Dldler-wert*_ 

OoigltsHIdB_ 

Braga wei t „. 

Dm&wBfc.._ 

FagKbgaintcfaer, 

GemheJmer_ 

Goldschmidt (TH) 

Hambnra Elekt .... 
mpbfliM'— 

HcMdbZim_ 

Henkel Prf_ 

Hral hz. 

Hochtie f:__ 

Hoectet. 

HolmanaPh ..... 
Horten........... 

IKS Dntsehe tad... 
lodosiria Werfce _ 

Kail&Salz 


Kamndt... 

ttmftor 

KHDii.. 

modem- werte _. 
lalwmcr........ 

Lrifhen_..... 

Unde....'.. 

Unotype-HeJi_ 

Lufthansa.......... 

Lufthansa nri Prf ... 

MAN__ 

MAN Pref -. 

Maaaeanana ..... 

MannhdrnVars_ 

Mercedes Hid_ 

MetaUgeseUschaft 
emchRaeCkONg) _ 
pwa _ 

Philips Konurnm... 

Porsche_ 

Praasag.- 

Rheloriektra .... 
RhebmetaJI Beriin.. 
RJtrinmetaiiAf.^ 

Rhein West El. 

Brio Wot El Prf_ 

Rostmhal.., 

Selwkig 

SctmaHadi lahea" 

Stemens .. 

Springer Axel Rg ^ 

Sod Qiettile.. 

Tfiyssen.,.. 

Varta... 

Vbba 


VEW. 

Vcreln-Wet 

Vtag.. 

Volkswagen_ 

Volkswagen Prf ... 

Write PrfT__ 

Zandere Feiopap _ 


. 57630 4630 
,,77530 +630 
.136 

. 341 +430 

.17230 .... 

- 718 4050 

.15630 4030 
.WO 

.302 -230 

.35330 42 
.26730 4530 
.369 -1 

.080 -2 
„ 19030 -030 
.525 +5 . 

_ 966 46 

.621 -9 

.367 -2 

.1313 +18. 
.266.30 42 
253 -2 

..1205 +15 
.182 +1 
.266 -1 
.340 +3 . 

.148.20 45.90 
.649 -230 

. 520 -230 

. 149 +3 

.117 40-30 

BOO 

516 -4 

. 841 42 

.38630 -130 
15230 +3.70 
11330 4030 
385 +3 

.306 +5 

287.80 4030 

77630 _ 
595 46 

43430 -0.60 
2.730 +51 
227 4030 

561 . -9 

553 43 

397 -030 

1355 45 
287 44 

222 -1 

400.80 4230 

329 4030 

299 -030 

814 4430 

560 . — 
682.20 -1.40 
526 .435 

540 • +15 
222.60 -030 
324 

39130 -130 
215 -1 

342 -7 

392.90 -L60 
375.40 -0.40 
324 - 42 
617 - +2 
211 +1 


ITALY 


April 7 


BaneaContm «... 
BancaNatAgrlc . 

Banco Lartana. 

BastogHRBS... 

Benetmn__ 

Bergn (Cartlere) . 

CIR... 

Carfare Spa__ 

Cemcnur_ 

Clgatotri_..... 

CcfldeFJn_ 

CredHo Kallano ... 

Daniel l & C_ 

EiUOrtm_ 

ErWaatn_ 

FerrnnlFIn.. 

Flat Prig_ 

Ftet-- 

FMIs.- 

Fondtaria_ 

Gemhta_1. 

Generali Aalcnr.- 

CllratHM.. 

IFIPrt*_ 

ItalcaW*..-. 

ItakzmenU....« 

Kalgas.. 

Lloyd AdriaUco - 

was;.: 

SSISS^.::::::: 

Pirelli &Cb -. 

latpem "““E““ 

,«=== 

m^= 

Toro Asstar.. 

Tosl Franco ....- 

Ualcero.. 


3390 -130 
.5,045 -20 

. 4350 -40 . 
.140 -5 • 

13350 -120 
7j20 -70 

:\£* ^ 

2390 -31 

5 % 

?! 130 ^0 

6 $ 

1.631 -49 

13% 3? 

3^750 



NETHERLANDS __ 

Agrll 7 _ FH.- 

ABhAsreBeMteg^. 46.2D 
ACT Kid Dtp tea—32- 

AEGON__128.20 

Ahold’...— 87.40 

, AKZ9 —-.-...149.10 

AMEVOv — 54.90 

BebL*xO*tea - .46.90 

-8S&KZ&9 

assist 

DSM .. 109.50 

Denhsche Petr.13630 

CTuvItrOapDees „ 113 
FeldarDep Rees... 34.70 

Gamma....104.70 

Hsl Brut Dtp Ass.3520 

Hehwken 19430 

Hoi Ind Bern-212 

Hoogwcns DepBecs ... 5330 
Hunter Douglas .... 69.50 

HlCCrilana.6430 

MReI*D*ika — 52.40 

Inti Moeller.61.20 

KLM ..36.40 

KNP>.-.43.40 

KobPaktat OpR*.. 43.70 

Keniefl 9 JO 

Mtflmd'--.—.58.80 

NIJwrd-TwCK* .. 105,70 
tear vtrBri Dates—160 

OceVGrlot_7830 

mxrefMData— 42.40 

Philips__36.70 

PohGram--47.40 

Robeca.-.96.10 

fexlamco'.. 5030 

Rollnco... -.93.10 

Roi enta.. 71.20 

ral Dutch.147.20 

ilem-DepRecs-.. 18320 

VNU .61.60 

VMFSlork.44 

Wesaam Ora tecs— 9330 
MnODptaS-70.60 


♦ ar- 


40JO 
+020 
+o_io 
-OJO 
-040 
4.10 

+o'jo 

-0.40 

•010 

-0.10 

■rtjo 

+130 

+0.10 

+0.20 

+0.10 


-0J.0 

-0.10 

+5.30 

-0.10 

+0.30 
*0.50 
-i_60 
- 0.10 
-030 
+0.40 
—1 

-0.40 


*0.30 

-OJO 

-OJO 

-0.60 

+0.20 

+2J.0 

+030 

-0.70 

+ 0.20 

-030 


NORWAY 


April 7 

Kroner +-or- 


Aker A Free-. 

BergeseoA .. 

Dee arasiiBk Free _ 

Ind ...._ 

Elkem Fret. 

MjfthaeiheAFf*—■ 

Kvaa+ierFree. 

LelfHoegh.l. 

Norsk Data A. 

Norsk Hydro. 

SontrSkagAFne ... 

Orkla Free -. 

Saga Pet AFree. 

Saga Pet B Free 

r , AM). 

StoriFB .. 

UNIStflrtbmd Free .. 

Unitor.. 

Yard.—. 


66 

100.50 +2 
.15 

111 +2 
7130 +130 

267 +7 

216 -2 
60 -1 

157.50 +l" 

106 +4 

170 -230 

88 

8730 +030 
2.80 

9230 +0.50 

38 +2 

90 +0.50 

7630 +2 


SPAM 


April 7 


Pts. 


+ or- 


Afba (Carp Fin) 

Aragonesas. 

Ai/aocf.. 

Banco Bilbao Vlrc 
Banco Coual Hlsp 
Banco Exterior... 
Banco Popular.. 
Banco Santander 

Banestd. 

CEPSA—. 

Carburet Mcul .. 
Dragados 
Ebro Agrl 




,050 -100 

,005 -10 

1.910 .... 

2,810 +60 
3,800 +10 
“520 +5 

,J,870*-10 
1.435 +35 
2795 +5 

2350 +6 

If 



-jtrlo—.. 

SevHlane Elec ... 

TabacaleraA. 

Tetefontaa. 

Tudor .. 

Union Ferosa — 
Union y ri Fenlx ... 

Ural la.. 

UrWsS«r2.. 

Val 


556 +1 

6,420 -130 
.1.105 -15 
805 +5 

580 +7 

4,260 -40 

1J45 +10 

W15 +15 


SWEDEN 


April 7 

Kroner. + or - 


AGA B Free.316 

Asea BFrtf.355 

Astro A Free.586 

Astra B Freg.557 

Atlas Co peoB..294 

EleorelnB Free...263 
Ericsson B Free ....128 

Ettelte 8 Free.160 

Gembro B Free.254 


♦2 

-4 

-3 


f 


SWEDEN fcntlmO 

April 7 

Kroner. 

+■ or - 

tecentire B Free.. 

175 

+2 

MflOehOnn BFrtf.— 

240 


Nobel Fret.. 

19 

-L50 


192 

+1 


405 


Ska ndla Free. 

125 

+1 

SLan ErokiWa C ., 

46 


SKFBF-tf. 

IDS 

-a 

SreraKoopB ... 

290 


SCAB Free. 

107 

-2 

Stka.Haedl.B Free 

78.50 

- 

TrrilebnrB B Free.. 

123 


Volro B Free. 

424 

-3 

SWITZERLAND 

April 7 

Fn. 

+ K- 


AdlalmMBri .. . 

Ad la PtgCts. 

Alusnlsse Lonza ... 
Ainsolse Pig Cu - 

BaloUrPtg.. 

Brown Boverittr).. 
Brown Bowrt Ptg... 

CSHMgtfBri. 

CJbn SWgr(Sr) .... 
ClbaGeJgy(Reg) ... 
ObeGrivlPtW ... 

Elektrowail.. 

Ehrta.. 

Fischer (Geo)__ 

Fischer-Ptg... 

Fordo ... 

HoMerbklBri 

HolratofftBri. 

Jrimoll. 

JelmoilPigCu ... 

landls&Gyr. 

Lurib&CMorPlg... 

Leu Hold (Bri. 

teu Hold Ptg. 

Mag Globus Ptg.... 

Mlkrea (Reg).- 

Motor-Golumbus .. 

Nestle_ 

Nestle (Reg)_ 

0eM3oertile(BD... 

. Hid. 

Pirelli 


A(Br) ... 

Roche (Bri. 

Roche (Gentasl. 

SMH (Reg). 

Sandoz Br .. 

SandoxPLCts. .... 
5amSoz _ 
Schindler (I 
Schindler (Pt Qs)... 

Slka Reg A. 

SnreeHfancefSrt.. 

Swissair...... 

Swiss Bank (Brl... 
Swiss a*nk Ptg.... 
Swiss Reinsurance 
Swiss RrirePtg ... 

Swiss Volksbfc. 

Union Bank Br 

Winterthur.. 

Winterthur Ptg.... 

Zurich Ins. 

Znrkh Ins Ptg- 


417 

7250 

928 

91.25 

1,950 

3380 

736 

1,950 

3.470 

3.490 

3380 

2,460* 

1.760 

975 

188 

2070 

4.790 

5.350 

1355* 

255* 

975 

80 

5,670 

318 

723 

305 

1.010 

9.500 

9.500 
420 
1.190 
220 
15.000 
4.400 
3,160 
914 
2320 


+2 

+i" 

+0.25 

+20 

+50 

+3 

+20 

+20 

+30 

-10 

+10 

+60 

Jj" 

+50 

-ii 

+15 

+ : ib 

+4 

+7 

+ : io 

-10 


2460 

2310 

3.690 

710 

790 

7^ 

284 

267 

2.610 

sio 

920* 

3,780 

3.420 

648 


-10 

-2 

+200 

+70 

+12 

+10 

-ib 

+80 

+10 

+30 

+60 

-10 

+i" 

^0 

+1 

+40 

+30 

+2 

-20 


SOUTH AFRICA 


April 7 


Rand +or- 


ABSA_ 

AECJ... 

Allied Tech .. 

Anglo Am Coal ... 
Anglo Am Coro... 
Anglo Am Gold ... 

bSSSSSI':::::: 

B uftels. 

CN A Gallo 
DeBeers/Ceotefiary.. 

DeelkraalGoH. 

Drleforrtela—. 

East Rand Gold..._ 
EiandsrandGoM ... 

First Nat Bank. 

Fra SlauCcm Grid - 

Grocer- 

GoWFWdsSA. 

Harlebeest. 

mijhveld Steel 

Kinross Goid !™. 

Kloof Gold. 

Libation Gold — 
Liberty Life SA ... 
Maihoid 


OK_ 

PateboraMng 

Premier Gp.. 

Rembrandt Grp .... 
Remhrandt Cntrl 

RnstPl«_.. 

Sahmrine ft fault.. 

iSW&tsr:” 

U8srS£iSf-:z 

Tiger Oats -. 

TonnatHuiett. 

VaaTfaefs. 

Western Deep. 


. 935 -0.25 

. 9.70 +0.10 

.115 
, 125 

-115.50 -0 75 
-201 -4 

. 74.50 -030 

.56.25 -0 75 
.23 



April 7 


Yon +»- 


Japan Radio ....... 2,070 __ 

JapmStad Works — Wjjd -14 
lawn Storm Brit - 908* -33 

Japan Skn Rubber.— 470* -10 

Jaoan Wool.-.1,150 -50 

JuJoPaper.;-5>4* 

Jusca_1300 -70 

925* 

_ J,050* -20 
.. 1.070* -60 
,420 .... 

'5* -15 
.0* -15 

- -J6* -23 

2.250* -80 

-fto* -25 
.. 2030 
_ 4l(J* -16 

..348* -7 

-293* -5 
-. 691* -51 

... 600* -15 

... 910 -55 

— 2360 +60 

,_6So* -10 

-2180 -50 


Kagome —- 

Kajime ..— 

Karen Pharm ...... 

Kaadenko.— 

Kanebo 

Kaneka-— 

Kanematsu Gorp 
Kansal El Power 
Kauai Paint ...... 


Kawasaki Steel.. 
KeUi EkcEr*ess. 
KeioTeltoEJfiw.. 
KIkkoman 
Kintan- 

KMdMppRlIfeV. 

Wrtn Brewer- 

KobeSteri r .— 

Kollo Mwf- 

/Cokusri Electric. 
Kokqyo — 

Komatsu-- 

Kiailca.- 

Seiko Co 


KknmSe 

Kubota Corp- 

Kum agai Coni... 
Kanlal Chemical. 

Kuraholnd . 

Kura ray.- 

Kureta Chemical.. 
Kuriw Water. 

w -* sum*. 


Hakko. 

KjbwaSaltameSk — 
Kyushu El Power - 

Lug Torn Credit - 

MaedaCoro- 

MaklnoMilling... 

Marita Corp. 

Marabetd - 
Uaradal Food .— 
Marol— 

MandchlSteel — 

M'rtiHa & Ind —. 
M'shlta BWk 

M'shia Koto- 

M'sniu Refrig ..... 
Uazda Hour Cbrp.- 

Meill Milk.- 

Melil Sdka- 

Mstian Corj.. 

Mltnni CocaCoU.... 

Mlnriwa--- 

Minolta Camera .- 

Mtsawa Horne- 

M'bishl Bk- 

HTBIsM Corp- 

M'bishl Elec. 

M'bhhl Estate — 
MTilsffl&asCban- 
M'Msbl HenryInd... 
M'bishl Kas* >—— 
ll'hisbl Materials.. 

M'bishl Oil- 

M'bishl Paper — 
M'bishl Peiehem- 
M'blshl Pia*U° - 
M'bKhi Rari» — 
M'bishl Steri\..— 
M'bishl TrftiBk — 

M'bishl Warrimse.. 

MitubosM Belting.. 

MHsulCo... 

Mitral Eng Ship.... 
Mitsui Fudosan ... 
Mhflil Marine 


.2,430* _.. 

. 2460* -60 
. 618* -17 

. 555 -16 

.570* -71 

.473* ' -30 
.572* -3 . 
. 511 -15 

.420* -30 

; 1J80 -s» 

930 -45 

.790* -7 

. 2,160* -150 

.530 -18 

.920* -35 

.2100* -30 
. 666 * +6 
. 2,040* -10 
.396* -21 

. 876* -4 

.1.290 -30 

. 1.400* -50 

.439* +1. 

.730* -46 

.605* -35 

965 -25 

2.600 -50 

430 "24 

325 -4 

2350* -50 
1320* -170 
1 . 010 * -20 


MR*! K«9*5ai — 
MltspiofltLine - 
Mitsui PHdwra... 

Hits* Sofco- 

UlmriToacn . 

Mitsui TrABk 
MttsuknsM .... 

Mitsumi £«f 
uiysjllroo Works.. 
MiiunoSpordnfl.. 
aaeehmnxrm- 

Murata Mamtfast 

NECCnrp 1 . 

NCK insutowj .... 
NGK Spark Phtg ~ 

NHKSpring. 

NKK Cbrji —. 

NOKCorp.. 

KSK —__- 

SSKBF.-. 

Nipsakfyi- 

llapti ... 

Niehll- 

Nteblrri -.- 

Nihon Cement .., 

Hltton Nosw ■■■■ 

Ninon ParkralsiW 

.. - 


920* -65 

425* .... 

560* -14 

.403* -19 

.405* -«4 

7 P3* —7 
. 579* -33 
.751* +* 
.386* -9 

320* -18 

. 877* -37 

. 905* -95 

. 1^70* -30 
.442* -58 

.580* -6 

. 408* ^0 

.988* -« 

.699* -17 

.335* -17 

.359 "2 

MU -i-A 

.700* -60 

.301* -» 

929* -71 

, 2020 
. 7b5 “30 

. 485* .... 

, 1.030* -20 

:|S^s 

984* 49 

990* -20 
755* -3 

^* ~p 
275* -f 
, 470* -M 
497* -17 
.429* -13 
475 

2190 -70 

/30* -60 

550* . 
1.650* 

■Jffl ^2 

702* r38 

453* -17 

6^ -H 


April 7 

Nlkko Sec.. 

Nikon Corp_ 

Nintendo.. 

sear.: 

Nippon Demo. 

Nippon El Glass ... 
Nippon Express 
Nippon Fire — 

NkPM Flour Mills_ 

Nippon HodO. 

Nippon I 

rU; 
sSskiz 

Nippon Paint. 

Nippon Road. 

Nippon Sanso- 

Nippon Sharyo. 

Mspaa Steel Glass — 
Nippon Sblnpan — 
Nippon Shlayaku _ 

Nippon Soda. 

Nippon Stainless _. 

Nippon Steel_ 

NtpponSnlsan- 

Uj^aTVHtMt — 

Nippon Yaidn!..’.”.!" 

Nippon Yusen. 

NipponZeon .. 

NHhlnutaaCDastr ... 

Nissan Oteri__ 

Nissan Motor- 

NissriSangyo_ 

NtesMn Flour. 

N tohln OH_ 

Ntashlobo Ind ...... 

Wtssho Krai.- 

NbdD Electric 

Main Foot .- 

Nibukn.. 

NHto Bosekl. 

N itre Pe nkp- 

Nomura _-U 
NorKake__ 

Odnkyu Qtclrlc Rar _ 
OfabayasM-Gumi ... 

Oil Paper_ 

Oil Etectrle_ 

Okuma Core 
Okutnorp-Goml .... 

Olympus... 

Omrofl Corp ■— 
Onoda Cement.. 
Ono Pharm _ 

Oaward Kas&tyam 

Orient Corp — 

OrU Corp_ 

Osaka Gas—.-..__ 

Penta Ocean. 

P tones- Elec. 

prlma Meat Pack .. 

Renown... 

Ricoh.. 

Royal Co__— 

BlMhl 

rtJVWl .. 

Saknra Bank_ 



Tai£Lk?Eketric... 

TakaraSteun. 

, TakarWmaya.. 

iTakeda Ghent __ 

IrtmabeSriyaku .... 

Telfoknbi.”!.-__ 

TekkenCorp. 

Tot CosH Orem Ind ... 
Toblsftlma Care .... 

Totei Railway. 

T«H. 

Tafan . 

T*nku EbTt PtnNr_ 

TokarBank. 

Tokai Carbon. 

Tokico. 

Tokio Marine. 

TokuyamaSmte .... 

Tokyo (BanM. 

Tokyo B'castlng.... 

Tokyo Dome... 

Tokyo El P«r. 

Tokyo Electron. 

Tokyo Gas. 

Tokyo Rope. 

Tokyo Steel.. 

Tokyo Style. 

Sis" 

Tokyo 
Tooen 
Toppan 
Tony In 
Tosh (to 

TaddtoE,_ 

Toshiba MacWnwy 

Toshoku 

Tosoh Coro . . 

Tore.. 

7ajoConstruct ... 
TmodaAaUBLaoa. 

Toyolnk.. 

Toyo Kanetsu. 

Toyo Sri kan. 

Toyota Motor.— 
ToyoTIrediRufa... 

Toyo T*& 8kg... 


1,30* -20 
475* -2b 

4,560* -170 
1250 -20 

7lSa -10 
2.050* .... 
442* -25 

901* -14 

t$2*3k° 


Sankyo ...— 

Sanrto_ 

Sanwa Bank........ 

SanwaShnUer- 

Sanyo Electric. 

Sanyo Kokosakn ... 

Sanporo Brews. 

Secom .. 

Sribu Railway ..... 
Srino Trans port ... 

SekteaTcbetriteal... 
SdrtsulHoose,. 

SettsoCnp. 

Se+ro-Etewn ....- 

Sharp- 

SMkDtar Elect Pwr- 

SblmlzuCorp. 

Shln-Eteu Cmoi .... 


Shochlkn .. 

Shokman Jouku . 

SbowaJUfraIntern .. 

ShowaDenke.- 

Show Elec Wi re— 

Sbowasangyo. 

Shorn Shell Sdr ... 

Skylark.. 

SMW Brand Milk — 

Sow-...—.. 

Stanley Electric ... 
SaraHoanBakelUc. 
Sum Homo Bank .. 
Sanrttmo Cemea — < 
SaakomOnfc* ... 
Sranltomo Core •— 1 

SwnHoteoEirat.... 1 
Sum Koran Hewy... < 
lumUnmn nakt H _. ., 

SanritomoMDine... I 
awdtooo Httfl lad - ■ 
SnbweltealMra... . 
Sumitomo Realtt.. . 
Somhocno TrftBk . I 
faritwraWMbwe-! 
Suzuki Motor.— < 


TDK Corp.. 

Taisel Corp..— 

TattoPbarm.,— 


1,700* +10 


April 7 


312 -14 

652* -12 

630* -20 

1370 -30 

1,010* -30 
840* -JO 
421* -17 

& % 

W 3, 
620* -20 
700* -23 


P, 900 




Toyo Tit 

TsrarikiC 





i* 





1 ' -M 



- • 1 1 


1,420* -70 
5060 -31 

675* -35 
3,230* -230 
1350 -30 

430* -46 

900* -1 

5B6* -26 


Yamanooehl....2.620* +20 

Tanauke Hooeyeril.. 1,080* +20 

YamauKogyo.l'lfaO* -10 

Yanata Transport... 951* -31 

Yanurakl Baking . X800 -2D 

Yasoda Fire.. 598* -21 

YisudaTaftBkg—802* -57 

Ya5nkawa Elec.500 -10 

Yokogawa Elec .... 781* -54 

Yokohama (Bank) . 800* -74 

Yokohama Rubber _. 557 -24 

YomluriLand.1.020* -100 

Yoshlremi Pharm ..900* -35 

Yuasa Battery Co—772* -69 

tad Coro-521* -38 


1 ——| 

April 7 ■ 

AiBtS 

+-pr-r 

AWA-- 

1.03 

+0.03 

Amcor. 

686 

+0.02 

Ampoles .—... 


+o:os 

Ashton.. 

L40 


4.03 40.02 

3 

X.87«l ... 

13-52 +0.08 

2.48 

3.23d 40311 

045 . .._ 

15.66x1 +030 

Brieriejr low. 

Bores Philo. 

CSR. 

0 65 
332 
4-55 

+O.D1 

+0.02 

-0.11 


CRA ... 14 28 

Calm Aust.232 

OjlHern Cap..0.7D 

Coal Allied Ind.10.20 

CbcaColaAmatll .... 8.12 

Cries Myer-11.68 

CoimIgo....375 

CommBkAiBt .... 7.15* 

Dtsader—.. 1.20 

Dominion Mag.D.59 

Email...3 87 

Res..—.1.21 

FAl insurances.065 

Fletcher CMtege... 2.40 
Fosters Brewing..., 1 99 

Get! Prop Tit.2.19 

Goodman Fielder .. 1.40 

HardleU)...2.71 

Highlands Gold.LSI 

IQ Ansi_5.60 

Jennings.0.62 

KTdsuifi Gold.150. 

Lend Lease.15.40 

HIM.—.—.2.59 

Maine Nlcklen ....b.91 


-0.04 

-0.04 

+0.05 

+ 0.02 

+0.14 

+0.03 

+0.03 


+0.10 

-0.01 

+0.01 

+ 0.02 

-0.01 

+0.03 

+0.01 


+0.01 

+0.04 

-0.01 

+0.06 


April 7 

Area 

♦ •r- 

MeuiManuf .... 

2.20W 

-0.05 

fl • * 

. 0.20 

-0.04 


.. 7.24 

+03)2 


.. 0.78 

+0.03 

News Core. 

.. 17.82s 

+0 12 

f. i iilxi.'.i 1 > P 

. 1.07 

+0.01 


. 230 

X... 

1 /-111i^Ti 

. 5.04 



_ 0.97 


Rasmioa. 

.. 1.25 


Pioneer ImJ . 

. 2.96 

+0.02 

Placer Pacific ... 

i80 

+0.08 

OCT Resoroces ... 

.. L15W 

+0.02 

Ren boa Gold. 

.. 4.75 

+0.05 

Rothmans Au« .. 

.. 10 

+0.22 

SA Brewing . 

..3d 

+0.07 

Santos... 

.£65 

+0.01 

i-ui. ii,._ wm 

.5.50 

+0.04 


. 4«a 


Stockland Ta.— 

.2.68 

+0.10 

TNT. 

. 1.90 

-0.01 

Teteeom CorpNZ.. 

. 1.68 


Tyco Inis._... 

.0.73 
. 530 

+0.05 


. 5.03d 

-0.01 


.430 

♦0.10 

Westfield Trust . 

. 2.20 


Wrstpac. 

.3.71 

+0 06 

WoodsidePet. 

. 3 .68x1 

-0.02 


April 7 

H.K3 

+ »r- 


„ Props.. 4.75* -<3.13 

Bank East Asia.22.80 +0.10 

Cathay Pacific.11.10 -0.«0 

Chearw Kong ..20.70 

ChlnaUghtT.51.75 .... 

China Motor ..35 75 -035 

Cross Harbour.15.80 


Dairy Farm iml.... 11.70 

Eveegq__3 22 

Guoco.2.65 

HSBC.39.25 

Hang Lung Derr.9.60* 

Hang Seng Bank ... 36.50r 
Harhosr Centre ....8.25 

Henderson In*-3.05 

Henderson Land .... 16.20 
HKftCWnaGas—. 1530 
HK&Sanglul Hotel — 5 

HK Aircraft.1B.10 

HK Electric .15.90 

HKLand.9.95 

HKtealu&TrA-7.60 

HK Telecom.830 

Hopewell Hltfgs .... 4.45 

HtrtEfilran Wpa.15.10 

HysanDe* ..930 

JardteelnU Mir ... 630 

Jardlne Math.46 

JardlneStrategic _ 19 70 
Kowloon Motor.... 930 
Mandarin Orient... 6 
New World Dev .... 14.80 

Realty De* A.13.60 

SHKProps.2630 

Shaw Bros..535 

Shell Elec Mfg.2.17* 

Slme Darby.8.90* 

Sue Hung lul Co _... 2.47 

Swire Pacific A.29 

Swire PadRcB ....4.65 

Tele Broadcast.730 

Wharf Hewing*.... 13.40 

WlngOnCo.690 

W1 mar Ind .U JO 

World Inti.6.25 


+010 

-0.13 

-0.02 

+1 

+0.10 

+030 

-0.10 

+0.10 

+ 0.10 

+o.io 


+0.10 

+0.17 

+0.30 

+0.03 

+0.10 

-0.40 
-0 05 
-0.05 
+0.10 
- 0.10 
+ 0.10 

-0.03 

+0.10 

+ 0.02 

+0.40 

+0.03 

- 0.10 


- 0.20 




April 3 

UYR +■ or - 


Boustesd .2.78 

Haua Ltaag Cndh _. 3.40 
Malayan Banking . 7.95 
Malayan (ltd Ind... 268 
Multi Purpose1.15 

Public Bank .L38 

Slme Darby—.4.14* 


SMGAPOM 


April 7 


Cold Stonge_ 

DBS. 

Fraser* Weave... 

Getting. 

Haw Par__ 

Indupe_ 

oub . 

S'cort Air Free... 
Singapore Press.. 
Suaiu Trading... 

Tat Lee Bank. 

DOB__ 


2J1 

-0.03 

1130 


935 


745 

+0.05 

2.24 

+0.01 

335 

40.05 

6.70 

-0.10 

10.80 

40.20 

4.70 

40.04 

1830 

-0.40 

8.40 

-0.05 

2.63 

-0.05 

324 

-0.D2 

630 



Pri so d*H tupplhtf by TnMore. 
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CANADA 


Salon Stock High LawCteM Cm* 

TORONTO 
4100 pm prices April 7 
OmaUam in cares unteaa nuifcad S 


2800 AbhM Pr 

S18V 

14% 

14% 

-% 

10400 ApoteoEp x 

473 

470 

470 


38000 Air CP* 

MV 

dG 

G 

-% 

487D0 Aftrtx Ea 

$10% 

10 

10 

-% 

12600 AJbNKJas 

$14% 

14 

14 


74800 Alcan Al 

$22% 

22% 

22% 

-% 

{S47D0 Am Baer 

329V <08 V 

20% 

-1*4 

«no Mcoa i 

511% 

n% 

11% 


BB*00 Ete Moinrl 

S*3% 

42V 

42V 

-1 

273600 PiNoraSe 

$20% dtt% 

»v 

-V 

800 BC Sogtr A 

»V 

8% 

9% 


313100 BCE Inc 

$43% 044% 

44V 


11800 Minoru 

a% 

13 

13% 

+% 

10700 BOR A 

SBV 

6 

a 

-% 

408700 Bemb'dlarS 

SMV 

16 

IB 

-% 

77300 ararvwra 

$ii% 

»% 

»% 

-+% 

71000 BP Canada 

$13 

12% 

12% 

+% 

50800 fa—M m 

385 

iwxn 

360 

-16 

0800 Bexaean A 

$18% 

M% 

18% 

+■% 

98500 Breakwater 

84 

63 

62 

-3 

SMOO BCTal 

$71% 

21V 

21% 

-% 

4400 Bruncor 

ST9V 

19% 

19% 

-% 

25800 Bruwwte* 

S7V 

7% 

rv 


168600 CAE teO 

18% 

dS 

• 


4100 CvnOfer 

57% 

7% 

7% 

-% 

0800 CwWxktoxx 

$18 417% 

17% 

-V 

104800 Camaca x 

$16% 

16*2 

16% 

-% 

100 owl Rax 

48 

46 

46 


388800 CantrapBk 

$26% 027% 

ZTV 

-% 

2500 Can Oedd 

SMV 

24% 

24% 


868300 Cm Pac 

$18% dl8% 

16% 

-*4 

100 Con Tka 

ssnV 

21% 

21% 


162x00 CanTIrx A 

sia% uia% 

»% 

—V 

10400 Can UB A 

$10% 

18% 

19% 

-% 

400 CeaUH B 

$19% 

19% 

19% 


SOD Canwnax 

33 

ass 

33 


0300 Cantor 

$26 

27% 

27% 


5000 CnPcFored 525% 

25 

26 

-% 

S3900 Cara Op 

36% 

CB% 

9% 

-% 

500 Caagarixa 

$7V 

7% 

7% 


2300 CalanaM 

$45% 

45% 

45% 


8000 Cntrl Cap 

27 

26 

28 


700 CferaxQto 

375 

370 

375 

+6 

3300 Cotri Fa A 

465 

466 

<65 


15200 Cemneo 

S19V 

18% 

10V 

-% 

3200 Oopucatog 

64 

CZ 

62 

♦t 


BdM Stock 

HW» 

LowCtoa* Cbng 

Sate* Slack 

1X700 Corel Sya 

SI6V 

13% 

16 -% 

£00 Lamm Op 

13500 CooconOsv 

»V 

7% 

7% +% 

5000 Lmm on tear 

S3 tOO CnwmX A 

137 

IX 

IX -6 

25600 LoUpw 

2fioo Damson a 

31 

28% 

30 


4300 Dorian 

5SV 

5% 

5% 

18700 Mackenzie 

41600 Dotesco 

$16% 

15% 

15% -% 

45800 Macro Bl 

27700 Demon Txi 

»% 

B% 

B% -V 

84000 UagnmUi 

43300 Donat Inc 

$8% 

6% 

8% ~% 

123100 Upl u FOX 

9600 Da Poba* 

$47 

4BV 

46V 

2300 Marti TftT 

153500 DuadaafiflOA 

286 

260 

260 -6 

8600 Uaifc Rax 
MOO *03 KB S ■ 

26000 Eero ter M 

STh 

07% 

7% -% 

9900 Mated Min 

3600 Smco IX 
1600 Emetrc 

$7 

SISL 

7 

12% 

7 

12% -% 

64300 Mhnora 

HHOO Euro N®» 

$13% d14% 

IS -% 

04300 Mhai Corp 
87300 Molaon A 


700 FPt Lid 415 415 415 

23200 FahnscKVni $104| 6% 10 

2100 Finning S13 13 13 

150Q FattoiSx J11>2 JUj 11*| 
3000 Fort* 121 { 21+| 21% 
17800 Four Sawn S20U tBlt 20 
3800 FrencoNhv 524V 2* 24 

4300 Galseoc 24 23 23 

1200 Q«»<m A S»>a <ZX>h 30h 
saoaainmMCte sss jas ses 
11200 Qnngan 100 IDS 100 
13200 teW Ltwo $16 <5 tft 

173000 G*r CO* ft S7te 8^ 

348200 GW UMs x SB d7>z 




-6 

-b 

-v 

++* 

-b 


+»* 


1000 HomsSt A 
600 Hawkar 3m 
n Ind 
48900 HmiaMs 
10800 HoiUnger 
47300 Homo OH 
24100 Horaham 
2000 teimBeyuss 
15200 HudraaBvy z 


25500 

120700 

357500 

23900 

1300 

Jin 


1200 

500 


Imp Oil 
Inca 

Ira Corona 
iraorvPtpn 
Inrau Grp 
Ivaeo A 


Jannocx 

KerrAddis 


S71 2 7% M* 

$251* 251* 25 

515^ 151a 15S 
SBh 8\ BU 
S11«* 11^2 11*2 
$18$ I6lt ie*« 
sa% oat. a3» 
SSL as, BH 
S29 28 


335*1 35>z 35% 

540% $g>9 39k 

3331, 33 33 

455 445 445 

825*1 25*e 2S*i 
128*2 28*i SBh 
315 310 315 

S18415\ 157* 
S16 16 16 


102400 LatUUI $24% 024*5 24*2 
122800 Lac Mint! $7>« 7 M» 

200 Latarga S17t, 17»* 17% 
2300 Latelaw A $11% lit* 11% 
472000 LeMlaw e S11*I 11<i lit* 
1400 lunn 6* < 510*2 10*2 19*2 


3 

—*3 
—18 
+*• 


-*. 


-H 


2* 


Wgh LowCteaa Chng 


*17% 17% 171, 


59900 Keen Corp 

1500 Musoocho 


109400 

1600 

8700 

S8700 

500 

12600 

320700 

1000 

616000 

31000 

2in 

74000 

«*M 

10700 

40000 

9500 

ion 

SI BCD 

sin 

286000 

26700 

45300 

534n 

12600 

2100 


NO BkClfl 

Nm ind A 

HcianoaFor 

Noranda 
NcvenS.13 
NoronMVtg 
Htti T«a 


5700 

100 

3300 

569900 

96300 

300 

249600 

an 

528S00 

46500 


Nova Corp 
Nomcd HSv 
Numac Oil 

Ocoiot A 
cun Corp i 
Oariawa A 
pwa Coro 
Pagtrbn A 
Ponoon Pat 
Pagasua 
PtanaarW 

PUcwDome 
Poeo Pal 
Powar Cara 
Paw Fin 
Proviso 
OwMcar A 

Ranger OR 

Rayroc* 

Read Sian 

Rritman S 

Rm'nanoa 

Repap £m 

Wo Aigom 

RogareCan* 

Rothmans 

RoyaIBkCan 

RytOatihi 


SB 5^ G 
S17^dl7S| 17% 

529*J 28% 29 

$17 alBtg 18*2 
SSGlt tQOlg 20*3 
5S>x tofl 4i( 

1191, 191, 19 V 

$12*2 12'j 121; 

SIEfj I6(. IB 1 * 

ISO 153 155 

$34 33V 33V 
S0*V 24 24 

$66 

58V <B*» B*2 
ssv 6V a 1 * 

56*j 8*2 8>i 

SUV 16V 16V 
*22 a 22 
520013 V 18V 

S62V d£OV SOL 
60 80 60 
$7V 7*, 73, 

S8V av bv 

$54* 05 6 

S13V 13V 13V 
$7V 7V 7*j 
$18 V dU 18 
465 475 475 

450 0445 445 

*34 V 24 U 24 V 
5143, 14 V 14 V 
U U 16 
511*, 10V 11 “V 

500 0475 473 -25 


+v 

-V 

-V 

-V 

-V 

-H 


-V 

+> 


-V 


-IV 

-v 

-V 


:S 

-6 

-6 

-V 


Sate* Slock Mgh Low Oaaa Chug 

95700 RyfTrusw 5B*i 7V ?V "*• 


1100 SSLawtCm * 511*2 
37900 Scwoa Ha 78 
2en BcoaPa p w» Eieb 
200 Scobs Hoa S«V 
32200 9MgmmCoSl37>2 
8300 Salts Can 59*9 
31EOO ShanCan A uS45*j 
SOW ShorrlD Q $8>i 
186000 SNL Syst S16V 

131100 SMC Group ST2*j 

63400 Sonora Old 13 
10300 Souhom SI9V 
>1500 Spar Aon SfSV 
137200 SMco A 600 


11*1 11*2 
75 75 

MV MV -V 
14V MV 
135V 135V -3V 
av 9V 
44V 48 4-1 

av av 

15V 
12V 
13 
18*1 
ia% 

500 


15 

12V 

d*3 

19V 

18% 

430 


(8200 T«ch B S17V 17V 17V 
54300 TalagioM $12 V 12V 12V 
981W Thomaon J1B% 16% 16% 
3858)0 Tor Gobi Bk $18% 16 1B% 

2200 Torernr B S22V 22% 22V 
5800 TptalPNAm 510 dIO 10 
222700 TranuAlta $12% 12% 12% 

90300 ItemsPi 818V die 16 
23900 Trlmac 58% 8V 8% 

82300 Truac A $8% «V 8V -% 


2000 UAP A 

317% 

17% 

17 


700 UnlonErt! 

514% 

14% 

14% 

-% 

200 UnHaoCorp 

$27 V 

27% 

27% 


85300 LIUDomlnd 

SiinioV 

10% 


6000 Viceroy R> 

445 

425 

446 

+•10 

2400 Wcuaw E 

$17% 

17% 

17% 

-% 

2100 wasMKtec 

KK% 

036 

X 

-% 

18300 WIC a 

514% 

14% 

J4% 

-% 

- No voting rights or roovtcM! voting rights 


MONTREAL 
4M pm prices April 7 


314% 

14% 

14% 

-% 

44300 BorrhialerB 

SieV 

16 

16 

-% 

$20 V 20% 
58% 8% 

$12% 012% 

20% 

8% 

12% 

“% 

-V 

6200 Go motor 
123100 Canftnp Bk 
2500 CanUarconl 

$7% 7% 

S26V 027% 
SI5V dlS 

7% 

27V 

15 

1 1 





17600 Cascades 

S7V 

r 

7% 

-% 

SBV 

$8 

8% 

6 

8% 

6 

-V 

4600 DoeunTxl A 

39 

8V 

BV 

-% 

522 

022 

22 


75200 lUdswMs I 

S12 

11% 

11% 


Slav 

ieV 

18V 




$13% 

13% 

13% 

+*4 

300400 NatBk Can 

SBV 

<»v 

9% 

-% 

450 

d«45 

445 

-5 

1000 Proxlgo 

S8% 

8V 

8% 


$17% 

17% 

17% 


2700 Qusbewr A 

$ 12 % a 12 % 

12% 


$12% 

SM 

12% 

94 

12% 

B4 

-V 

3200 Teieglotto 

312% 

»% 

12% 

-% 

$24 022% 

22V 

-V 

XIX VMeotron 

516% 

16% 

16% 

-% 

177 

T75 

175 


Total Sales 12375,400 shores 




INDICES 


NEW YORK 


Apr Apr 



7 

6 

3 2 I 

HIGH 

LOW ! 

HIGH 

LOW 

tutorials 

321355 3273 49 3249J1 32M.UI 

32V25 

Si72 41 

3290.26 

41.22 





0/3) 

Qfl) 

(3/3/92) 

(2/7/32) 

Home Bred* 

99.06 

9893 

9877 9809 

99.81 

98.41 

99 01 

54 99 





u>ra 

00/31 

(6/2/92) 

11/10/81) 

Treated 

I35L33 1348J8 136659 

1467A8 

131222 

1532 01 

12J2 





(20/21 

(7/4) 

(3/9/89) 

8/7/32) 

Utilllles 

mv\ 

203.49 

203 99 20362 

22559 

222-50 

236 23 

10.50 





(3/1) 

C/C 

(2/1/90) 

(8/4/32) 


1992 


Since compUadon 


STANDARD AND POOR’S 


aDay's High 327L59 Q295J4) Lou 3207 31 (323837) 


Coorccdie t 

3980b 

405.59 

40155 

40050 

420.77 

39806 

420.77 

440 






U5/U 

(7/C 

(15/1/92) 

(1/6/32) 

ledEriah 

474 78 

48434 

479.14 

477JO 

499 33 

474.78 

<9927 

3 62 






(15/1) 

17/4) 

05/1/92) 

(21/6/321 

flmxljl 

32J8 

3360 

33JI9 

3333 

35.14 

32.B8 

3524 

Bb4 






(15/1) 

(7/C 

(9/10/89J 

O/20/74) 

NYSE Cmpodte 

220.00 

22379 

22186 

22151 

23105 

220.00 

23LB5 

4.46 






asm 

0/4) 

05/1/921 

(25/4/42) 

Am ML Vai* 

3»J8 

39157 

389 22 

39048 

418.99 

38538 

41899 

2931 






02/2) 

(7/4) 

(12/2/92) 

(9/12/721 

NASfiAQ OMporitr 

5BL&1 

596 29 

5900J 

593.52 

644.92 

58161 

644 9? 

543? 





(12/2) 

0/41 

02/2/92) 

■31/10/72) 


Apr3 


Mar 27 Mar 20 year ago (approx.) 


Doe laksrU Dh. TMd 


IBS 


2.B6 


2. BO 


338 


Apr 1 


Mar IS year ago (approx.) 


S ft P lakatriU <8*. yleM 
S & r indl. P/E ntlo 


2M 

2836 


262 

28.78 


2^1 

28.91 


288 

1795 


NEW YORK ACTIVE STOCKS 


Tuesday 


Slocks Closing Change 
traded price on day 


TRADJNG ACTIVITY 
t Volume Mini 


Waste Urast 


Gen Motors 

A* Micro 

AreTftT 

TdefoMS 

BIB Nabiso 

Eton 

IBM 

Pro Beys 


7J14JM 21V 
3,590,900 12V 

3J40.400 37V 
3jn,100 17V 
3J10JM 41% 
2785.400 54% 

1299.M0 9% 

2074300 26V 

1.925.600 82% 

1.912400 21V 


- V 

• IV 
-1% 

■ IV 

• V 

• V 



Apr 7 

Apr 6 

Apr 3 

New Vote SE 

205X10 

179330 

188530 

Arnex 

14.285 

17R1R 

13.751 

NASDAQ 

(id 

153X22 

193.926 

NYSE 

Issues Trade# 

2X36 

7 7+1 

8210 

Roes 

424 

1,038 

674 

Falls 

UB2 

600 

947 

Unchanged 

430 

505 

509 

Nea Hljts 

IS 

28 

12 

Hem Lom 

47 

40 

43 


CANADA 

TORONTO 


Apr 

7 


Apr 

6 


Apr 

3 


Apr 

2 


1992 


HIGH 


LOW 


Meish ft MlHsats 
CeoposUe 


2B41A5 287532 286633 2B6269 323887 U6/U 
333631 3385.95 338530 3395.90 3666.00 (16/U 


2841-65 (7/41 
3336 61 (7/41 


MONTREAL Portflllo 172821 176800 176291 176815 19J739 Q6/D 172821 (7/4) 


Base values of all Indices are 100 exceot NYSE All Common-50; Standard and Poor's-10. and 

Toronto Composite and Metals-1000. Toronto Indices based 19/5 and Montreal PonJc/lo4/l/ 

S3, t Excluding bonds.r Industrial, plus Utilities, Financial and Transportation, (d Closed, (u) 

Unavailable. 



Apr 

Apr 

Apr 

Apr 

1992 


7 

6 

3 

2 

HIGH 

LOW 

AUSTRALIA 

ah Mwies mifan 

Mifraeg (1/I/8BI 

15837 
695 6 

15767 

(9Z£ 

15658 

«I74 

156 L2 
£847 

167560 05/1) 
71720 25/2 

156120 Q4l 

nea jo am 

AUSTRIA 

OUlt AUlen O0/U/B4) 
Traded Wet C/l/911 

415.10 

98939 

41285 

98060 

41438 
998 67 

41765 

99342 

68520118/3) 
109943(24/2) 

37X24(2/1) 
90L64 (2/1) 

BCLGIUM 

B£L2fl d/1/911 

118827 

U84 65 

1188 55 

1193 02 

1234 72 5/31 

109723 H/D 

DENMARK 

Cofetoigen SE 00/83) 

330.49 

330 08 

329.21 

33011 

36529 115/D 

328 94 0/4) 

FINLAND 

HEX General 120/12/90) 

8M2 

3069 

B0L4 

7891 

93590 04)2) 

779 00 (2/1) 

FRANCS 

CAC Gesenl G1/12/8Z) 

CAC 40 01/12/871 

53571 

197538 

53139 
1974 77 

527.90 

1942.73 

52862 

194195 

■ - 

■L.iLfrrJ 

47553(2/1) 
1749.41 12/1) 

GERMANY 

FAZ ttueo OUUriB) 
Canwertliid (1/12/531 

DAX (30/12/871 

71149 
20074 
1739 42 

106 02 
19932 
1734 62 

70224 

19824 

17196) 

70095 

19791 

1721.66 

71544(3/3) 
202670(3/31 
1764 80 0/31 

6026 0/1) 
181380 0/1) 
ura 73 0/1) 

HONG KONG 

Haag Sera Bad 01/7/MI 

492643 

4896 40 

4916.70 

4924 27 

507L19113/3) 

430178(2/11 

IRELAND 

tSEQOwnHWm 

1375 80 

1367.4* 

134661 

1349 79 

iwaaJfu 

1346 61 (3W 


50340 

9910 

51159 

10080 

50890 

10020 

50077 

10020 

55X59 (6/2) 
1087.0016/21 

49649(30/3) 

977 00 00/31 

JAPAN 

IDkbH 116/5/49) 

Toljs SE fTflottl (4/1/681 

2nd Sroloo K/l/661 

1779155 

127957 

1906.43 

18436J7 

132461 

200081 

18559 71 

1320 65 
199565 

1828603 

132188 

202151 


1779155(7/41 

12795717/4) 

1986 43 (7/41 

MALAYSIA 

KLSE Cooxnttf (4J*/86l 

(cl 

to 

58646 

586.12 

619 06(20/2) 

54663 D4J1) 

NETHERLANDS 

CBS TiI.Rw Gen (Em 1983) 
CBS Ah 9ir l£aJ 19831 

2955 

2075 

293 9 
206 4 

2903 

2038 

2918 

2049 


27400 0/1) 
19240 0/1) 

NORWAY 

0»lo SE (ImS aU83l 

70440 

69053 

70197 

70755 

746 03117/D 

66788125/2) 

PKNJPWNBS 

Madia Cong (2/1/85) 

113982 

113143 

111177 

110295 

130330 U7/1I 

1083.01 (17/31 

SINGAPORE 

SES AlWitoaow (2/4051 

77733 

(t) 

378J2 

380 47 

41699 CUD 

377X3(7/4) 

SOUTH AFRICA 

1SE Cold (28ri/7® 

JSE Wgorial (28/9/78) 

10560ft 

43190ft 

to 

to 

1089.0 

43890 

1100.0 

44040 


1056 00(7 fO 

416900 0ft' 

SOUTH KOREA- 
Cem Como Ei 14/1/80] 

57909 

59002 

596J9 

56567 

ML48B/2) 

579.04 (7/41 

SPAIN 

feM SE 00/12® 

24892 

24887 

25055 

25193 

26651 C8/2J 

238.93 (2ft) 

SWEDEN 

Affanartdto G*s. (1/2/37) 

9065 

488.2 

9805 

9934 

1009 70(20/3) 

913.70 G/ll 

SWITZERLAND 

Sms Bast lad 01/12/58) 
SfiCGmnl 0/4/871 

ii 

814 7 
6*23 

8116 

6399 

8144 

6*25 

81800 <2b/3> 
650.101313) 

7485018/11 
60L10 0/lJ 

TAIWAN** 

WertMf# Fria OO/6/bM 

461374 

4652.10 

to 

473396 

539163 00/1) 

4613 74 D/41 

THAILAND 

Basgak SET <30/4/751 

83239 

to 

826.62 

82296 

83239(7/4) 

mu (3/u 


i77<P 

4032 




47730(2 10 



41483 

905 21 

9112b 

943200/31 

87031 0/D 


-SatardJj Anril 4 Talnas WdgReO Price’ IU Korea Coo* Ej. 589.83. 
ft Subject in official rjcairaiauoo. YjtanaiM at 15 00 GMT. 

Base rallies o* all indite are 100 except Austria Treflecl. BEL20 HEX Gen . MIB Gen.. Em Top-100. GEQ Oitrall 
and DAX-1.000. JSE Gold - 255 7. JSE 36 hdoariab- 2643 and Answila All Ordinary Ml Mlnmg - 500; Id 
dosed tel UuralUble. 


TOKYO - Most Active Stocks 

Tuesday 7 April 1992 



Stocks 

Closing 

Change 


Slocks 

Clocirtg 

Change 


Traded 

Prices 

an day 


Traded 

Prteas 

on day 

TEAC . . . 

S 6m 

825 

-56 

Tokyo Style_ 


1.190 

-«0 

NEC.. 

XBm 

964 

♦ 9 

Nippon Carbon 

2.0m 

658 

-38 

Hitachi - 

2.5m 

786 

0 

IBJ. 

2. Pit 

1X20 

-120 

Nippon S»el_ 

X4ro 

300 

-5 

Mltwjblehl Heavy 

1 Bm 

560 

•1+ 

Sharp - ...... 

X3m 

1.230 

-20 

Clarion . 

1 Bm 

723 

-87 


STAY ONE STEP 
AHEAD 

FROM SYDNEY 
TO SEOUL. 


You’ll find the Financial Times on many leading airlines and at hotels and 
kiosks in business centres all around the world. So wherever your business 
takes you, our news and views can still be part of your business day. 
Any problems call the FT Copyline on 49 6915685150. 


ff *r+? f-rff ff 
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4* 


FINANCIAL TIMES WEDNESDAY APRIL S 1992 


4:00 pm prices April 7 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch'n 
Ctoao ftv*. 
low Quota do** 


VU. PI St* 

□Iv. *. E 100* High Low Quota 

0U ii ifl SI lie '3 V Wl 

DIB 08107 IBS 231; 221, 

1X2 2.9 23 931 50% SB »% 
23HKM 71% d87% 67% 
2 111 2>4 2 

ars 62 « za -mV ** 

81% 59’( 

12V 131) 


1992 

High Low Stack 

15% 12V AAH Cota 
» A)'j J ; Uto A < 

681, 58 AMP Inc 

SOI, 68% AMR 
2% l%ARX 
SJ% *3V ASA 

68% 56’) AO bon Lob l® 2 0 235337 
1JV 12% Amuol Pr 0« 3<t3 8 

11% IOAb ACW0.ll" • 0 98 9* *32 

10% 9ljACMM3>i 090 8.5 109 

8*2 0%ACUWS7i 080 94 '16 

Til, 10% 40! W 5e 0 96 9 5 W7 

S% 9% ACM M*> > 1X95 11*6 1M 

12% 103, Jiiu Wr<e i 108 89 l?l 

ill, ; torn CMa 0 40 44 1' 526 

84 4i- Acme Bea * 1 6 J« 

SJi, 18 V Acuson I2I61S 2P% 

I9'j 184 AtUtna Ettj» 0 48 26 0 60 184 

154 UAOoeciroi 2.40141 47 154 

54 44 Adoo* Ros e 4 ? 1 

*9% 40% Ad Micro 3 00 8 9 588 454 434 

2Uj 164 M MW«» P 300170 ll*® 19*7 17% 

91, 5 Advesi Grs 0 16 2.4 18 95 J 6% 

71V 57 *• AetfO" ADA 1.50 25 6 2 894 ® % 

2 75 6 4 91458 431 4 *24 

□ 24 24 71 521 104 9% 

040 IS 14 991 261% 264 

DBS 5.S 7 908 16% <SV 

14 55 17 '1 164 

0 80 1 9 181236 42 4 4i4 

030 1.4 161054 23%<E1% SlV 

27 39 247, N 4 2«1, +4 


10*1 <1104 

9% 9% 

av aa 1 ? 
104 din% 
9V 84 
114 <1107, 
9*7 84 

S7, 
19% 
16*8 
14% 

54 


2 

44 

60 

<24 

104 

9% 

B*2 

104 

84 

10 % 


5V 
10% 

19% 

14% 

54 
43 *a 
17% -14 
84 


33 Aoirw Lt 
12 8 % Affn A 
33% 25% Aflac 
19% 154 A/witAnsori 
23% 15 Aiwen Inc 

48% 364 Ait Pi Clen 

264 M Alibno Frt 

X 224 Alrgss Inc 
15% 84 Airiexso > 1 88 15 1 

104 99>; AlflPwB 18 6 16 8 1 

254 214 AUP* P1A 200 BO 

107 102 4 AiaPwO .44 944 90 

108102% AUb Pt* II 
lOS’OI'; AlaD P" 9P 900 B.G 

105 iC0% Ai*b 6 X 8 C 8 28 8 1 
1 1 ID% AUPwOpPI 0 87 8 2 

237, i;% AJasU Air 020 1 1 98 197 
214 15% Alban/ Ini 0 35 19 45 31 
22 241, AlCulvr a 0 24 10 22 
»4 21 AtCuIrr A 020 0 8 


89% 

«•! 

10 

M% 

16% 

164 

41% 


18 11% 11% 11% “*L 

2 99‘7 aS9*I 101 M», 

11u2S% 25% 254 
1100 KH *70102*1 105 «*2 

’ 104 104 104 

2 104 104 104 

102 102 102 
10% 10% 10% 
18dl?V 17% 

18*7 18'? 16% 

61 25-4 25 25 

IS 244 237, 33 % 


1 100 

14 


-4 


444 364 Albertsons 0 64 15 221202 43% 42% 43% 
224 187, Aiun Alum 0 80 32 751705 194 d1B% 18% 

39% 334 AJW SUnd 092 24 181069 384 37% 37% 

234 16 4 Aloi3fcn*n 823 IB 17*2 17>? 

23% 18A1«trAle. 1 00 5 5 19 330 18% 019 184 

254 11% Alexanders IS 60 11% H% 11% 

J5V ?r%A«a0»lud O0S 2726 688 33% 324 324 

tt 41*2 Ailegh Paw 3 3J 77 M 981 *1% d*1% 41 % 

31 22% Allen Go 
30 194 Allen Con 
27 4 20% Anergan 


IS >2 104 Allrcs Cl 
214 184 Aid IxJSti 
54 4 TO 7 , Alid S*g 
10% 9% AMIVunTr t 
9*2 SAUtincOp, 
10 0*2 AWMnlnc » 
9% 94 A'MMninc • 
40% 344 Alltel Crp 
8% 84 All waste 
73% 61 Alcoa 

10% 104 AmGmllc ■ 
)■] 7% Am Precis 
22 4 17 4 Amor 
124 8 1 ? A max Gold 
}J !J Am (me Cp 


-% 


ITS L4 40 

0X0 0 8 10 233 

*9 

=7% 

4. 

25V 

25% 

“i’B 

—I?, 

Old I 7231235 

=2% 

=1% 

*1% 


2.1J 6.7 14 335 

33% dJ< V 

31% 

-1% 


74 

10 V dlO% 

10% 

-% 

Zl® 

20 

20 

20 


1.® 1.9 92702 

53% 

SI % 

SI V 

-% 

075 70 

350 

10% 

10 

10 

"% 

073 7.9 

1= 

5% 

9% 

9% 

-% 

060 62 

73 

9’t 

9% 

0% 


0-73 7.7 

=33 

0% 

09% 

6% 

~% 

1.48 3 9 16 405 

J8V 

30% 

39% 


1695 

6% 

d8% 

6% 

*% 

1® 23 *2008 

70% 

60% 

60% 

~Vi 

090 83 

66 

10% 

10% 

10% 

+%! 

OXQ 28 

49 

7% 

7% 

7% 


0® 46 503815 

»7\d17% 

17% 


0® 0820 

47 

9% 

3% 

9% 

-%| 

0 790 

% 

u 

% 


£48 £0 1* 550 

19% dl6% 

18% 

- 1 %: 

0® 150X2782 

*2 

40% 

40% 

-i%, 

0*100 

D <0 

% 

0.16 +0.05 

0 83 9 1 

49 

10% 

10% 

10% 

-% 

£M OJ 353574 

24?, <123% 

23% 

- 1 % 

27S 80 

6 32% 

£!% 

32% 

+% 

175 3 8 113440 

*6% 

45V 

45% 

~h 

0 96 26 13 

8 

37% 

37% 

37% 

-% 

0 70 2510 

30 

28% 

=7% 

28 


008112 

127 

Il7% 

7% 

77, 


1.88 36 34 

75 

19% 

19% 

19% 

-h 

120 6* 0 

SO 

19% 

d!9 

19% 

+% 

ISO 23 1»J9S 82V 

80 

60 

-s% 

240 7 0 11 

993 

30% 

30b 

30% 

-% 

1 00 4 5 100360 

33 

22% 

22% 

-V 


4 ■« AnWnra Crp 

10% 104 Am Mr R ■ 


40% 35% Am Ekifltl M 
38% 23% Am But Prd 
7% 7% Am Cap me 
204 184 Ain Cap Bd 
204 19% Am Cap Cl 


344 30% An S FW 

24% 20% An Ejpks • 

44% 404 Am Gen* Co 208 5.0 92235 424 41% 42 -4 

0 78 9.4 198 84 dB 84 +4 

261 92 17 324 Sflljd27% 284 4% 

0 84 3 1 14 10 28 % 26% 26% 

2.60 35 173278 76% 75 75 -1% 

3% 2% Am mans, 0.75 £2.2 15 A 34 34 34 +4 
98% 85% Am mi Gr 050 0.6 112046 85% d8S4 85% -% 
4 175 1% 14 14 

200 39.0 24 54 54 


8% B An 0M In 1 
37 27% Am HUH Pr 
30 23M Halts* 1 

844 73% Aa Hem* lb 


24 

8 % 


1 Am InbTil 
1 Am MB Pf 


. S4 

11*2 10% Am OH' me 1 1.01 94 144 10% 10% 10% 

43% 304 Am Presdt 060 1 9 8 846 32% 324 324 

10% 74 Am Rmi £s 1 1.75215 6 17 8 4 8 4 94 

3% 24 Am SNp aa 5 28 2% 24 2% 

37 31 Am Stores 0.70 £2 131752 33% 32% 32*2 

424 36% AT6T * 1.3S 311MM»u«4 41% 42 

79 *s 77% Am YOU 5% 1 X5 69 ?I00 IS 18 19 

28% 21% Am Web 093 4.3 9 261 2l%d2l% 21% 
85% 484 Amerltocfi * 3X2 £1 131488 57% 57% 57% 
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WE’RE THERE TO RELY ON 
IN TEL AVIV AND TOKYO. 


Tn fact the Tokyo edition of the Financial Tunes is in the hands of its readers some seven hours 
d of Europe. Wherever your business takes you, rely on the FT to be part of your business briefing. 
ihea Its in hotels and on newsstands all over the world. 

Any problems call the FT Copyline on 49 6915685150. 
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Dow falls 62 points 
amid sell programs 


Wall Street 


US STOCK prices plunged 
across the board yesterday as 
nervousness about the decline 
in Tokyo markets coupled with 
Wall Street computerised sell 
programs wiped more than 50 
points off the Dow Jones Indus¬ 
trial Average, writes Patrick 
Harverson in iVttr York. 

By the close the Dow was 
down 61.94 at 3.213.55. The 
more broadly based Stan¬ 
dard & Poor's 500 finis hed 7.51 
weaker at 398.06. while the 
Nasdaq composite index of 
over-the-counter stocks 
dropped 14.68 to 531.61. 

Turnover on the New York 
SE amounted to 205m shares, 
while declines outnumbered 
gains by more than three- 
to-one. 

In the absence of fresh eco¬ 
nomic news, and lacking a firm 
direction from the bond mar¬ 
kets, the newfound confidence 
about the economic and earn¬ 
ings outlook that fuelled Mon¬ 
day's rise vanished yesterday. 
Some analysts said they 
detected the first signs of genu¬ 
ine unease among investors 
about the effect on US markets 
of the heavy losses in Japanese 
equities. The trigger for the 
sudden sell-off. however, was a 
big computerised sell program 


mid-afternoon, which single- 
handedly wiped 20 points off 
the Dow. 

One observer said he 
believed the program involved 
a strategic shift of assets out of 
stocks and into other forms of 
investments. The program was 
swiftly followed by several oth¬ 
ers. and amid a lack of buyers, 
prices dropped sharply in the 
final iv. hours. 

One of the few big stocks to 
buck the trend was General 
Motors. The car giant's stock 
climbed Si Vs to $38 in turnover 
of almost 3m shares. 

Trading in the shares was 
delayed at the opening due to 
an order imbalance on the buy 
side as investors responded 
favourably to news of a “mini- 
coup" in GM’s boardroom. Mr 
Robert Stempel, group chair¬ 
man, was ousted from his posi¬ 
tion as head of the board’s key 
policy-making executive com¬ 
mittee, being replaced by an 
outside director. 

Of the other two “big three" 
manufacturers. Ford receded 
SV'j to $39 V* and Chrysler 
slipped $‘4 to $17 J -i. 

Airline stocks, already 
undermined by higher oil 
prices and fears of a fresh 
price-cutting war among big 
carriers, were hit particularly 
hard. UAL weakened SIQ’A to 
5129 V*, Delta gave up $1H at 


Canada 


A dry season in prospect 
for Johannesburg stocks 

A nervous mood pervades the JSE, reports Philip Gawith 


T he euphoria which 
accompanied the 
resounding referendum 
victory' in South Africa three 
weeks ago has been replaced 
by a nervous mood on the 
Johannesburg Stock Exchange 
(JSE) as investors contemplate 
the fragility of overseas mar¬ 
kets and a number of negative 
factors on the domestic front 
Although a negative out¬ 
come of the referendum would 
have been a catastrophe for the 
market, a positive outcome had 
been largely discounted- Ana¬ 
lysts agree that its effect was 
neutral, since it merely con¬ 
firmed that the country is 
addressing the complicated 
process of political negotiation, 
with all the attendant uncer¬ 
tainties. 

Buoyed by the strongly ris¬ 
ing Dow Jones Industrial Aver¬ 
age, the JSE all-share index 
rose nearly 8 per cent in the 
first two weeks of January. 
However, with the gold price 
slumping to a near six-year low 
in March, the market lost a lot 
oE its momentum. This was fol¬ 
lowed by a 2 per cent fall last 
week as the JSE tracked the 
movements of the weak Japa¬ 
nese and London markets. 

The overall index closed at 
3,440 yesterday, (the market 
was closed on Monday for a 
public holiday), down 7.4 per 
cent from its 1992 high of 3,713 
in mid-January. 

Mr Roy McAlpine of Liberty 
Asset Management, the fund 
managers, comments: “Every¬ 
body agreed that for the 
last few months the market 
looked fairly frothy. In this sit¬ 
uation, at any possible oppor¬ 
tunity it is likely to have a 
correction." The weakness in 
the Nikkei average, he says, 
merely precipitated what was 
bound to happen eventually. 
Mr McAlpine observes that a 


frothy market in South Africa 
normally stops people buying, 
but it doesn't make them sell 
out Hence last week’s correc¬ 
tion took place on fairly low 
volume. He also argues that 
the market is technically 
strong in the sense that it is 


South Africa 


Johannesburg Indices rebased 



dominated by institutions 
which hold most of the prime 
stock, and which tend to take a 
long-term view. 

Two factors on the mining 
side have had a bearish influ¬ 
ence on the market: a very 
weak gold bullion price and a 
recent fall in the share price of 
De Beers, which closed yester¬ 
day at R83.80, down from a 
year’s high of R96.85. 

De Beers dominates the JSE, 
making up nearly 10 per cent 
of the overall index. Last year 
turnover in De Beers 
accounted for 11 per cent of 
total turnover. The recent slide 
in its share price reflects poor 
prospects in 1992 which have 
led analysts to predict flat 
earnings for the year. 

Two other recent events 
which failed to revive the JSE 
were the country's budget, and 
the announcement by the 
Reserve Bank (central bank) of 
a 1 per cent cut in interest 


rates. Mr Rob Lee of the Board 
of Executors investment insti¬ 
tution. says investors were dis¬ 
appointed by the budget, 
because although it was expan¬ 
sionary. and hence good for 
short-term growth, it did not 
contain fiscal incentives for 
business or individuals. The 
cut in interest rates was widely 
discounted, so it had a negligi¬ 
ble effect. 

Of potential benefit for for¬ 
eign investors was the recent 
announcement by the Reserve 
Bank that it plans to intervene 
in the volatile fina^Hai rand 
market. If the bank succeeds in 
narrowing the discount 
between the investment cur¬ 
rency and the commercial 
rand, this would offer a cur¬ 
rency appreciation for foreign¬ 
ers, thus making the JSE more 
attractive. It is too early, how¬ 
ever. to properly assess the 
implications of the Bank's 
announcement 


O ne potential threat to 
market prices, which is 
being ignored for now, 
is the country’s severe drought 
which economists estimate will 
knock at least 05 per cent off 
economic growth this year. Mr 
McAlpine notes that histori¬ 
cally there has been little 
correlation between GDP 
growth and the performance of 
the JSE. 

Analysts agree that shares 
are looking fully priced until 
there is evidence of an eco¬ 
nomic upturn, which is not 
expected until later in the 
year. Although there is una¬ 
nimity that 1992 will not see 
the industrial index rise again 
by 40 per cent, as in 1991, there 
is also a widespread belief that 
the country’s longer term pros¬ 
pects are good, and that the 
stock market will continue to 
reflect this. 


Oil shares stand out in European trade 


$58%, AMR dropped $414 to 
$67‘vs and USAir shed $% to 
$1614. 

Oil Issues, which played a 
big part in Monday's advances, 
were weaker. Texaco lost gift 
to S59 1 /*, Occidental $% to 
$18%. BP ADR’s $ 2 Vi to $52 , /«, 
Chevron S2Vi to S65% and 
Exxon Sift to $56%. 

On the Nasdaq market. Right 
Management plunged £9% to 
S8 after the company estimated 
first-quarter earnings would be 
between 8 and 13 cents a share, 
down sharply from 36 cents in 
the same quarter a year ago. 


TORONTO plunged nearly 50 
points or 1.5 per cent, its sharp¬ 
est drop for 1% years. Dealers 
said players have been backing 
away from the market for the 
past month. 

Nervousness over rising 
inflation and fears the trend 
towards lower interest rates 
has come to an end helped to 
contribute to the sharp losses, 
some added. The market is 
waiting for the US producer 
and consumer price indices for 
March to be released tomorrow 
and Friday respectively. 

The composite index dropped 
49.3 to 3,336.6. Declines led 
advances by 388 to 195 on vol¬ 
ume of 25.5m shares. 


OIL shares bucked a generally 
easier continental trend yester¬ 
day. writes Our Markets Staff. 

FRANKFURT consolidated 
Monday’s gains and the DAX 
Index, which had risen 10 
points in early trading, dosed 
AS higher at 1.739.42. The FAZ 
index, calculated at midses- 
sion, was 5.47 firmer at 711.49, 
while turnover fell to DM6.7bn 
from DM7. lbn. 

The banking sector remained 
in focus as Commerzbank 
announced its 1991 results. The 
shares advanced DM3.3 to 
DM262.0 before annnnnning a 
70 per cent rise in group oper¬ 
ating profit for the first two 
months of this year. Deutsche 
Bank finished 50 pfg stronger 
at DM718 and Dresdner Bank 
advanced DM2.00 to DM353.50. 
BHF Bank, which releases its 
1991 figures today, was DM2 
higher at DM434. It said it 
would raise its dividend to 
DM13 from DM12. 

Daimler rose to an intra day 
high of DM781 before closing 
DM6.50 ahead at DM775.50 on 
rumours that it was to issue a 
covered warrant. BMW and 
Volkswagen both lost ground 
after their recent strong gains. 
BMW shed DM2.70 to DM583.50 
and Volkswagen declined 40 
pfg to DM375.40. 


FT-SE Ewotracfc 1QO - Apr 7 


Open 10 am 
1158.42 1158.81 


Hourly changes 

11 am 12 pm 1pm 2pm 3pm dose 

1159.05 1157.57 1157.47 1157.54 1156.86 1156.82 


Day's High 1159.45 


Day's Low 1156.55 


Apr 6 
1155.59 


Apr 3 
1144.60 


Apr 2 
1149.06 


Apr 1 
1141.13 


Mar 31 
1149.80 


1 value 1000 P8/10W4. 


News that the cartel office 
was to investigate the relation¬ 
ship between Asko and Metro, 
a privately-owned Swiss group, 
shaved DM5 off Asko to DM883. 
There were reports that Metro 
bad doubled Its declared 10 per 
cent stake in Asko. 

BASF advanced DM12.60 at 
DM258.00 in the absence of 
news. 

BULAN ended lower across 
the board following the poor 
showing of the coalition gov¬ 
ernment - especially the 
Christian Democrats - in the 
national elections. Dealers said 
domestic funds initially tried 
to hold up the market but soon 
gave up. The Comit index fell 
8.19 or L6 per cent to 503.40 in 
turnover estimated at little 
more than Monday's L63-8bn. 

Analysts said that while 
another early election was 
unlikely, the market would 
have little faith. In a weak 


Christian Democrat-led alli¬ 
ance which would usher in a 
period of political and eco¬ 
nomic instability. However, 
they added that intrepid inves¬ 
tors might consider buying 
Italian equities at current 
depressed levels, in the hope 
that the inconclusive election 
results would force Italy to 
reform its electoral process. 

‘ Fiat fell L53 to L4.770 and 
Generali lost L56Q to L28.780. 
Telecoms fell as foreign inves¬ 
tors took their profits, with Sip 
losing L34 to L1.441 and Stet 
down L63 to 12.148. 

PARIS concentrated on indi¬ 
vidual stocks as broad mar¬ 
ket was generally flat. The 
CAC 40 index ended just 0.61 
higher at 1.97W8 in turnover 
Of FFr2^bn. 

Alcatel Alsthom remained 
firm ahead of its 1991 results 
today, adding FFr4 to FFr623. 
A net profit figure above 


FFrtRbn would be good news 
for the market. 

Firmer crude prices lifted the 
oil sector. Total gained FFr9.20 
to FFr248.70 and Elf added 

FFr4 to FFr365.60. 

There was some activity in 
Euro Disney which fell FFr2.60 
to FFr14830. The theme park 
operator made a presentation 
to analysts and fund managers 
yesterday which included a 
tour of the park which is due 
to open on Saturday. 

AMSTERDAM dosed slightly 
down as Royal Dutch once 
more dominated trading. A 
stronger oil price and a boy 
note from a US broker lifted 
the shares which closed up 
FI 2.10 at FI 147.20. The CBS 
Tendency index fell 0.1 to 125.6 
in turnover of FI 62L7m 

The transport group Pak- 
hoed, which reported disap¬ 
pointing 1991 profits and fore¬ 
cast that 1992 earnings would 
remain under pressure, fell to 
the day’s low of FI 42^0 before 
closing down FI 1.60 at FI 43.70. 

NedUoyd declined 50 cents to 
FISL80 and denied reports that 
it was planning to cut jobs. 
Fokker denied a report that it 
was to make a statement 
tomorrow on progress in its 
talks with Deutsche Aerospace, 
although analysts expect an 


announcement in the near 
ftitnre. Its shares rose 10 cents 

to FI 34.70. 

ZURICH was unmoved, by 
inflation figures which showed 
a rise of 0J per cent between 
February and March. The SMI 
index closed 7.5 higher at 
1,850.5. Insurers remained 
active with registered shares in 
Swiss Re gaining SFr20 to 
SF&490 and in Zurich Insur¬ 
ance SFrlO to SFr4,050. 

BRUSSELS opened the first 
day of the new account firmer 
with the Bel-20 index closing 
up 3.62 at 1.18&27 in turnover 
of BFr805m- Fetnafina was led 
higher by the rise in the world 
oil price and advanced BFrlOO 
to BFrWWOO. 

LISB ON continued to rise on 
domestic and foreign interest 
following the escudo’s entry 
into the ERM. Liquid blue 
chips such as banking and con¬ 
struction were in demand. The 
BTA index added 27.9 or L4 per 
cent to 2,080.4. 

MADRID gained slightly 
although disappointing eco¬ 
nomic news depressed senti¬ 
ment The general index closed 
up 0.05 at 248J32 in turnover of 
some Ptal4bn. Next week's 
inflation data is expected to 
show a montb-on-month rise of 
between 0.4-0.6 per cent. 


ASIA PACIFIC 


Nikkei drops below 18,000 to five-year low 


Tokyo 


THE NIKKEI average fell 
below the 18,000 level for the 
first time since November 1986 
on arbitrage unwinding and 
heavy selling of banking 
shares by foreign investors, 
writes Emiko Terazono in 
Tokyo. 

The final reading for the Nik¬ 
kei was 644R2 or 3.5 per cent 
down at 17,791.55, after a high 
for the day of 18,449.82 and low 
of 17,775.39. Volume remained 
thin at 200m shares. Declines 
overwhelmed rises by 895 to 
100, with 111 issues unchanged. 
The Topix index of all first sec¬ 
tion stocks dropped 45.04 or 3.4 
per cent to L279.57. and in Lon¬ 
don the ISE/Nikkei 50 index 
shed 680 to L01&9L 

Most dealers were surprised 
by the weakness in the Nikkei. 
Mr Masami Okuma at UBS 
Phillips & Drew said: “I am 
really shocked, especially since 
sentiment seemed to show 
signs of recovering on Mon¬ 
day.” He added that many for¬ 
eign investors, who had been 
looking for bargains, had 
refrained from activity due to 
the bearishness. 

The sharp falls in the Nikkei 
futures on the Osaka market 
were triggered by a plunge in 
the Nikkei 225 futures on the 
Singapore International Mone¬ 
tary Exchange- Rumours that 
Japan's stock exchange offi¬ 
cials were considering farther 
restrictions to limit derivatives 
trading worried some market 
participants. 

Foreigners were leading sell¬ 
ers of banking shares. The Nik¬ 
kei 500 hank index has fallen 
20 per cent during the past 10 
trading days, against a 12 per 
cent decline in the Nikkei. Mr 
Alan Bell, deputy head of 
research at Baring Securities, 
said a further fall in the bank¬ 
ing sector could pull the Nik¬ 
kei average down by a further 
1,000 to 2,000 points. 

Prominent losers in the 
financial sector included Indus¬ 
trial Bank of Japan, down Y120 
to Y1.520, Mitsubishi Bank, 
Y170 weaker at Y1.520, and 
Fuji Bank, which fell by its 
daily limit of Y200 to Y1A70. 


Less liquid shares in the Nik¬ 
kei 225 fell on arbftrage-reiated 
selling. Shinagawa Refractories 
lost Y58 to Y843 and Daito 
Woollen Spinning and Weaving 
declined Y50 to Y850. 

Nippon Telegraph and Tele¬ 
phone finis hed Y14,000 down at 
Y600.000 on depressed senti¬ 
ment Investors were also dis¬ 
couraged by the company's 
plans to lower prices of long 
distance calls, which is expec¬ 
ted to squeeze NTT's profits by 
as much as YSOhn. 

Some industrial blue chips 
were firm on bargain hunting. 
NEC improved Y9 to Y984 and 
Fujitsu edged ahead Y2 to 
Y659. However, semiconductor- 
related stocks, which rose pre¬ 
viously on hopes of a market 
recovery in the US. lost ground 
on short-term profit-taking. 
Teac, the most active issue 


of the day, relinquished Y56 
to Y825. 

In Osaka, the OSE average 
fell 474.65 to 19.41080 in vol¬ 
ume of 88m shares. 


Roundup 


TOKYO’S 3.5 per cent fall 
depressed most of the Pacific 
Rim, with Seoul finishing at its 
lowest level for 18 months. 
Kuala Lumpur remained 
dosed. 

HONG KONG had Monday's 
losses reversed on bargain 
hunting and the Hang Seng 
index gained 2983 to 4826.43 in 
turnover of HK$L77bn r after 
HKSL38bn. 

HSBC Holdings, which has 
been driven lower recently on 
concern over its planned 
merger with Midland Bank, of 
the UK, and its exposure to 


Olympia & York, the troubled 
Canadian property group, 
recovered HK$1 to HKS39.25. 

SEOUL was depressed by 
news that the central bank 
planned to tighten money sup¬ 
ply later this month. The com¬ 
posite index fell 18.93 to 579.09 
in turnover of Wcm28784bn. 

SINGAPORE was slightly 
easier, the Straits Times Indus¬ 
trial TnHpT miihiy L34 off at 
L385.73 in turnover of S$85.3m. 

TAIWAN fell on late selling. 
The weighted index declined 
3886 to 4,613.74 in turnover of 
T$ 1287 bn. against TflLSbn. 

MANILA'S composite index 
rose a further 889 to 1,23982 in 
turnover of 135m pesos. Philip¬ 
pine Long Distance Telephone 
put on 15 pesos to 845 pesos - 
following a good overnight 
gain in the US. 

BANGKOK rose on expecta- 
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The annual general meeting of stockholders win be held 
in Musis Sacrum. Vetperplein, Arnhem, the Netherlands on 
Wednesday, April 29,1992, at 2:00 p.m. 

Facilities for simultaneous translation into English are 
available. 


Agenda 


) Opening 

2 Report of the Board of Management for the fiscal year 
)99! 

3 Approval of the financial statements; consideration of the 
dividend proposal 

4 Determination of the number of members of the 
Supervisory Council; appointment of members of the 
Supervisory Council 

5 Proposal to authorize the Board of Management to 
acquire shares of the Company on behalf of the 
Company 

6 Any other business 


Re item 4 

It is proposed that the number of members of the 
Supervisory Council be raised by one and that it be fixed at 
eleven. 

It is further proposed that A£. Cohen and LC, van Wachem 
be appointed to the Council: J.C A. Candois, HA. van Stiphout 
and C van Veen are nominated for reappointment. 


Re ItemS 

This proposal concerns the authorization of the Board of 
Management, for a period of 18 months, within the limits 
provided by the law and the articles of association, 
to acquire for a consideration shares In the company at a 
price not in excess of market value. 


Council are available for inspection by stockholders at the 
Company’s office. Vdperweg 76, Arnhem. 

There and through the undermentioned banks stock¬ 
holders may obtain free copies of the aforesaid documents 
as well as a free copy of the annual report. 

Stockholders who wish to attend the meeting should 
deposit their shares in order to establish their identity not 
later than Thursday, April 23,1992 at the Company's office, 
Arnhem. Velperweg 76, or with one of the following banks: 

in the Netherlands with ABN AMRO Bank NY, 

Bank Mees & Hope NV, Internationale Nederianden Bank 
N.V. (NMB Postbank Groep N.V.) and Pierson, He kiting & 
Pierson N.V. in Amsterdam. Rotterdam, The Hague and 
Arnhem, insofar as said banks have branches in these dties, 
and with F. van Lanschot Bankiers N.V. in ’s-Hertogenbosch 
and Rabobank Nederland in Utrecht 

In the Federal Republic of Germany with the Deutsche 
Bank AG. Berliner Handels- und Frankfurter Bank, Dresdner 
Bank AC and Sal Oppenham jr. & Ge. in Frankfurt a84, 
Berlin. DOssekJorf, Cologne, Hamburg and Wuppertal; 

In Belgium with Generate Bank N.V, Paribas Bank 
BelgiS N.V. and Kredietbank N.V. bi Brussels and Antwerp; 

in Luxembourg with Banque Generate du Luxembourg 
SA. in Luxembourg; 

in the United Kingdom with Barclays Bank PIC and 
Midland Bank PIC in London; 

in France with lazard Frferes & Qe and Banque 
Nationals de Paris in Paris; 

in Austria with Creditanstalt-Bankverein in Vienna; 
in Switzerland with Swiss Credit Bank, Swiss Bank 
Corporation, Union Bank of Switzerland In Zurich and Basel 
and their branches, and also with Pictet & Qe in Geneva- 
in the United States of America with Morgan 
Guaranty Trust Company in New York, NY 


The Supervisory Council 


The agenda, the signed financial statements and a list 
of personal data on the nominees for the Supervisory 


Arnhem. April 7,. 1992 
Akzo N.V„ the Netherlands 
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tioos that the new prime min¬ 
ister would soon be appointed. 

The SET index added 5.77 at 
832R9 in Bt5.6bn turnover. 

BOMBAY'S fall continued, 
with the BSE index ending 
39.46 lower at 4JK3.il 

AUSTRALIA closed off its 
intraday high as the market 
reacted to the fall in Tokyo. 

The All Ordinaries index, 
which had risen 16 points ear- . # 
her. finished just-&9-ahead at 
1,583.7 in turnover of A$25&5m. 

News Corp was 12 cents 
firmer at AJ17.82, Coles Myer 
rose 24 cents to AJ1L6S and 
BHP advanced 8 cents to 
AJ13.52- 

NEW ZEALAND was pulled 
lowo: by weakness in Telecom 
shares. The NZSE40 index 
shed-10.47 to 1,390.83 in turn¬ 
over of NZ$2 Qm. Telecom 
declined 12 cents to NZ$2.02. 
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